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almost all participants expressed the view that another increase in the target 

range for the federal funds rate was likely to be warranted fairly soon if 

incoming information on the labor market and inflation was in line with or 

stronger than their current expectations. 

“Various factors such as the recent tightening in financial conditions, risks in 

the global outlook, and some signs of slowing in interest-sensitive sectors of 

the economy on the one hand, and further indicators of tightness in labor 

markets and possible inflationary pressures, on the other hand, were noted in 

this context” 

begin to transition to statement language that placed greater emphasis on the 

evaluation of incoming data in assessing the economic and policy outlook 
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My FOMC colleagues and I, as well as many private-sector economists, are 

forecasting continued solid growth, low unemployment, and inflation near 2 

percent. There is a great deal to like about this outlook. 

Interest rates are still low by historical standards, and they remain just below 

the broad range of estimates of the level that would be neutral for the 

economy--that is, neither speeding up nor slowing down growth.  

“Information on individual firms reveals that, over the past year, firms with high 

leverage and interest burdens have been increasing their debt loads the most”  

 “In addition, other measures of underwriting quality have deteriorated, and 

leverage multiples have moved up. Some of these highly leveraged borrowers 

would surely face distress if the economy turned down, leading investors to 

take higher-than-expected losses--developments that could exacerbate the 

downturn. The question for financial stability is whether elevated business 

bankruptcies and outsized losses would risk undermining the ability of the 

financial system to perform its critical functions on behalf of households and 

businesses. For now, my view is that such losses are unlikely to pose a threat to 

the safety and soundness of the institutions at the core of the system and, 

instead, are likely to fall on investors in vehicles like collateralized loan 

obligations with stable funding that present little threat of damaging fire 

sales.10 Of course, we will continue to monitor developments in this sector 

carefully.”  
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“There is little monetary policy can do to offset the potentially significant hits 

to productivity and supply that Brexit could entail, but the Bank’s unwavering 

commitment to price and financial stability will support the necessary 

adjustment of the real economy” 

“the economic consequences of Brexit over the longer-term will depend on the 

nature of the UK’s future trading relationships, other government policies, and 

ultimately the ingenuity and enterprise of the British people” 
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“China’s policies are especially egregious with respect to automobile 

tariffs.  Currently, China imposes a tariff of 40 percent on U.S. 

automobiles.  This is more than double the rate of 15 percent that China 

imposes on its other trading partners, and approximately one and a half times 

higher than the 27.5 percent tariff that the United States currently applies to 

Chinese-produced automobiles.  At the President’s direction, I will examine all 

available tools to equalize the tariffs applied to automobiles.”  
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The White House has pledged not to move forward with imposing tariffs on the 

European Union or Japan as long as it is making constructive progress in trade 

talks. 
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