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“in an environment of muted inflation pressures, the Committee could afford to 

be patient about further policy firming.” 

it was important for the Committee to assess factors such as how the risks that 

had become more pronounced in recent months might unfold and to what 

extent they would affect economic activity, and the effects of past actions to 

remove policy accommodation, which were likely still working their way 

through the economy. 

If incoming information prompted meaningful reassessments of the economic 

outlook and attendant risks, either to the upside or the downside, their policy 

outlook would change.  

https://www.bls.gov/cpi/


Participants emphasized that the Committee's approach to setting the stance 

of policy should be importantly guided by the implications of incoming data for 

the economic outlook. Monetary policy was not on a preset course; neither the 

pace nor the ultimate endpoint of future rate increases was known. 

 

“Members agreed to modify the phrase “the Committee expects that further 

gradual increases” to read “the Committee judges that some further gradual 

increases”. The use of the word “judges” in the revised phrase was intended to 

better convey the data-dependency of the Committee’s decisions regarding the 

future stance of policy” 

 “the reference to “some” further gradual increases was viewed as helping 

indicate that, based on current information, the Committee judged that a 

relatively limited amount of additional tightening likely would be appropriate.”  

“While members judged that the risks to the economic outlook were roughly 

balanced, they decided that recent developments warranted emphasizing that 

the Committee would “continue to monitor global economic and financial 

developments and assess their implications for the economic outlook.” 

Various factors, such as the recent tightening in financial conditions and risks to 

the global outlook, on the one hand, and further indicators of tightness in labor 

markets and possible risks to financial stability from a prolonged period of tight 

resource utilization, on the other hand, were noted in this context. 

 



“…equal to the lower end of the of the range of Committee participants' 

estimates of its longer-run equilibrium level, r*. One defines r* as the level of 

https://www.federalreserve.gov/monetarypolicy/files/fomcminutes20181219.pdf
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the policy rate that, if sustained, would maintain full employment and price 

stability in the long run” 
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“…owing to the persistent prominence of uncertainties related to geopolitical 

factors, the threat of protectionism, vulnerabilities in emerging markets and 

financial market volatility” 

“Regarding the Eurosystem staff macroeconomic projections, it was noted that 

there had now been three successive downward revisions to the short-term 

euro area baseline growth outlook over the past half-year.” 

“Meanwhile, the expected timing of “lift-off” in key ECB interest rates had 

shifted out to around the end of 2019” 

Linking the reinvestment horizon to the interest rate “lift-off” signalled that the 

forward guidance on the key ECB interest rates was the Governing Council’s 

primary tool for adjusting the monetary policy stance. This “chained 

guidance” would strengthen the impact of rate guidance on financial 

conditions because market expectations for the reinvestment horizon 

would evolve in line with expectations for the date of a first interest rate 

rise. 



“As regards fiscal policy, the euro area general government deficit ratio was 

projected to increase over the period 2019-21, on account of a loosening fiscal 

stance – measured as the change in the cyclically adjusted primary balance – in 

both 2019 and 2020” 
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Global benchmark prices for oil have been about 25 per cent lower than 

assumed in the October Monetary Policy Report (MPR).  

This will open up a modest amount of excess capacity, primarily in oil-

producing regions.  

 CPI inflation is projected to edge further down and be below 2 per cent through 

much of 2019, owing mainly to lower gasoline prices. On the other hand, the 

lower level of the Canadian dollar will exert some upward pressure on inflation. 

As these transitory effects unwind and excess capacity is absorbed, inflation 

will return to around the 2 per cent target by late 2019. 
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The meetings were held as part of the agreement reached by President Donald 

J. Trump and President Xi Jinping in Buenos Aires to engage in 90 days of 

negotiations with a view to achieving needed structural changes in China 

with respect to forced technology transfer, intellectual property 

protection, non-tariff barriers, cyber intrusions and cyber theft of trade 

secrets for commercial purposes, services, and agriculture.  

to identify countries that deny adequate and effective protection of intellectual 

property rights (IPR) or deny fair and equitable market access to U.S. persons 

who rely on intellectual property protection.   
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