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Comments from one Federal Reserve policymaker that further US interest rate 

rises seem less necessary now than a few months ago and that bond purchases 

by the central bank could be used as a policy tool not solely reserved as a last 

resort in a financial crisis, may have also helped the turn-around in stocks and a 

rally in Treasuries. 

Mary Daly, president of the San Francisco Fed, told reporters following a speech 

on Friday the tightening of financial conditions over recent months is doing 

some of the work the central bank would have otherwise had to have done by 

raising borrowing costs. Ms Daly also said she was open to the idea of “more 

readily” using bond purchases, and not simply waiting to deploy them as a 

policy tool only after the central bank had cut interest rates as much as it could. 

 

https://www.federalreserve.gov/releases/g19/current/
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“The eurozone has started 2019 on flat note, with growth close to stagnation 

amid falling demand for goods and services. The PMI indicates that GDP is 

growing at a quarterly rate of just 0.1%, setting the scene for the region’s worst 

quarter since 2013” 

http://europa.eu/rapid/press-release_IP-19-850_en.htm
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The EU’s view is that it’s only indefinite so long as the future trade deal does not 

solve the border issue. Exiting the backstop is not time-driven, it’s event-driven. 

The future relationship, which is supposed to give the UK a pathway out of the 

backstop, is delineated in the Political Declaration, which is not legally binding. 

EU leaders have remained adamant that the withdrawal agreement cannot be 

reopened. “We will not gamble with peace; or put a sell-by date on 

reconciliation. And this is why we insist on the backstop,” Donald Tusk, the 

president of the European Council, told reporters on Wednesday after meeting 

Ireland’s Taoiseach, Leo Varadkar. 

“…EU diplomats, echoing the phrase used by the former Brexit secretary David 

Davis to describe his own negotiating style, admit the document’s 8,192 words 

offer a great deal of “constructive ambiguity”. 

https://www.theguardian.com/politics/eu-referendum
https://www.buzzfeed.com/albertonardelli/theresa-may-backstop-solution-eu-buy-time
https://www.rte.ie/news/brexit/2019/0208/1028467-brexit-tony-connelly/
https://www.theguardian.com/politics/2018/nov/22/the-brexit-political-declaration-rated


“The economic outlook will continue to depend significantly on the nature of 

EU withdrawal, in particular: the new trading arrangements between the 

European Union and the United Kingdom; whether the transition to them is 

abrupt or smooth; and how households, businesses and financial markets 

respond.” 
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“The latest PMI survey results indicate that the UK economy is at risk of stalling 

or worse as escalating Brexit uncertainty coincides with a wider slower 

slowdown in the global economy.”      

 

https://www.markiteconomics.com/Survey/PressRelease.mvc/601e7f3fa56a41dc92c77fae69e2e4b1
https://www.markiteconomics.com/Survey/PressRelease.mvc/601e7f3fa56a41dc92c77fae69e2e4b1




 

https://www150.statcan.gc.ca/n1/daily-quotidien/190208/dq190208a-eng.htm?HPA=1








The central scenario is for the Australian economy to grow by around 3 per cent 

this year and by a little less in 2020 due to slower growth in exports of 

resources. 

http://www.abs.gov.au/AUSSTATS/abs@.nsf/Lookup/8501.0Main+Features1Dec%202018?OpenDocument
http://www.abs.gov.au/AUSSTATS/abs@.nsf/Lookup/8501.0Main+Features1Dec%202018?OpenDocument
https://cdn.aigroup.com.au/Economic_Indicators/PSI/2019/PSI_January_2019_73236z.pdf


The low level of interest rates is continuing to support the Australian economy. 

Further progress in reducing unemployment and having inflation return to 

target is expected, although this progress is likely to be gradual. Taking account 

of the available information, the Board judged that holding the stance of 

monetary policy unchanged at this meeting would be consistent with 

sustainable growth in the economy and achieving the inflation target over time. 

the reduced support from the United States for the liberal order that has 

supported the international system and contributed to a broad-based rise in 

living standards. One could add to this list the adjustments in China as the 

authorities rein in shadow financing. 

 For 2018, the outcome is affected by the surprisingly soft GDP number in the 

September quarter and the ABS's downward revisions to estimates of growth 

earlier in the year. We are expecting a stronger GDP outcome in the December 

quarter, with other indicators of economic activity painting a stronger picture 

than suggested by the September quarter national accounts. 

https://www.rba.gov.au/statistics/cash-rate/


Over recent years there has been a needed tightening of credit standards. But 

the right balance needs to be struck. As lenders have sought to find that 

balance, we have had some concerns that the pendulum may have swung too 

far the other way, especially for small business. 

At this point, though, what we are seeing looks to be a manageable adjustment 

in the housing market.  

A third and perhaps the most important consideration, is that household 

income growth is expected to pick up and income growth usually matters 

more for consumption than changes in wealth. 

Looking forward, there are scenarios where the next move in the cash rate is up 

and other scenarios where it is down. Over the past year, the next-move-is-up 

scenarios were more likely than the next-move-is-down scenarios. Today, the 

probabilities appear to be more evenly balanced. 

Our expectation has been – and continues to be – that the tighter labour 

market and reduced spare capacity will see underlying inflation rise further 

towards the midpoint of the target range. Given this, we have maintained a 

steady setting of monetary policy while the labour market strengthens, and 

inflation increases. 

“…due to subdued growth in non-labour income and strong growth in tax 

payments”. 

https://www.rba.gov.au/speeches/2019/sp-gov-2019-02-06.html
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The meetings were held as part of the agreement reached by President Donald 

J. Trump and President Xi Jinping in Buenos Aires to engage in 90 days of 

negotiations with a view to achieving needed structural changes in China 

with respect to forced technology transfer, intellectual property 

protection, non-tariff barriers, cyber intrusions and cyber theft of trade 

secrets for commercial purposes, services, and agriculture.  

As set out in this notice, the rate of additional duty for the products covered by 

the September 2018 action will increase to 25 percent on March 2, 2019. 

to identify countries that deny adequate and effective protection of intellectual 

property rights (IPR) or deny fair and equitable market access to U.S. persons 

who rely on intellectual property protection.   

https://ustr.gov/about-us/policy-offices/press-office/press-releases/2019/january/statement-united-states-trade
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2019/january/statement-united-states-trade
https://www.federalregister.gov/documents/2018/12/19/2018-27458/notice-of-modification-of-section-301-action-chinas-acts-policies-and-practices-related-to
https://www.federalregister.gov/documents/2018/12/19/2018-27458/notice-of-modification-of-section-301-action-chinas-acts-policies-and-practices-related-to
https://www.federalregister.gov/documents/2018/12/28/2018-28319/request-for-comments-and-notice-of-a-public-hearing-regarding-the-2019-special-301-review
https://www.federalregister.gov/documents/2018/12/28/2018-28319/request-for-comments-and-notice-of-a-public-hearing-regarding-the-2019-special-301-review


https://www.nytimes.com/2019/02/06/business/nafta-trump-deal.html
https://www.wiwo.de/politik/europa/plaene-des-us-handelsministeriums-diese-3-optionen-liegen-im-streit-um-autozoelle-auf-dem-tisch/23965242.html
https://www.wiwo.de/politik/europa/plaene-des-us-handelsministeriums-diese-3-optionen-liegen-im-streit-um-autozoelle-auf-dem-tisch/23965242.html
https://fas.org/sgp/crs/misc/IF10971.pdf
https://asia.nikkei.com/Economy/Trade-War/US-Japan-trade-talks-face-delay-as-Trump-focuses-on-China
https://asia.nikkei.com/Economy/Trade-War/US-Japan-trade-talks-face-delay-as-Trump-focuses-on-China
https://ustr.gov/countries-regions/japan-korea-apec/japan/us-japan-trade-agreement-negotiations
https://ustr.gov/countries-regions/japan-korea-apec/japan/us-japan-trade-agreement-negotiations
https://ustr.gov/sites/default/files/2018.12.21_Summary_of_U.S.-Japan_Negotiating_Objectives.pdf
https://ustr.gov/sites/default/files/2018.12.21_Summary_of_U.S.-Japan_Negotiating_Objectives.pdf


https://ustr.gov/sites/default/files/01.11.2019_Summary_of_U.S.-EU_Negotiating_Objectives.pdf
https://ustr.gov/sites/default/files/01.11.2019_Summary_of_U.S.-EU_Negotiating_Objectives.pdf
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2019/january/public-hearing-negotiating
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2019/january/public-hearing-negotiating
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2018/october/trump-administration-announces
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2018/october/trump-administration-announces

