
 



“…Beginning in August 2019, principal payments received from agency debt 

and agency MBS up to $20 billion per month will be reinvested in Treasury 

securities to roughly match the maturity composition of Treasury securities 



outstanding; principal payments in excess of $20 billion per month will 

continue to be reinvested in agency MBS. Also beginning in August, all 

maturing Treasury securities in the SOMA portfolio will be rolled over at 

Treasury auctions following usual practices. 

https://www.federalreserve.gov/monetarypolicy/policy-normalization.htm  

https://www.federalreserve.gov/monetarypolicy/policy-normalization.htm


 



China’s commerce ministry said this month that removing tariffs imposed 

during the trade war is an important condition to any deal. The demand has 

U.S. officials wondering if higher Chinese purchases of U.S. farm goods, 

promises of improved access to China’s financial services industry, and pledges 

to protect intellectual property are enough to ask in return.  

whether Trump will agree to remove existing tariffs depends largely on whether 

he believes it will benefit his re-election chances. Some White House advisers 

would like to see China agree to large, specific agricultural purchases, while the 

U.S. maintains existing tariffs for future leverage. 

https://uk.reuters.com/article/uk-usa-trade-china/beijing-tariff-demands-may-

expand-u-s-china-phase-one-trade-deal-significantly-idUKKBN1XU0DH 

“Beijing, for its part, is hesitant to include a specific amount of agricultural 

purchases in a deal, The Wall Street Journal reported. Trump has claimed 

Beijing agreed to purchase up to $50 billion in U.S. farm goods.” 

https://www.cnbc.com/2019/11/17/china-and-us-had-constructive-

discussions-about-phase-one-trade-deal.html 

 

Beijing hit back instantly at the passage of the bill, summoning a senior US 

diplomat and telling the US to keep its hands off China’s internal affairs, 

https://uk.reuters.com/article/uk-usa-trade-china/beijing-tariff-demands-may-expand-u-s-china-phase-one-trade-deal-significantly-idUKKBN1XU0DH
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https://uk.reuters.com/article/us-usa-trade-china-phasetwo/no-phase-two-u-s-china-deal-on-the-horizon-officials-say-idUKKBN1XZ00H
https://uk.reuters.com/article/us-usa-trade-china-phasetwo/no-phase-two-u-s-china-deal-on-the-horizon-officials-say-idUKKBN1XZ00H
https://www.cnbc.com/2019/11/17/china-and-us-had-constructive-discussions-about-phase-one-trade-deal.html
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https://www.scmp.com/news/china/diplomacy/article/3030403/beijing-vows-retaliate-after-us-hong-kong-human-rights-bill
https://www.scmp.com/news/china/diplomacy/article/3030403/beijing-vows-retaliate-after-us-hong-kong-human-rights-bill


warning of retaliation if Trump gives it the green light. Hong Kong commerce 

minister Edward Yau Tang-wah called it “unwarranted and unnecessary”, 

saying the bill “adds fuel to the fire”.  

https://www.scmp.com/news/hong-kong/politics/article/3038671/hong-kong-

democracy-bill-passed-us-senate-spells-hope 

The meetings were held as part of the agreement reached by President Donald 

J. Trump and President Xi Jinping in Buenos Aires to engage in 90 days of 

negotiations with a view to achieving needed structural changes in China 

with respect to forced technology transfer, intellectual property 

protection, non-tariff barriers, cyber intrusions and cyber theft of trade 

secrets for commercial purposes, services, and agriculture.  

 

The government’s proposal to ratify the trade deal will next be brought to the 

upper house for a vote but its passage in the powerful lower house increases 

the chances it will come into force in January.  

After the deal is ratified, Japan and the United States have four months to 

consult on further talks, and Trump has said he wants more trade talks with 

Japan after the initial deal. 

But Japanese government sources familiar with the talks say the momentum to 

negotiate a deeper deal appears to have waned for now with Washington 

preoccupied with talks with Beijing. 

Japan has said it has received U.S. assurance that it would scrap tariffs on 

Japanese cars and car parts, and that the only remaining issue was the timing. 

But Washington has not confirmed that.  

https://www.reuters.com/article/us-usa-trade-japan/japan-lower-house-

passes-u-s-trade-deal-auto-tariffs-still-in-question-idUSKBN1XT0IK 

https://www.scmp.com/news/hong-kong/politics/article/3038671/hong-kong-democracy-bill-passed-us-senate-spells-hope
https://www.scmp.com/news/hong-kong/politics/article/3038671/hong-kong-democracy-bill-passed-us-senate-spells-hope
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2019/january/statement-united-states-trade
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2019/january/statement-united-states-trade
https://www.reuters.com/article/us-usa-trade-japan/japan-lower-house-passes-u-s-trade-deal-auto-tariffs-still-in-question-idUSKBN1XT0IK
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“The tariffs will be applied to a range of imports from EU Member States, with 

the bulk of the tariffs being applied to imports from France, Germany, Spain, 

and the United Kingdom – the four countries responsible for the illegal 

subsidies.  Although USTR has the authority to apply a 100 percent tariff on 

affected products, at this time the tariff increases will be limited to 10 percent 

on large civil aircraft and 25 percent on agricultural and other 

products.  The U.S. has the authority to increase the tariffs at any time, or 

change the products affected.” https://ustr.gov/about-us/policy-offices/press-

office/press-releases/2019/october/us-wins-75-billion-award-airbus 

“Today's adoption of the EU negotiating directives gives a clear signal of the 

EU's commitment to a positive trade agenda with the US and the 

https://mainichi.jp/english/articles/20191015/p2g/00m/0bu/046000c
https://crsreports.congress.gov/product/pdf/IF/IF11120#targetText=Japan's%20Diet%2C%20however%2C%20will%20have,effect%20on%20January%201%2C%202020.
https://crsreports.congress.gov/product/pdf/IF/IF11120#targetText=Japan's%20Diet%2C%20however%2C%20will%20have,effect%20on%20January%201%2C%202020.
https://ustr.gov/sites/default/files/2018.12.21_Summary_of_U.S.-Japan_Negotiating_Objectives.pdf
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https://ustr.gov/about-us/policy-offices/press-office/press-releases/2019/october/us-wins-75-billion-award-airbus


implementation of the strictly defined work programme agreed by Presidents 

Trump and Juncker on 25 July 2018. But let me be clear: we will not speak 

about agriculture or public procurement.”  

 ““I do not think we will reach an agreement if agriculture is not included,” 

McKinney told reporters on a teleconference during his visit to Brussels, citing 

concerns raised by U.S. lawmakers and Trump.” 

https://www.reuters.com/article/us-usa-trade-eu/no-u-s-eu-trade-deal-

without-agriculture-u-s-official-idUSKCN1TS2SH 

“The European Commission has opened a formal antitrust investigation to 

assess whether Amazon's use of sensitive data from independent retailers who 

sell on its marketplace is in breach of EU competition rules.” 

https://ec.europa.eu/commission/presscorner/detail/en/ip_19_4291 

“The French DST law imposes a 3% tax on annual revenues generated by some 

companies that provide certain digital services to, or aimed at, French 

users. The tax applies only to companies with annual revenues from the 

covered services of at least €750 million globally and €25 million in France. The 

services covered are ones where U.S. firms are global leaders.” 

https://ustr.gov/about-us/policy-offices/press-office/press-

releases/2019/august/public-hearing-section-301 
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The 1962 act is clear about the time limits that a president has for invoking 

tariffs to protect U.S. national security. 

A clause in the 1962 law may offer an escape hatch for Trump. If an agreement 

is not reached within 180 days or proves ineffective, “the President shall take 

such other actions as the President deems necessary to adjust the imports of 

such article so that such imports will not threaten to impair the national 

security.” It adds that Trump would be required to publish these actions in the 

Federal Register, but does not specify a time frame. 

Leaving a meeting with House Speaker Nancy Pelosi and U.S. Trade 

Representative Robert Lighthizer, House Ways and Means Committee Chairman 

Richard Neal said the sides made progress but did not strike a final agreement, 

his office confirmed. https://www.cnbc.com/2019/11/21/pelosi-neal-and-

lighthizer-do-not-reach-deal-on-trump-uscma-agreement.html 

https://ustr.gov/sites/default/files/01.11.2019_Summary_of_U.S.-EU_Negotiating_Objectives.pdf
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Despite doing the seemingly impossible and getting a new deal from the EU, he 

[PM Johnson] simply doesn't have the numbers in Parliament to pass the 

legislation required to deliver Brexit. Holding an election in which he secures a 

fresh majority was his only real option. 

https://edition.cnn.com/2019/11/02/uk/boris-johnson-brexit-risk-intl-

gbr/index.html 

https://www.reuters.com/article/us-usa-trade-usmca/pence-upbeat-that-congress-will-pass-usmca-trade-deal-this-year-idUSKBN1W22FF
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