




“A number of participants observed that some of the risks and uncertainties 

that had surrounded their outlooks earlier in the year had moderated, including 

those related to the global economic outlook, Brexit, and trade negotiations” 

“For this year as a whole, a number of participants mentioned that they had 

marked up their projections for real GDP growth, reflecting, in part, the strong 

first-quarter reading” 

“Participants cited continuing strength in labor market conditions, 

improvements in consumer confidence and in financial conditions, or 

diminished downside risks both domestically and abroad, as factors likely to 

support solid growth over the remainder of the year.” 

“In light of global economic and financial developments as well as muted 

inflation pressures, participants generally agreed that a patient approach to 

determining future adjustments to the target range for the federal funds rate 

remained appropriate.” 

“At least part of the recent softness in inflation could be attributed to 

idiosyncratic factors that seemed likely to have only transitory effects on 

inflation, including unusually sharp declines in the prices of apparel and of 

portfolio management services” 

“…these developments suggested that the first-quarter softness in household 

spending was likely to prove temporary.” 



“Consistent with lower mortgage rates, home-purchase mortgage originations 

increased, reversing a yearlong decline.” 

“Forward-looking indicators of business equipment spending pointed to 

sluggish increases in the near term” 

“The build-up in overall nonfinancial business debt to levels close to historical 

highs relative to GDP was viewed as a factor that could amplify adverse shocks 

to the business sector and the economy more broadly.” 

https://www.federalreserve.gov/monetarypolicy/fomcminutes20190501.htm




“Reduced confidence was commonly attributed to hesitation among clients 

and increased uncertainty, which were both often linked to global trade 

tensions.” 

https://www.census.gov/manufacturing/m3/index.html
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 “The re-escalation of US-China trade frictions has heightened concern among 

Japanese goods producers. Underlying growth weakness across much of Asia 

led to struggling exports, which fell at the sharpest rate in four months. 

Difficulties on the international front merely add to uncertainties domestically, 

with upcoming upper house elections in July, and the impending sales tax hike 

later this year. Subsequently, sentiment turned negative in May for the first 

time in six-and-a-half years.” 
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“Scottish First Minister Nicola Sturgeon, an opponent of Brexit, tweeted that 

May’s exit “will not solve the Brexit mess that the Tories have created. ... The 

prospect of an even more hard-line Brexiteer now becoming PM and 

threatening a no deal exit is deeply concerning.”” 

“Most businesses and economists think that would cause economic turmoil 

and plunge Britain into recession. Parliament has voted to rule out a no-deal 

Brexit, though it remains the legal default option.” 

“But many Conservatives think embracing a no-deal Brexit may be the only way 

to keep the support of voters who opted in 2016 to leave the EU.” 

https://www.apnews.com/2ac10eef56b941b6b2f405a3319a7720 

“The results were greeted by Conservative Brexiteers as a sign that the party 

should be prepared leave the European Union without a deal at the end of 

October.” 

““This is a political tsunami. The Brexit Party have absolutely romped it,” 

Conservative MP Mark Francois told the BBC.” 

“Following the results, the Labour leader signalled a possible shift towards 

backing a new EU referendum.” 

https://www.businessinsider.com.au/european-election-results-brexit-party-

nigel-farage-wins-conservatives-collapse-2019-

5?utm_source=dlvr.it&utm_medium=twitter&utm_campaign=theurbannewz&r

=US&IR=T 
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“The outlook for household consumption remained a key uncertainty, with the 

risks tilted to the downside given ongoing low-income growth and the 

adjustment occurring in housing markets.” 

“The inflation data in the March quarter CPI release were noticeably lower than 

expected.” 

“The earlier exchange rate depreciation and the drought-related increase in 

some food prices had led to relatively strong retail price inflation in the March 

quarter. However, these inflationary pressures had been more than offset by 

broad-based weakness in other CPI components, which was likely to be more 

persistent.” 

  

 “Members noted that the forecasts for the labour market suggested that there 

would be some spare capacity in the labour market throughout the forecast 



period, although there was uncertainty about how quickly the spare 

capacity would decline and how progress would feed into wage pressures.” 

“As noted at the previous meeting, members recognised that the effect on the 

economy of lower interest rates could be expected to be smaller than in the 

past, given the high level of household debt and the adjustment that was 

occurring in housing markets. Nevertheless, a lower level of interest rates could 

still be expected to support the economy through a depreciation of the 

exchange rate and by reducing required interest payments on borrowing, 

freeing up cash for other expenditure.” 

 

https://www.rba.gov.au/monetary-policy/rba-board-minutes/2019/2019-05-07.html


Also feeding into tensions, the U.S. military said it sent two Navy ships through 

the Taiwan Strait on Wednesday, prompting Chinese Foreign Ministry 

spokesman Lu Kang to lodge “stern representations.” 

https://www.reuters.com/article/us-usa-trade-china/trump-says-dangerous-

huawei-could-be-included-in-u-s-china-trade-deal-idUSKCN1ST0PA 

“The Ministers shared growing concerns about third parties’ developing State 

Enterprises into national champions, disrupting market-oriented trade, and 

directing those State Enterprises to dominate global markets.  The Ministers 

also shared growing concerns about the non-market advantages and non-

market domestic behavior of State Enterprises that result in distortions that 

negatively affect farmers, workers, and enterprises in the Ministers’ home 

countries.  The Ministers affirmed their commitment to effective means to 

address these concerns and, to this end, deepen discussions on enforcement 

and rule-making as tools to address these problems.” https://ustr.gov/about-
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us/policy-offices/press-office/press-releases/2019/may/joint-statement-

trilateral-meeting 

“Earlier today, at the direction of the President, the United States increased the 

level of tariffs from 10 percent to 25 percent on approximately $200 billion 

worth of Chinese imports. The President also ordered us to begin the process 

of raising tariffs on essentially all remaining imports from China, which are 

valued at approximately $300 billion.” https://ustr.gov/about-us/policy-

offices/press-office/press-releases/2019/may/statement-us-trade-

representative 

The meetings were held as part of the agreement reached by President Donald 

J. Trump and President Xi Jinping in Buenos Aires to engage in 90 days of 

negotiations with a view to achieving needed structural changes in China 

with respect to forced technology transfer, intellectual property 

protection, non-tariff barriers, cyber intrusions and cyber theft of trade 

secrets for commercial purposes, services, and agriculture.  

“Specifically, over the coming weeks, USTR will review the developments 

against the benchmarks established in the Special 301 action plans for 

countries that have been on the Priority Watch List for multiple years. For such 

countries that fail to address U.S. concerns, USTR will take appropriate actions, 

such as enforcement actions under Section 301 of the Trade Act or pursuant to 

World Trade Organization or other trade agreement dispute settlement 

procedures, necessary to combat unfair trade practices and to ensure that 

trading partners follow through with their international commitments.” 

https://ustr.gov/about-us/policy-offices/press-office/press-

releases/2019/april/ustr-releases-annual-special-301 
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“The Notorious Markets List highlights 33 online markets and 25 physical 

markets that are reported to engage in and facilitate substantial copyright 

piracy and trademark counterfeiting” 

https://ustr.gov/sites/default/files/2018_Notorious_Markets_List.pdf 

““We were very clear that as long as the 232 tariffs were there it would be very, 

very hard for us to ratify the new NAFTA, and that is why we did not table the 

legislation,” [Chrystia] Freeland said in an interview broadcast by CBC radio.” 

https://globalnews.ca/news/5291708/canada-cusma-ratification/ 

“U.S. Vice President Mike Pence said on Friday he would meet with Canada‘s 

Prime Minister Justin Trudeau in Ottawa on May 30 to discuss “advancing” 

ratification.” https://globalnews.ca/news/5291708/canada-cusma-ratification/ 
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“"I concur in [Commerce Secretary Wilbur Ross'] finding that automobiles and 

certain automobile parts are being imported into the United States in such 

quantities and under such circumstances as to threaten to impair the national 

security of the United States," Trump said in a proclamation outlining his 

decision.” https://www.politico.com/story/2019/05/17/donald-trump-auto-

tariffs-1330014 

“directed U.S. Trade Representative Robert Lighthizer to pursue the 

negotiation of agreements with the EU, Japan and other countries that address 

the alleged national security threat posed by auto imports. 

Lighthizer was directed to update the president on the status of those talks 

within 180 days.” https://www.politico.com/story/2019/05/17/donald-trump-

auto-tariffs-1330014 

 “The rapid application of commercial breakthroughs in automobile technology 

is necessary for the United States to retain competitive military advantage and 

meet new defense requirements,” the proclamation said. 

The proclamation added that the U.S. defense industrial base depends on the 

“American-owned automotive sector” for development of technologies 

essential to military superiority. Foreign imports have eroded the ability of U.S. 

companies to compete and research and develop new technologies, the 

proclamation said. 

“The lag in R&D expenditures by American-owned producers is weakening 

innovation and, accordingly, threatening to impair our national security,” the 

proclamation stated. https://www.politico.com/story/2019/05/17/donald-

trump-auto-tariffs-1330014 
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“"We agreed to make efforts to bridge the gaps between us," Motegi told 

reporters after the meeting, noting that the two countries' positions are not 

completely the same.” 

“At the two-and-a-half-hour meeting, Motegi and Lighthizer discussed mainly 

cuts and elimination in tariffs on farm products and automobiles”. 

https://www.nippon.com/en/news/yjj2019052600019/japan-u-s-to-accelerate-

trade-talks-to-bridge-gaps.html 

“During remarks to business leaders on Saturday night, Mr Trump ribbed Japan 

over its trading edge while saying progress had been made. “With this deal, we 

hope to address the trade imbalance, remove barriers to United States exports, 

and ensure fairness and reciprocity in our relationship. And we’re getting 

closer,” he said.” https://www.straitstimes.com/asia/east-asia/trump-tees-up-

japan-summit-with-abe-golf-match 

Donald Trump’s hopes of completing a trade deal with Japan next month have 

been severely dented after he failed to persuade prime minister Shinzo Abe to 

give the US greater access to the country’s agricultural 

market. https://www.ft.com/content/6ae28e80-698b-11e9-80c7-60ee53e6681d 

 

Japan wants to ensure it gets something in return for granting US farmers 
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greater market access to its market, namely removing the threat of tariffs on 

car imports on the basis of US national 

security. https://www.ft.com/content/6ae28e80-698b-11e9-80c7-

60ee53e6681d 

“In recent weeks, Japan cut tariffs for the second time on agricultural imports 

from the European Union and CPTPP member countries. As a result, U.S. 

exporters of wheat, beef, pork, dairy, wine, potatoes, fruits and 

vegetables, and other products are facing collapse of their Japanese 

market share as these lucrative sales are handed over to their 

competitors.” https://www.hpj.com/ag_news/plenty-of-trade-action-on-

several-fronts/article_6ac3fc7d-8eb4-5d6d-965d-602094ce6a66.html 

“Malmstrom said she met with U.S. Trade Representative Robert Lighthizer 

earlier on Wednesday, which was the first time the two had seen each other in 

person since EU member states gave the European Commission the green light 

to begin negotiations more than a month ago. Separately, Malmstrom said that 

U.S. discussions with China is “their main focus.””  

“Malmstrom said that if talks do begin soon, she hopes a deal could be struck 

during this commission’s term, which wraps up at the end of October.” 

https://news.yahoo.com/eu-says-u-may-not-170529340.html 
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“The EU indicated last month it is ready to start talks with the United States on 

only two areas: cutting tariffs on industrial goods and making it easier for 

companies to show products meet EU or US standards.” 

https://www.bworldonline.com/eu-says-agriculture-not-on-agenda-for-us-

talks/ 

“Today's adoption of the EU negotiating directives gives a clear signal of the 

EU's commitment to a positive trade agenda with the US and the 

implementation of the strictly defined work programme agreed by Presidents 

Trump and Juncker on 25 July 2018. But let me be clear: we will not speak 

about agriculture or public procurement.”  

 The Trade Representative proposes to take action in the form of additional 

duties on products of the EU or certain member States, to be drawn from the 

preliminary list annexed to this Notice.  

“The European Commission Wednesday said it wants to hit around €20 billion 

of U.S. exports with tariffs in retaliation for unlawful subsidies given by the U.S 
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to American aircraft manufacturer Boeing.” https://www.politico.eu/article/eu-

prepares-e20b-retaliation-against-us-over-boeing-subsidies/ 
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