
“One way of looking at the world economy at the moment is that we are 

experiencing a series of significant political shocks – the serious issues between 

the United States and China, Brexit, the problems in Hong Kong, the tensions 

between Japan and South Korea, and the stresses in Italy.” 

“…these shocks are generating considerable uncertainty.” 

“Central banks are seeking to offset the effects of these shocks with lower 

interest rates and/or more monetary stimulus. This is entirely understandable, 

although it remains to be seen how effective it will be.” 

“… monetary policy is just one of the levers that are potentially available for 

managing the economy. And, arguably, given the challenges we face at the 

moment, it is not the best lever.” 



“Regional factory activity had its largest monthly drop in over three years, and 

over 55 percent of firms expect negative impacts from the latest round of U.S. 

tariffs on Chinese goods,” 



“The phrase "as the Committee contemplates the future path" of the target 

range for the federal funds rate was added to underscore the Committee's 

intention to carefully assess incoming information before deciding on 

future policy adjustments. The statement noted that the Committee would 

"continue to monitor the implications of incoming information for the 

economic outlook" and would "act as appropriate to sustain the expansion, 

with a strong labor market and inflation near its symmetric 2 percent 

objective."” 

“…judging that the real economy continued to be in a good place, bolstered by 

confident consumers, a strong job market, and a low rate of unemployment. 

These participants acknowledged that there were lingering risks and 

uncertainties about the global economy in general, and about international 

trade in particular, but they viewed those risks as having diminished over the 

intermeeting period” 

 

 

 

https://www.cmegroup.com/trading/interest-rates/countdown-to-fomc.html?utm_source=cmegroup&utm_medium=friendly&utm_campaign=fedwatch&redirect=/fedwatch
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https://www.cmegroup.com/trading/interest-rates/countdown-to-fomc.html?utm_source=cmegroup&utm_medium=friendly&utm_campaign=fedwatch&redirect=/fedwatch


“Participants generally judged that the risks associated with trade uncertainty 

would remain a persistent headwind for the outlook, with a number of 

participants reporting that their business contacts were making decisions 

based on their view that uncertainties around trade were not likely to dissipate 

anytime soon.” 

“Some participants expressed the view that the effects of trade uncertainty 

had so far been modest and referenced reports from business contacts in their 

Districts that investment plans were continuing, though with a more cautious 

posture.” 

https://www.federalreserve.gov/monetarypolicy/fomcminutes20190731.htm


https://www.nar.realtor/research-and-statistics/housing-statistics/existing-home-sales


 “Regional factory activity had its largest monthly drop in over three years, and 

over 55 percent of firms expect negative impacts from the latest round of U.S. 

tariffs on Chinese goods,” 

https://www.markiteconomics.com/Public/Home/PressRelease/8d045df65df54d4694039324224684e0
https://www.markiteconomics.com/Public/Home/PressRelease/8d045df65df54d4694039324224684e0
https://www.kansascityfed.org/~/media/files/publicat/research/indicatorsdata/mfg/2019/2019aug22mfg.pdf?la=en
https://www.kansascityfed.org/~/media/files/publicat/research/indicatorsdata/mfg/2019/2019aug22mfg.pdf?la=en


“The preliminary estimate of the benchmark revision indicates a downward 

adjustment to March 2019 total nonfarm employment of -501,000 (-0.3 

percent).” 

Table 1. National Current Employment Statistics March 2019 

Preliminary Benchmark Revisions by Major Industry Sector 

 

Benchmark  

revision  

(in thousands) 

Percent 

benchmark 

revision 

Total nonfarm -501 -0.3 

Total private -514 -.4 

Mining and logging -16 -2.2 

Construction -9 -.1 

Manufacturing -3 (2)  

Trade, transportation, and utilities -104 -.4 

Wholesale trade (1) -32.8 -.6 

Retail trade (1) -146.4 -.9 

Transportation and warehousing (1) 78.7 1.4 

Utilities (1) -3.5 -.6 

Information 33 1.2 

Financial activities 20 .2 

Professional and business services -163 -.8 

Education and health services -69 -.3 

Leisure and hospitality -175 -1.1 

Other services -28 -.5 

Government 13 .1 

Footnotes: 
(1) Series are part of trade, transportation, and utilities. 
(2) Less than 0.05 percent. 

https://www.bls.gov/web/empsit/cesprelbmk.htm#f2
https://www.bls.gov/web/empsit/cesprelbmk.htm#f1
https://www.bls.gov/web/empsit/cesprelbmk.htm#f1
https://www.bls.gov/web/empsit/cesprelbmk.htm#f1
https://www.bls.gov/web/empsit/cesprelbmk.htm#f1
https://www.bls.gov/web/empsit/cesprelbmk.htm


 Along with July's rate cut, the shifts in the anticipated path of policy have 

eased financial conditions and help explain why the outlook for inflation and 

employment remains largely favorable. 

. 

 Meanwhile, the U.S. economy has continued to perform well overall, driven by 

consumer spending. Job creation has slowed from last year's pace but is still 

above overall labor force growth. Inflation seems to be moving up closer to 2 

percent. Based on our assessment of the implications of these developments, 

we will act as appropriate to sustain the expansion, with a strong labor 

market and inflation near its symmetric 2 percent objective. 

 

https://www.federalreserve.gov/newsevents/speech/powell20190823a.htm




https://ec.europa.eu/eurostat/documents/2995521/10072454/2-19082019-AP-EN.pdf/debca185-deaa-48bd-86cc-fd9efcfb85e2
https://ec.europa.eu/eurostat/documents/2995521/10072454/2-19082019-AP-EN.pdf/debca185-deaa-48bd-86cc-fd9efcfb85e2


“Prices of intermediate goods decreased by 0.7% compared to July 2018 (-0.4% 

on June 2019). Prices decreased especially regarding electronic integrated 

circuits (-14%). Metallic secondary raw materials were down 13.6% on July 

2018, prices of metals 2.7%.”  

“The balance of risks remained tilted to the downside, reflecting the prolonged 

presence of uncertainties, related to geopolitical factors, the rising threat of 

protectionism, and vulnerabilities in emerging markets.”  

It was also considered that these downside risks had become more pervasive 

and that their persistence could ultimately also necessitate a revision to the 

baseline growth scenario. 

“…first, to adjust the forward guidance on the key ECB interest rates by 

reintroducing an easing bias; and, second, to task the relevant Eurosystem 

Committees with initiating preparatory work on policy options, including ways 

to strengthen the forward guidance on policy rates, mitigating measures, such 

as the design of a tiered system for reserve remuneration, and the modalities of 

potential new net asset purchases.” 

“In particular, it was argued that the term premium on long-term euro area 

bonds had already been compressed for quite some time and that the risk of an 

unwarranted tightening of financial conditions was higher at the short end than 

at the long end of the yield curve.” 

https://www.destatis.de/EN/Press/2019/08/PE19_313_61241.html;jsessionid=398C4D41E809CFDFE6789C4A0CBB9673.internet722
https://www.destatis.de/EN/Press/2019/08/PE19_313_61241.html;jsessionid=398C4D41E809CFDFE6789C4A0CBB9673.internet722
https://www.ecb.europa.eu/press/accounts/2019/html/ecb.mg190822~63660ecd81.en.html


https://www.markiteconomics.com/Public/Home/PressRelease/a38ce17ae00e414cb906d11536c94ca4
https://www.markiteconomics.com/Public/Home/PressRelease/a38ce17ae00e414cb906d11536c94ca4


 

https://www.markiteconomics.com/Public/Home/PressRelease/608e6723ccc442bb817d795b47608b18
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http://www.customs.go.jp/toukei/latest/index_e.htm


https://www.markiteconomics.com/Public/Home/PressRelease/0650028f38214735868be7c0169f9efa
https://www.markiteconomics.com/Public/Home/PressRelease/0650028f38214735868be7c0169f9efa


 

https://www.stat.go.jp/english/data/cpi/1581-z.html


 

"But the important thing is to get ready to come out without a deal." 

“Speaking on the sidelines of the summit, Mr Johnson said that in the last few 

days, following visits to France and Germany, it has dawned on the EU what 

"the shape of the problem is for the UK".” 

“As the clock runs down to the October 31 exit date, Johnson injected doubt 

into hopes that a deal might be stuck, despite previously saying the odds of a 

no-deal Brexit were "a million to one".” https://www.abc.net.au/news/2019-08-

26/boris-johnson-uses-rock-as-metaphor-for-brexit/11447122  

 

https://www.abc.net.au/news/2019-08-26/boris-johnson-uses-rock-as-metaphor-for-brexit/11447122
https://www.abc.net.au/news/2019-08-26/boris-johnson-uses-rock-as-metaphor-for-brexit/11447122


“…if the accumulation of additional evidence suggested this was needed to 

support sustainable growth in the economy and the achievement of the 

inflation target over time.” 

“Members considered the key lessons from the international experience, noting 

that a full evaluation could not be undertaken as many of these measures were 

yet to be unwound.” 

https://www.rba.gov.au/monetary-policy/rba-board-minutes/2019/2019-08-06.html


“Despite the falls in output and new orders seen in August, business sentiment 

improved to the highest since February. Confidence reflected hopes of an 

improvement in economic conditions both in Australia and globally, as well as 

the launch of new products.” 

“The challenges faced by the RBA in their attempts to return inflation to the 2-

3% target band are also highlighted in the survey. The lower Aussie dollar is 

putting upward pressure on input prices. But the competitive trading 

environment is limiting the flow through to output prices.” 



 

https://www.markiteconomics.com/Public/Home/PressRelease/c6f7ef1a470d4e9f88ef6fc192235b46
https://www.markiteconomics.com/Public/Home/PressRelease/c6f7ef1a470d4e9f88ef6fc192235b46


““The deputies’ call [with Chinese officials] was quite constructive and this 

may lead to a meeting of the principals here in Washington, D.C.,” Kudlow said, 

referring to a teleconference involving deputy-level officials on Wednesday.” 

https://www.reuters.com/article/us-usa-trade-china/us-chinese-officials-held-

productive-trade-call-white-house-adviser-idUSKCN1VC2NR 

“There have been no signs either side is willing to back down from their red 

lines, which begs the question: if one side must back down, which will it be? 

Surely, whether a deal can be made will depend on how much Beijing agrees to 

Washington’s terms, rather than vice versa. Trump has repeated often that 

China should be ready to strike a deal or tariffs will rise “very, very 

substantially”.” https://www.scmp.com/week-asia/opinion/article/3017495/us-

china-trade-war-ignore-hype-trump-and-xi-are-no-closer-deal 

“Indeed, China’s Vice Premier Liu He has only reiterated Beijing’s position that 

a deal must be balanced and “expressed in terms that are acceptable to the 

Chinese people and do not undermine the sovereignty and dignity of the 

country.” https://www.cnbc.com/2019/06/29/g20-summit-trump-and-xi-agree-

to-talks-but-offer-no-clear-path-to-end-the-trade-war.html 

The meetings were held as part of the agreement reached by President Donald 

J. Trump and President Xi Jinping in Buenos Aires to engage in 90 days of 

negotiations with a view to achieving needed structural changes in China 

with respect to forced technology transfer, intellectual property 

protection, non-tariff barriers, cyber intrusions and cyber theft of trade 

secrets for commercial purposes, services, and agriculture.  

https://www.reuters.com/article/us-usa-trade-china/us-chinese-officials-held-productive-trade-call-white-house-adviser-idUSKCN1VC2NR
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“The U.S. and Japan agreed in principle on a trade deal that would slash 

Tokyo’s tariffs on American beef, pork and other agricultural products, while 

delaying for now the threat of additional levies on Japanese auto exports to the 

U.S.” 

“As I expected, Japan gave ground on agriculture and didn’t win anything on 

autos,” former Japanese Prime Minister Yukio Hatoyama, an opponent of Abe’s 

long-ruling Liberal Democratic Party, said on Twitter. “This kind of obsequious 

diplomacy makes Abe happy, and hurts the people.”  

“U.S. Trade Representative Robert Lighthizer said the proposed deal would 

open markets to $7 billion of American products including ethanol, as well 

as beef, pork, dairy products and wine. He said tariffs on some Japanese 

industrial products would be reduced, but that these wouldn’t include cars. The 

proposed agreement also includes a clause on e-commerce, he said.” 

https://finance.yahoo.com/news/trump-says-very-close-japan-075851225.html 

https://ustr.gov/about-us/policy-offices/press-office/press-releases/2019/january/statement-united-states-trade
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2019/january/statement-united-states-trade
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“An arbitrator for the WTO is expected to decide in September what level of 

sanctions Washington can impose after winning a case before the WTO about 

European subsidies to Airbus, with the EU likely to get a decision in its favor 

several months later.” https://www.reuters.com/article/us-usa-trade-eu/eu-

redoubles-threat-to-retaliate-if-u-s-raises-auto-tariffs-idUSKCN1UH1N5?il=0 

In addition to helicopters and aircraft parts, the U.S. tariffs may also be aimed 

at goods such as cheese, olives and pasta, along with some types of whiskey in 

what the officials see as an effort to gain concessions from EU members to 

the American agricultural sector. bloomberg.com/news/articles/2019-07-

15/europe-braces-for-7-billion-u-s-tariff-hit-over-airbus-dispute 

“A number of public comments submitted in response to the April 12 notice 

requested that the U.S. Trade Representative consider additional products that 

were not included in the April 12 list for possible inclusion on the final list of 

products to be subject to additional duties.” 

https://ustr.gov/sites/default/files/enforcement/301Investigations/Notice_for_

Additional_Products.pdf 
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“In the event the Arbitrator issues its decision prior to completion of the public 

comment process on the supplemental list, the USTR may immediately impose 

increased duties on the products included in the initial list, and take further 

possible actions with respect to products on the supplemental list.”  

“Today's adoption of the EU negotiating directives gives a clear signal of the 

EU's commitment to a positive trade agenda with the US and the 

implementation of the strictly defined work programme agreed by Presidents 

Trump and Juncker on 25 July 2018. But let me be clear: we will not speak 

about agriculture or public procurement.”  

 ““I do not think we will reach an agreement if agriculture is not included,” 

McKinney told reporters on a teleconference during his visit to Brussels, citing 

concerns raised by U.S. lawmakers and Trump.” 

https://www.reuters.com/article/us-usa-trade-eu/no-u-s-eu-trade-deal-

without-agriculture-u-s-official-idUSKCN1TS2SH 

“President Donald Trump said there was “absolutely no time pressure” in 

dealing with Iran as European nations pushed to salvage what remains of the 

2015 nuclear accord and avert a slide toward war.” 

https://www.consilium.europa.eu/en/press/press-releases/2019/04/15/trade-with-the-united-states-council-authorises-negotiations-on-elimination-of-tariffs-for-industrial-goods-and-on-conformity-assessment/?utm_source=dsms-auto&utm_medium=email&utm_campaign=Trade+with+the+United+States%3a+Council+authorises+negotiations+on+elimination+of+tariffs+for+industrial+goods+and+on+conformity+assessment
https://www.consilium.europa.eu/en/press/press-releases/2019/04/15/trade-with-the-united-states-council-authorises-negotiations-on-elimination-of-tariffs-for-industrial-goods-and-on-conformity-assessment/?utm_source=dsms-auto&utm_medium=email&utm_campaign=Trade+with+the+United+States%3a+Council+authorises+negotiations+on+elimination+of+tariffs+for+industrial+goods+and+on+conformity+assessment
https://www.consilium.europa.eu/en/press/press-releases/2019/04/15/trade-with-the-united-states-council-authorises-negotiations-on-elimination-of-tariffs-for-industrial-goods-and-on-conformity-assessment/?utm_source=dsms-auto&utm_medium=email&utm_campaign=Trade+with+the+United+States%3a+Council+authorises+negotiations+on+elimination+of+tariffs+for+industrial+goods+and+on+conformity+assessment
https://www.consilium.europa.eu/en/press/press-releases/2019/04/15/trade-with-the-united-states-council-authorises-negotiations-on-elimination-of-tariffs-for-industrial-goods-and-on-conformity-assessment/?utm_source=dsms-auto&utm_medium=email&utm_campaign=Trade+with+the+United+States%3a+Council+authorises+negotiations+on+elimination+of+tariffs+for+industrial+goods+and+on+conformity+assessment
https://www.consilium.europa.eu/en/press/press-releases/2019/04/15/trade-with-the-united-states-council-authorises-negotiations-on-elimination-of-tariffs-for-industrial-goods-and-on-conformity-assessment/?utm_source=dsms-auto&utm_medium=email&utm_campaign=Trade+with+the+United+States%3a+Council+authorises+negotiations+on+elimination+of+tariffs+for+industrial+goods+and+on+conformity+assessment
https://www.consilium.europa.eu/en/press/press-releases/2019/04/15/trade-with-the-united-states-council-authorises-negotiations-on-elimination-of-tariffs-for-industrial-goods-and-on-conformity-assessment/?utm_source=dsms-auto&utm_medium=email&utm_campaign=Trade+with+the+United+States%3a+Council+authorises+negotiations+on+elimination+of+tariffs+for+industrial+goods+and+on+conformity+assessment
https://www.reuters.com/article/us-usa-trade-eu/no-u-s-eu-trade-deal-without-agriculture-u-s-official-idUSKCN1TS2SH
https://www.reuters.com/article/us-usa-trade-eu/no-u-s-eu-trade-deal-without-agriculture-u-s-official-idUSKCN1TS2SH
https://www.reuters.com/article/us-iran-nuclear-talks-statement/europe-says-iran-trade-channel-operational-statement-idUSKCN1TT2RL
https://www.reuters.com/article/us-iran-nuclear-talks-statement/europe-says-iran-trade-channel-operational-statement-idUSKCN1TT2RL


https://finance.yahoo.com/news/trump-chats-putin-shakes-hands-

081017994.html 

 “According to Bloomberg, the Treasury Department’s undersecretary for 

terrorism and financial intelligence, Sigal Mandelker, sent a letter on May 7 

warning that Instex, the European SPV to sustain trade with Tehran, and 

anyone associated with it could be barred from the U.S. financial system if it 

goes into effect.”  

“Separately, during a visit to London on May 8, Mike Pompeo also warned that 

there was no need for Instex because the U.S. allows for humanitarian and 

medical products to get into Iran without sanction.” 

““When transactions move beyond that, it doesn’t matter what vehicle’s out 

there, if the transaction is sanctionable, we will evaluate it, review it, and if 

appropriate, levy sanctions against those that were involved in that 

transaction,” Pompeo said. “It’s very straightforward.””  

“The European Commission has opened a formal antitrust investigation to 

assess whether Amazon's use of sensitive data from independent retailers who 

sell on its marketplace is in breach of EU competition rules.” 

https://ec.europa.eu/commission/presscorner/detail/en/ip_19_4291 

“The French DST law imposes a 3% tax on annual revenues generated by some 

companies that provide certain digital services to, or aimed at, French 

users. The tax applies only to companies with annual revenues from the 

covered services of at least €750 million globally and €25 million in France. The 

services covered are ones where U.S. firms are global leaders.” 

https://ustr.gov/about-us/policy-offices/press-office/press-

releases/2019/august/public-hearing-section-301 

https://finance.yahoo.com/news/trump-chats-putin-shakes-hands-081017994.html
https://finance.yahoo.com/news/trump-chats-putin-shakes-hands-081017994.html
https://ec.europa.eu/commission/presscorner/detail/en/ip_19_4291
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2019/august/public-hearing-section-301
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2019/august/public-hearing-section-301
https://ustr.gov/sites/default/files/01.11.2019_Summary_of_U.S.-EU_Negotiating_Objectives.pdf
https://ustr.gov/sites/default/files/01.11.2019_Summary_of_U.S.-EU_Negotiating_Objectives.pdf


“"I concur in [Commerce Secretary Wilbur Ross'] finding that automobiles and 

certain automobile parts are being imported into the United States in such 

quantities and under such circumstances as to threaten to impair the national 

security of the United States," Trump said in a proclamation outlining his 

decision.” https://www.politico.com/story/2019/05/17/donald-trump-auto-

tariffs-1330014 

“directed U.S. Trade Representative Robert Lighthizer to pursue the 

negotiation of agreements with the EU, Japan and other countries that address 

the alleged national security threat posed by auto imports. 

Lighthizer was directed to update the president on the status of those talks 

within 180 days.” https://www.politico.com/story/2019/05/17/donald-trump-

auto-tariffs-1330014 

 “The rapid application of commercial breakthroughs in automobile technology 

is necessary for the United States to retain competitive military advantage and 

meet new defense requirements,” the proclamation said. 

The proclamation added that the U.S. defense industrial base depends on the 

“American-owned automotive sector” for development of technologies 

essential to military superiority. Foreign imports have eroded the ability of U.S. 

companies to compete and research and develop new technologies, the 

proclamation said. 

“The lag in R&D expenditures by American-owned producers is weakening 

innovation and, accordingly, threatening to impair our national security,” the 

proclamation stated. https://www.politico.com/story/2019/05/17/donald-

trump-auto-tariffs-1330014 

https://www.politico.com/story/2019/05/17/donald-trump-auto-tariffs-1330014
https://www.politico.com/story/2019/05/17/donald-trump-auto-tariffs-1330014
https://www.politico.com/story/2019/05/17/donald-trump-auto-tariffs-1330014
https://www.politico.com/story/2019/05/17/donald-trump-auto-tariffs-1330014
https://www.politico.com/story/2019/05/17/donald-trump-auto-tariffs-1330014
https://www.politico.com/story/2019/05/17/donald-trump-auto-tariffs-1330014


Republican President Donald Trump views ratification of the trade deal as a top 

priority, but Democrats say they will not move forward until their concerns over 

labor, environmental issues and access to medicine have been addressed. 

Officials on both sides now say the deal could move forward in September after 

lawmakers return from the August recess. https://www.reuters.com/article/us-

usa-trade-usmca/democrat-calls-for-good-faith-talks-with-ustr-on-trade-deal-

idUSKCN1UL2A3 
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