
 



“…Beginning in August 2019, principal payments received from agency debt 

and agency MBS up to $20 billion per month will be reinvested in Treasury 

securities to roughly match the maturity composition of Treasury securities 

outstanding; principal payments in excess of $20 billion per month will 



continue to be reinvested in agency MBS. Also beginning in August, all 

maturing Treasury securities in the SOMA portfolio will be rolled over at 

Treasury auctions following usual practices. 

https://www.federalreserve.gov/monetarypolicy/policy-normalization.htm 
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The United States and China have reached an historic and enforceable 

agreement on a Phase One trade deal that requires structural reforms and 

other changes to China’s economic and trade regime in the areas of intellectual 

property, technology transfer, agriculture, financial services, and currency and 

foreign exchange.  The Phase One agreement also includes a commitment by 

China that it will make substantial additional purchases of U.S. goods and 

services in the coming years.  Importantly, the agreement establishes a strong 

dispute resolution system that ensures prompt and effective implementation 

and enforcement.  The United States has agreed to modify its Section 301 tariff 

actions in a significant way. https://ustr.gov/about-us/policy-offices/press-

office/press-releases/2019/december/united-states-and-china-reach 

For the first time in any trade agreement, China has agreed to end its long-

standing practice of forcing or pressuring foreign companies to transfer 

their technology to Chinese companies as a condition for obtaining market 

access, administrative approvals, or receiving advantages from the 

government. China also commits to provide transparency, fairness, and due 

process in administrative proceedings and to have technology transfer and 

licensing take place on market terms. Separately, China further commits to 

refrain from directing or supporting outbound investments aimed at acquiring 

foreign technology pursuant to industrial plans that create distortion. 

https://ustr.gov/sites/default/files/US-China-Agreement-Fact-Sheet.pdf 

https://ustr.gov/about-us/policy-offices/press-office/press-releases/2019/december/united-states-and-china-reach
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2019/december/united-states-and-china-reach
https://ustr.gov/sites/default/files/US-China-Agreement-Fact-Sheet.pdf
https://ustr.gov/sites/default/files/US-China-Agreement-Fact-Sheet.pdf


The Expanding Trade chapter includes commitments from China to import 

various U.S. goods and services over the next two years in a total amount that 

exceeds China’s annual level of imports for those goods and services in 2017 by 

no less than $200 billion. https://ustr.gov/sites/default/files/US-China-

Agreement-Fact-Sheet.pdf 

The meetings were held as part of the agreement reached by President Donald 

J. Trump and President Xi Jinping in Buenos Aires to engage in 90 days of 

negotiations with a view to achieving needed structural changes in China 

with respect to forced technology transfer, intellectual property 

protection, non-tariff barriers, cyber intrusions and cyber theft of trade 

secrets for commercial purposes, services, and agriculture.  

 

After the deal enters into force, the countries have agreed to conclude 

consultations for further trade talks within four months. Then discussions 

between their lead negotiators, Foreign Minister Toshimitsu Motegi and U.S. 

Trade Representative Robert Lighthizer, will start again in earnest. 

The United States is seeking a full-fledged free trade agreement that covers 

areas including services and investment. 

https://www.japantimes.co.jp/news/2019/12/04/business/economy-

business/upper-house-approves-united-states-japan-trade-

deal/#.Xe3HTegzaUk 

Japan has said it has received U.S. assurance that it would scrap tariffs on 

Japanese cars and car parts, and that the only remaining issue was the timing. 

But Washington has not confirmed that.  

https://www.reuters.com/article/us-usa-trade-japan/japan-lower-house-

passes-u-s-trade-deal-auto-tariffs-still-in-question-idUSKBN1XT0IK 
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“The tariffs will be applied to a range of imports from EU Member States, with 

the bulk of the tariffs being applied to imports from France, Germany, Spain, 

and the United Kingdom – the four countries responsible for the illegal 

subsidies.  Although USTR has the authority to apply a 100 percent tariff on 

affected products, at this time the tariff increases will be limited to 10 percent 

on large civil aircraft and 25 percent on agricultural and other 

products.  The U.S. has the authority to increase the tariffs at any time, or 

change the products affected.” https://ustr.gov/about-us/policy-offices/press-

office/press-releases/2019/october/us-wins-75-billion-award-airbus 

“Today's adoption of the EU negotiating directives gives a clear signal of the 

EU's commitment to a positive trade agenda with the US and the 

implementation of the strictly defined work programme agreed by Presidents 

Trump and Juncker on 25 July 2018. But let me be clear: we will not speak 

about agriculture or public procurement.”  
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 ““I do not think we will reach an agreement if agriculture is not included,” 

McKinney told reporters on a teleconference during his visit to Brussels, citing 

concerns raised by U.S. lawmakers and Trump.” 

https://www.reuters.com/article/us-usa-trade-eu/no-u-s-eu-trade-deal-

without-agriculture-u-s-official-idUSKCN1TS2SH 

“USTR’s decision today sends a clear signal that the United States will take 

action against digital tax regimes that discriminate or otherwise impose undue 

burdens on U.S. companies,” Ambassador Robert Lighthizer said. “Indeed, 

USTR is exploring whether to open Section 301 investigations into the 

digital services taxes of Austria, Italy, and Turkey. The USTR is focused on 

countering the growing protectionism of EU member states, which unfairly 

targets U.S. companies, whether through digital services taxes or other efforts 

that target leading U.S. digital services companies.” https://ustr.gov/about-

us/policy-offices/press-office/press-releases/2019/december/conclusion-

ustr%E2%80%99s-investigation 
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The 1962 act is clear about the time limits that a president has for invoking 

tariffs to protect U.S. national security. 

A clause in the 1962 law may offer an escape hatch for Trump. If an agreement 

is not reached within 180 days or proves ineffective, “the President shall take 

such other actions as the President deems necessary to adjust the imports of 

such article so that such imports will not threaten to impair the national 

security.” It adds that Trump would be required to publish these actions in the 

Federal Register, but does not specify a time frame. 
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EU leaders will discuss on Friday a mandate for the European Commission to 

negotiate the future relationship with Britain after Brexit now expected at the 

end of January, with a transition period until the end of 2020. 

https://www.reuters.com/article/us-britain-election-eu-reaction/eu-welcomes-

brexit-clarity-from-uk-conservative-victory-idUSKBN1YG2S7 
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