
“…participants did not rule out the possibility that circumstances could arise in 

which it might be appropriate to reassess the potential role of negative interest 

rates as a policy tool.” 
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“The decline in district manufacturing activity continued to be driven by slower 

activity at durable goods plants, especially from decreases in primary metal, 

fabricated metal products, machinery, and computer and electronic products 

manufacturing.” 

Personal spending will be energized by record favorable evaluations by 

consumers of their personal financial situation, with gains expected across the 

entire income distribution, net increases in household wealth, the renewed 

appeal of price discounting, and reduced mortgage rates. 

https://www.kansascityfed.org/~/media/files/publicat/research/indicatorsdata/mfg/2019/2019nov22.pdf?la=en
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Moreover, differences between the U.S. financial system and the financial 

systems of those jurisdictions suggested that the foreign experience may not 

http://www.sca.isr.umich.edu/


provide a useful guide in assessing whether negative rates would be effective in 

the United States 

Participants noted that negative interest rates would entail risks of introducing 

significant complexity or distortions to the financial system. 

Notwithstanding these considerations, participants did not rule out the 

possibility that circumstances could arise in which it might be appropriate to 

reassess the potential role of negative interest rates as a policy tool. 

Forward measures of market pricing continued to indicate expectations for 

such pressures around the year-end. 

The Desk planned to continue its close monitoring of reserves and money 

market conditions, as well as dealer participation in repo operations, 

particularly given balance sheet constraints heading into year-end.  

Participants made no decisions at this meeting on the longer-run role of repo 

operations in the ample-reserves regime or on an approach for conducting repo 

operations over the longer run. 



Uncertainties associated with trade tensions as well as geopolitical risks had 

eased somewhat, though they remained elevated. In addition, inflation 

pressures remained muted. The risk that a global growth slowdown would 

further weigh on the domestic economy remained prominent. 

Many participants continued to view the downside risks surrounding the 

economic outlook as elevated, further underscoring the case for a rate cut at 

this meeting  

In their consideration of the monetary policy options at this meeting, most 

participants believed that a reduction of 25 basis points in the target range for 

the federal funds rate would be appropriate. In discussing the reasons for such 

a decision, these participants continued to point to global developments 

weighing on the economic outlook, the need to provide insurance against 

potential downside risks to the economic outlook, and the importance of 

returning inflation to the Committee's symmetric 2 percent objective on a 

sustained basis. 

Many participants continued to view the downside risks surrounding the 

economic outlook as elevated, further underscoring the case for a rate cut at 

this meeting. 

“…the current stance of monetary policy was likely to remain appropriate as 

long as the economy performed broadly in line with the Committee's 



expectations and that policy was not on a preset course and could change if 

developments emerged that led to a material reassessment of the economic 

outlook.” 

 

https://www.federalreserve.gov/monetarypolicy/fomcminutes20191030.htm
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Despite doing the seemingly impossible and getting a new deal from the EU, he 

[PM Johnson] simply doesn't have the numbers in Parliament to pass the 

legislation required to deliver Brexit. Holding an election in which he secures a 

fresh majority was his only real option. 

https://edition.cnn.com/2019/11/02/uk/boris-johnson-brexit-risk-intl-

gbr/index.html 

Reports from survey respondents largely attributed weaker domestic economic 

conditions to a lack of clarity in relation to Brexit, alongside a fresh injection of 

business uncertainty from the forthcoming general election. 

https://edition.cnn.com/2019/11/02/uk/boris-johnson-brexit-risk-intl-gbr/index.html
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Activity in the key manufacturing and services sectors continues to bounce 

around the 50 line that separates expansion from contraction. This is a 

particularly disappointing result when benchmarked against interest rate cuts, 

tax cuts, rising house prices and a still solid labour market” 

https://www.markiteconomics.com/Public/Home/PressRelease/5c6a886e4e934d7b90939757001dc6af
https://www.markiteconomics.com/Public/Home/PressRelease/5c6a886e4e934d7b90939757001dc6af


The Board agreed that a case could be made to ease monetary policy at this 

meeting, but that the most appropriate approach would be to maintain the 

current stance of monetary policy and to make another full assessment once 

more evidence of the effects of the earlier monetary easing had become 

available.  

Having already delivered a substantial monetary stimulus in recent months, 

there was a case to wait and assess the effects of this stimulus, especially given 

the long and variable lags. 

Members considered a detailed review of how the economy had evolved over 

the preceding year relative to the Bank's forecasts for GDP growth, 

unemployment and inflation. Over the year since the November 2018 forecasts, 

GDP growth had been much weaker than expected. Inflation had also been 

lower than forecast. The extent and breadth of the spillovers from the housing 

downturn – particularly for consumption, household income, dwelling 

investment and inflation – had been an important driver of these outcomes. 

These spillovers had mostly been identified at the time as downside risks to the 

forecasts, but their extent had been considerably larger than expected.  

Members agreed that a further gradual lift in wages growth would be a 

welcome development and was needed for inflation to be sustainably within 

the 2–3 per cent target range. 



Retail sales volumes had declined in the September quarter, which suggested 

that consumption growth was likely to have remained subdued in recent 

months despite the tax offset payments and the reductions in interest rates.  

Consumer sentiment had fallen to below-average levels over recent months. 

While members judged that lower interest rates were supporting the economy 

through the usual transmission channels (including a lower exchange rate, 

higher asset prices and higher cash flows for borrowers), they recognised the 

negative effects of lower interest rates on savers and confidence. They also 

discussed the possibility that a further reduction in interest rates could have a 

different effect on confidence than in the past, when interest rates were at 

higher levels. 

Despite the stronger-than-expected pick-up in established housing markets, 

there had been little evidence of a lift in the early stages of residential 

development activity.  

A larger-than-expected contraction in dwelling investment could delay the 

gradual improvement in GDP growth. 

One near-term downside risk to the Australian economy could be a larger-than-

expected contraction in housing construction activity. 



Members noted that the implications of slower global growth for the Australian 

economy would depend on its composition; over the previous year or so, 

strength in steel-intensive activity in China had supported demand for 

Australian exports despite Chinese growth slowing overall. 

Trimmed mean inflation had been low and steady at 1.6 per cent in year-ended 

terms, which was consistent with slow output growth, continued spare 

capacity in the labour market and weak housing market conditions weighing on 

housing-related prices. 

 

https://www.rba.gov.au/monetary-policy/rba-board-minutes/2019/2019-11-05.html


China’s commerce ministry said this month that removing tariffs imposed 

during the trade war is an important condition to any deal. The demand has 

U.S. officials wondering if higher Chinese purchases of U.S. farm goods, 

promises of improved access to China’s financial services industry, and pledges 

to protect intellectual property are enough to ask in return.  

whether Trump will agree to remove existing tariffs depends largely on whether 

he believes it will benefit his re-election chances. Some White House advisers 

would like to see China agree to large, specific agricultural purchases, while the 

U.S. maintains existing tariffs for future leverage. 

https://uk.reuters.com/article/uk-usa-trade-china/beijing-tariff-demands-may-

expand-u-s-china-phase-one-trade-deal-significantly-idUKKBN1XU0DH 

“Beijing, for its part, is hesitant to include a specific amount of agricultural 

purchases in a deal, The Wall Street Journal reported. Trump has claimed 

Beijing agreed to purchase up to $50 billion in U.S. farm goods.” 

https://www.cnbc.com/2019/11/17/china-and-us-had-constructive-

discussions-about-phase-one-trade-deal.html 

 

Beijing hit back instantly at the passage of the bill, summoning a senior US 

diplomat and telling the US to keep its hands off China’s internal affairs, 

warning of retaliation if Trump gives it the green light. Hong Kong commerce 

https://uk.reuters.com/article/uk-usa-trade-china/beijing-tariff-demands-may-expand-u-s-china-phase-one-trade-deal-significantly-idUKKBN1XU0DH
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minister Edward Yau Tang-wah called it “unwarranted and unnecessary”, 

saying the bill “adds fuel to the fire”.  

https://www.scmp.com/news/hong-kong/politics/article/3038671/hong-kong-

democracy-bill-passed-us-senate-spells-hope 

The meetings were held as part of the agreement reached by President Donald 

J. Trump and President Xi Jinping in Buenos Aires to engage in 90 days of 

negotiations with a view to achieving needed structural changes in China with 

respect to forced technology transfer, intellectual property protection, non-

tariff barriers, cyber intrusions and cyber theft of trade secrets for commercial 

purposes, services, and agriculture.  

 

The government’s proposal to ratify the trade deal will next be brought to the 

upper house for a vote but its passage in the powerful lower house increases 

the chances it will come into force in January.  

After the deal is ratified, Japan and the United States have four months to 

consult on further talks, and Trump has said he wants more trade talks with 

Japan after the initial deal. 

But Japanese government sources familiar with the talks say the momentum to 

negotiate a deeper deal appears to have waned for now with Washington 

preoccupied with talks with Beijing. 

Japan has said it has received U.S. assurance that it would scrap tariffs on 

Japanese cars and car parts, and that the only remaining issue was the timing. 

But Washington has not confirmed that.  

https://www.reuters.com/article/us-usa-trade-japan/japan-lower-house-

passes-u-s-trade-deal-auto-tariffs-still-in-question-idUSKBN1XT0IK 

https://www.scmp.com/news/hong-kong/politics/article/3038671/hong-kong-democracy-bill-passed-us-senate-spells-hope
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“The tariffs will be applied to a range of imports from EU Member States, with 

the bulk of the tariffs being applied to imports from France, Germany, Spain, 

and the United Kingdom – the four countries responsible for the illegal 

subsidies.  Although USTR has the authority to apply a 100 percent tariff on 

affected products, at this time the tariff increases will be limited to 10 percent 

on large civil aircraft and 25 percent on agricultural and other products.  The 

U.S. has the authority to increase the tariffs at any time, or change the products 

affected.” https://ustr.gov/about-us/policy-offices/press-office/press-

releases/2019/october/us-wins-75-billion-award-airbus 

https://mainichi.jp/english/articles/20191015/p2g/00m/0bu/046000c
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“Today's adoption of the EU negotiating directives gives a clear signal of the 

EU's commitment to a positive trade agenda with the US and the 

implementation of the strictly defined work programme agreed by Presidents 

Trump and Juncker on 25 July 2018. But let me be clear: we will not speak 

about agriculture or public procurement.”  

 ““I do not think we will reach an agreement if agriculture is not included,” 

McKinney told reporters on a teleconference during his visit to Brussels, citing 

concerns raised by U.S. lawmakers and Trump.” 

https://www.reuters.com/article/us-usa-trade-eu/no-u-s-eu-trade-deal-

without-agriculture-u-s-official-idUSKCN1TS2SH 

“The European Commission has opened a formal antitrust investigation to 

assess whether Amazon's use of sensitive data from independent retailers who 

sell on its marketplace is in breach of EU competition rules.” 

https://ec.europa.eu/commission/presscorner/detail/en/ip_19_4291 

“The French DST law imposes a 3% tax on annual revenues generated by some 

companies that provide certain digital services to, or aimed at, French 

users. The tax applies only to companies with annual revenues from the 

covered services of at least €750 million globally and €25 million in France. The 

services covered are ones where U.S. firms are global leaders.” 

https://ustr.gov/about-us/policy-offices/press-office/press-

releases/2019/august/public-hearing-section-301 
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The 1962 act is clear about the time limits that a president has for invoking 

tariffs to protect U.S. national security. 

A clause in the 1962 law may offer an escape hatch for Trump. If an agreement 

is not reached within 180 days or proves ineffective, “the President shall take 

such other actions as the President deems necessary to adjust the imports of 

such article so that such imports will not threaten to impair the national 

security.” It adds that Trump would be required to publish these actions in the 

Federal Register, but does not specify a time frame. 

Leaving a meeting with House Speaker Nancy Pelosi and U.S. Trade 

Representative Robert Lighthizer, House Ways and Means Committee Chairman 

Richard Neal said the sides made progress but did not strike a final agreement, 

his office confirmed. https://www.cnbc.com/2019/11/21/pelosi-neal-and-

lighthizer-do-not-reach-deal-on-trump-uscma-agreement.html 
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