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https://www.spice-indices.com/idpfiles/spice-assets/resources/public/documents/843358_cshomeprice-release-1226.pdf?force_download=true
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https://www.richmondfed.org/-/media/richmondfedorg/research/regional_economy/surveys_of_business_conditions/manufacturing/2018/pdf/mfg_12_26_18.pdf
https://www.richmondfed.org/-/media/richmondfedorg/research/regional_economy/surveys_of_business_conditions/manufacturing/2018/pdf/mfg_12_26_18.pdf
https://www.richmondfed.org/-/media/richmondfedorg/research/regional_economy/surveys_of_business_conditions/manufacturing/2018/pdf/mfg_12_26_18.pdf


For others, however, inventories remained high by virtue of an unanticipated 

quietening in demand. 

https://s3.amazonaws.com/images.chaptermanager.com/chapters/b742ccc3-ff70-8eca-4cf5-ab93a6c8ab97/files/mni-chicago-press-release-2018-12.pdf
https://s3.amazonaws.com/images.chaptermanager.com/chapters/b742ccc3-ff70-8eca-4cf5-ab93a6c8ab97/files/mni-chicago-press-release-2018-12.pdf


https://www.dallasfed.org/-/media/Documents/research/surveys/tmos/2018/1812/tmos1812.pdf
https://www.dallasfed.org/-/media/Documents/research/surveys/tmos/2018/1812/tmos1812.pdf


“A shift to inventory reduction was highlighted by purchasing activity in the 

manufacturing sector rising at the weakest rate for one and a half years in 

December, providing further evidence that companies have become 

increasingly cautious about spending amid rising uncertainty about the 

outlook.” 

https://www.instituteforsupplymanagement.org/ismreport/mfgrob.cfm?SSO=1
https://www.markiteconomics.com/Survey/PressRelease.mvc/05d9f578300847c99c422e6886c8f542
https://www.markiteconomics.com/Survey/PressRelease.mvc/05d9f578300847c99c422e6886c8f542


https://www.markiteconomics.com/Survey/PressRelease.mvc/ab3f68183e0947459ee08713c44f2275
https://www.markiteconomics.com/Survey/PressRelease.mvc/ab3f68183e0947459ee08713c44f2275




http://www.challengergray.com/press/press-releases/2018-challenger-report-annual-total-29-percent-highest-2015
http://www.challengergray.com/press/press-releases/2018-challenger-report-annual-total-29-percent-highest-2015






Two views of annual growth in the labour force;



“The Sentiment Index averaged 98.4 in 2018, the best year since 107.6 in 2000” 

https://www.bls.gov/news.release/empsit.nr0.htm


While the plunge in stock prices has recently garnered the most attention in the 

national press, consumers have focused more on their concerns about income 

and job prospects. Consumers reported more negative than positive news 

about job prospects for the first time in two years, with the shift 

widespread across socioeconomic subgroups. When asked about prospects 

for the national unemployment rate, 30% expected increases, up from last 

month's 22% and the highest percentage in two years. Importantly, this 

still meant that 70% anticipated no increase in unemployment in the year 

ahead. Surprisingly, even in the last week of the survey, falling stock prices 

were reported by just 12% as a primary concern about recent economic 

developments. This may reflect their initial dismissal as another indication of 

the heightened volatility of stock prices, and not signal an emerging 

downtrend. While next month's data may reflect increased concerns, it has 

been news of changing job and income prospects that have been of the 

greatest concern to consumers.  

In the early December survey, however, consumers did mention hearing much 

more negative news about future job prospects. 

When specifically asked how they expected the unemployment rate to change 

in the year ahead, the balance of opinion turned negative for the first time in 

the past eighteen months. While one month’s results must be treated with 

caution, if it is confirmed in the months ahead, it will act to diminish consumer 

spending in 2019. 

“IF we came to the view that the balance sheet normalisation plan, or any other 

aspect of normalisation was part of the problem, we wouldn’t hesitate to make 

a change”. 

http://www.sca.isr.umich.edu/
https://data.sca.isr.umich.edu/fetchdoc.php?docid=61696


“We will be prepared to adjust policy quickly and flexibly, and to use all of our 

tools to support the economy should that be appropriate” 

 

https://www.aeaweb.org/webcasts/2019/us-federal-reserve-joint-interview
https://www.stlouisfed.org/fomcspeak


https://www.destatis.de/EN/PressServices/Press/pr/2018/12/PE18_518_611.html;jsessionid=B97D3C0E6C3A54715BC03075F6A51E5E.InternetLive2
https://www.destatis.de/EN/PressServices/Press/pr/2018/12/PE18_518_611.html;jsessionid=B97D3C0E6C3A54715BC03075F6A51E5E.InternetLive2


“Business confidence towards the year-ahead outlook stayed close to last 

October's near six-year low. Sentiment was curbed by uncertainty relating to 

Brexit, trade frictions and the slowdown in the automotive industry” 

https://www.markiteconomics.com/Survey/PressRelease.mvc/96da18b3cfbc4e3f97424c53e1777ec1
https://www.markiteconomics.com/Survey/PressRelease.mvc/96da18b3cfbc4e3f97424c53e1777ec1


December saw the degree of optimism among services firms drop to the lowest 

in over three years as concerns grew in relation to a slowdown in the economy, 

geopolitical uncertainties and volatility in financial markets. 

“Business confidence regarding output in a year’s time was the lowest recorded 

by the survey since the end of 2012” 

https://www.markiteconomics.com/Survey/PressRelease.mvc/23bd37c50cf4412ba572ebc1dbf5311b
https://www.markiteconomics.com/Survey/PressRelease.mvc/23bd37c50cf4412ba572ebc1dbf5311b
https://www.markiteconomics.com/Survey/PressRelease.mvc/e35efd4d974d433a9c914419313231a5
https://www.markiteconomics.com/Survey/PressRelease.mvc/e35efd4d974d433a9c914419313231a5


https://www.markiteconomics.com/Survey/PressRelease.mvc/1b8bb14c90a04470a1768dafea8fc079
https://www.markiteconomics.com/Survey/PressRelease.mvc/1b8bb14c90a04470a1768dafea8fc079


 

https://ec.europa.eu/eurostat/documents/2995521/9473029/2-04012019-AP-EN/44cdf5df-7dd7-47a8-add2-98ddf2611c4a
https://ec.europa.eu/eurostat/documents/2995521/9473029/2-04012019-AP-EN/44cdf5df-7dd7-47a8-add2-98ddf2611c4a


 



http://www.meti.go.jp/english/statistics/tyo/iip/index.html


https://www.markiteconomics.com/Survey/PressRelease.mvc/c41d751a58be49568d76e9b125589975
https://www.markiteconomics.com/Survey/PressRelease.mvc/c41d751a58be49568d76e9b125589975


http://www.meti.go.jp/english/statistics/tyo/syoudou/index.html


Downside risks to economic activity have been heightening. Looking at the 

latest data on trade activities in China, both exports and imports marked 

negative growth on a month-on-month basis, which possibly indicates a 

deceleration in the Chinese economy. Turning to Japan's economy, it cannot 

be said that the actual condition of restoration-related demand and production 

stemming from natural disasters has been strong. In addition, the recovery in 

exports to China has been weak, and exports as a whole also have shown weak 

developments. 

In China, defaults of private firms have been increasing, and authorities have 

been requesting that banks increase lending in order to resolve the difficulty in 

funding. Developments in private firms' funding under these circumstances 

warrant close attention. 

There is a low possibility that the output gap will continue to widen within 

positive territory going forward, and a decline in crude oil prices also will 

contribute to further delaying the achievement of the price stability target.  

In the government's economic outlook -- approved by the Cabinet on 

December 18 -- the real GDP growth rates for fiscal 2018 and 2019 are projected 

to be about 0.9 percent and about 1.3 percent, respectively. 

 

http://www.boj.or.jp/en/mopo/mpmsche_minu/opinion_2018/opi181220.pdf


 



“December data indicated a moderation in business optimism across the 

service economy for the third month running. Moreover, the degree of 

confidence towards business activity in the coming year is now the second-

weakest recorded by the survey since March 2009.”  

https://www.markiteconomics.com/Survey/PressRelease.mvc/73ab261ce1c449f885a9ec6b053c0fff
https://www.markiteconomics.com/Survey/PressRelease.mvc/73ab261ce1c449f885a9ec6b053c0fff
https://www.markiteconomics.com/Survey/PressRelease.mvc/c56316eb27e248719e9464b7c8f67778
https://www.markiteconomics.com/Survey/PressRelease.mvc/c56316eb27e248719e9464b7c8f67778


 

https://www.corelogic.com.au/research/monthly-indices




 “In general, China’s manufacturing sector faced weakening domestic demand 

and subdued external demand in December. Companies had a stronger 

intention to destock and prices of industrial products were declining, which 

could further drag on production. It is looking increasingly likely that the 

Chinese economy may come under greater downward pressure.” 

https://www.markiteconomics.com/Survey/PressRelease.mvc/43505f4c1b3f489cb553cb84bdfd52ec
https://www.markiteconomics.com/Survey/PressRelease.mvc/43505f4c1b3f489cb553cb84bdfd52ec


 

“Overall business confidence remained relatively subdued in the context of 

historical data, with a number of surveyed firms citing concerns over relatively 

soft market conditions” 

On Wednesday, the PBOC changed the definition of a small business, meaning 

loans to an enterprise with a credit line of less than 10 million yuan will qualify 

for targeted RRR cuts, up from the previous standard of 5 million yuan. This will 

allow banks to lend more capital to enterprises now classed as small 

businesses, and therefore free up more reserves from the central bank, with 

estimates ranging from 400 billion yuan to as much as 700 billion yuan. 

https://www.markiteconomics.com/Survey/PressRelease.mvc/55fdee470bd64aa0a75420aab822aa04
https://www.markiteconomics.com/Survey/PressRelease.mvc/55fdee470bd64aa0a75420aab822aa04
https://www.scmp.com/economy/china-economy/article/2180758/china-prepares-testing-2019-freeing-us210-billion-latest-move
https://www.scmp.com/economy/china-economy/article/2180758/china-prepares-testing-2019-freeing-us210-billion-latest-move


https://tradingeconomics.com/china/cash-reserve-ratio
https://tradingeconomics.com/china/interest-rate


 

https://tradingeconomics.com/china/loan-growth


to identify countries that deny adequate and effective protection of intellectual 

property rights (IPR) or deny fair and equitable market access to U.S. persons 

who rely on intellectual property protection.   

https://ustr.gov/about-us/policy-offices/press-office/press-releases/2019/january/statement-regarding-united-states
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2019/january/statement-regarding-united-states
https://www.theatlantic.com/politics/archive/2018/12/robert-lighthizers-bid-cut-chinas-trade-influence/578611/
https://www.theatlantic.com/politics/archive/2018/12/robert-lighthizers-bid-cut-chinas-trade-influence/578611/
https://www.theatlantic.com/politics/archive/2018/12/robert-lighthizers-bid-cut-chinas-trade-influence/578611/
https://www.theatlantic.com/politics/archive/2018/12/robert-lighthizers-bid-cut-chinas-trade-influence/578611/
https://www.theatlantic.com/international/archive/2018/10/trump-china-trade/572122/
https://www.federalregister.gov/documents/2018/12/19/2018-27458/notice-of-modification-of-section-301-action-chinas-acts-policies-and-practices-related-to
https://www.federalregister.gov/documents/2018/12/19/2018-27458/notice-of-modification-of-section-301-action-chinas-acts-policies-and-practices-related-to
https://www.federalregister.gov/documents/2018/12/28/2018-28319/request-for-comments-and-notice-of-a-public-hearing-regarding-the-2019-special-301-review
https://www.federalregister.gov/documents/2018/12/28/2018-28319/request-for-comments-and-notice-of-a-public-hearing-regarding-the-2019-special-301-review


Sen. Chuck Grassley (R-IA), who will chair the Senate Finance Committee that 

will usher the USMCA through the chamber in 2019, even gave a sort-of 

endorsement of the president’s hardball strategy. “That’s a hard-nosed 

approach, but sometimes the president has to use that if he wants to get things 

accomplished,” Grassley said on a Monday radio show, according to the 

Washington Post. 

“If Washington imposed a 25% tariff on cars as it long has with small trucks, 

"many more cars would be built here" and GM "would not be closing their 

plants in Ohio, Michigan & Maryland," Trump tweeted.” 

"The President has great power on this issue," he wrote.” 

The White House has pledged not to move forward with imposing tariffs on the 

European Union or Japan as long as it is making constructive progress in trade 

talks. 

https://www.wsj.com/articles/sen-chuck-grassley-to-lead-senate-finance-panel-1542392125
https://www.washingtonpost.com/business/economy/uncertainty-surrounds-white-house-agreements-on-trade-with-china-north-america/2018/12/03/a147c23c-f71d-11e8-863c-9e2f864d47e7_story.html?utm_term=.1d1c9c050089
https://www.vox.com/2018/12/4/18123809/usmca-trump-nafta-withdrawal-congress
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2018/october/trump-administration-announces
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2018/october/trump-administration-announces
https://www.federalregister.gov/documents/2018/10/26/2018-23569/request-for-comments-on-negotiating-objectives-for-a-us-japan-trade-agreement
https://www.federalregister.gov/documents/2018/10/26/2018-23569/request-for-comments-on-negotiating-objectives-for-a-us-japan-trade-agreement
https://asia.nikkei.com/Economy/Trade-War/Trump-threatens-to-boost-auto-tariffs-on-GM-restructuring
https://asia.nikkei.com/Economy/Trade-War/Trump-threatens-to-boost-auto-tariffs-on-GM-restructuring


https://www.straitstimes.com/world/united-states/tariff-proposals-on-imported-cars-and-parts-given-to-white-house
https://www.straitstimes.com/world/united-states/tariff-proposals-on-imported-cars-and-parts-given-to-white-house
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2018/october/trump-administration-announces
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2018/october/trump-administration-announces
https://www.federalregister.gov/documents/2018/11/16/2018-24987/request-for-comments-on-negotiating-objectives-for-a-us-united-kingdom-trade-agreement
https://www.federalregister.gov/documents/2018/11/16/2018-24987/request-for-comments-on-negotiating-objectives-for-a-us-united-kingdom-trade-agreement
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2018/october/trump-administration-announces
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2018/october/trump-administration-announces

