


“There may come a point where QE could help promote our collective welfare, 

but we are not at that point and I don't expect us to get there.” 



Following a period of economic expansion, an increasing likelihood of a 

recession has historically been associated with a CFNAI-MA3 value below –0.70. 



https://www.chicagofed.org/publications/cfnai/index
https://www.dallasfed.org/-/media/Documents/research/surveys/tmos/2019/1911/tmos1911.pdf
https://www.dallasfed.org/-/media/Documents/research/surveys/tmos/2019/1911/tmos1911.pdf


https://www.richmondfed.org/-/media/richmondfedorg/research/regional_economy/surveys_of_business_conditions/manufacturing/2019/pdf/mfg_11_26_19.pdf
https://www.richmondfed.org/-/media/richmondfedorg/research/regional_economy/surveys_of_business_conditions/manufacturing/2019/pdf/mfg_11_26_19.pdf
https://www.richmondfed.org/-/media/richmondfedorg/research/regional_economy/surveys_of_business_conditions/manufacturing/2019/pdf/mfg_11_26_19.pdf


There was, though, anecdotal evidence of firms being concerned about the 

outlook due to wider economic issues. 

https://s3.amazonaws.com/images.chaptermanager.com/chapters/b742ccc3-ff70-8eca-4cf5-ab93a6c8ab97/files/mni-chicago-press-release-2019-11-1574866416579.pdf
https://s3.amazonaws.com/images.chaptermanager.com/chapters/b742ccc3-ff70-8eca-4cf5-ab93a6c8ab97/files/mni-chicago-press-release-2019-11-1574866416579.pdf








https://www.census.gov/manufacturing/m3/index.html
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BEA adjusted October wages and salaries upward by $7.2 billion (at an annual 

rate) to account for strike pay and payments associated with contract 

ratification for members of the United Automobile Workers. 

https://www.bea.gov/news/2019/gross-domestic-product-third-quarter-2019-second-estimate-corporate-profits-third-quarter
https://www.bea.gov/news/2019/gross-domestic-product-third-quarter-2019-second-estimate-corporate-profits-third-quarter


The $11.3 billion increase in real PCE in October reflected a $16.4 billion 

increase in spending for services that was partially offset by a $7.4 billion 

decrease in spending for goods (table 7). Within services, the largest 

contributor to the increase was spending for household electricity and gas. 

Within goods, new motor vehicles was the leading contributor to the 

decrease. 





“After a long period of decelerating price increases, it’s notable that in 

September both the national and 20-city composite indices rose at a higher 

rate than in August, while the 10-city index’s September rise matched its August 

performance. It is, of course, too soon to say whether this month marks an end 

to the deceleration or is merely a pause in the longer-term trend. 

https://www.bea.gov/data/income-saving/personal-income


 

 

the Committee will actively employ its full toolkit so that the ELB is not an 

impediment to providing accommodation in the face of significant economic 

disruptions 

 

https://au.spindices.com/index-family/real-estate/sp-corelogic-case-shiller
https://www.federalreserve.gov/newsevents/speech/powell20191125a.htm
https://www.federalreserve.gov/newsevents/speech/brainard20191126a.htm


https://www.destatis.de/EN/Press/2019/11/PE19_454_611.html;jsessionid=198AA7359FB51970E2FF806560CAA74F.internet731
https://www.destatis.de/EN/Press/2019/11/PE19_454_611.html;jsessionid=198AA7359FB51970E2FF806560CAA74F.internet731


 

https://ec.europa.eu/eurostat/documents/2995521/10075427/2-29112019-AP-EN.PDF/734bb605-7201-a8d3-c6ad-c30119c6a638
https://ec.europa.eu/eurostat/documents/2995521/10075427/2-29112019-AP-EN.PDF/734bb605-7201-a8d3-c6ad-c30119c6a638
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https://www.meti.go.jp/english/statistics/tyo/syoudou/index.html




 

https://www.meti.go.jp/english/statistics/tyo/iip/index.html


 

Despite doing the seemingly impossible and getting a new deal from the EU, he 

[PM Johnson] simply doesn't have the numbers in Parliament to pass the 

legislation required to deliver Brexit. Holding an election in which he secures a 

fresh majority was his only real option. 

https://edition.cnn.com/2019/11/02/uk/boris-johnson-brexit-risk-intl-

gbr/index.html 

 

https://edition.cnn.com/2019/11/02/uk/boris-johnson-brexit-risk-intl-gbr/index.html
https://edition.cnn.com/2019/11/02/uk/boris-johnson-brexit-risk-intl-gbr/index.html
http://europa.eu/rapid/press-release_IP-18-6424_en.htm
http://europa.eu/rapid/press-release_MEMO-18-6422_en.htm
http://europa.eu/rapid/press-release_MEMO-18-6423_en.htm
http://europa.eu/rapid/press-release_MEMO-18-6423_en.htm




https://www.abs.gov.au/AUSSTATS/abs@.nsf/Lookup/8755.0Main+Features1Sep%202019?OpenDocument
https://www.abs.gov.au/AUSSTATS/abs@.nsf/Lookup/8755.0Main+Features1Sep%202019?OpenDocument


https://www.abs.gov.au/AUSSTATS/abs@.nsf/Lookup/5625.0Main+Features1Sep%202019?OpenDocument
https://www.abs.gov.au/AUSSTATS/abs@.nsf/Lookup/5625.0Main+Features1Sep%202019?OpenDocument




https://www.rba.gov.au/statistics/frequency/fin-agg/2019/fin-agg-1019.html


“There may come a point where QE could help promote our collective welfare, 

but we are not at that point and I don't expect us to get there.” 

“…if markets were to become dysfunctional, you can be reassured by the fact 

that we have both the capacity and willingness to respond. But this is not the 

situation we are currently in. Things are operating normally.” 

Our growth prospects are stronger, our banking system is in much better 

shape, our demographic profile is better and we have not had a period of 

deflation. So we are in a much stronger position.  

 



The first is that there is no sign of dysfunction in our capital markets that 

would warrant the Reserve Bank stepping in.  

The second is that the purchase of private assets by the central bank, financed 

through money creation, represents a significant intervention by a public sector 

entity into private markets. It comes with a whole range of complicated 

governance issues and would insert the Reserve Bank very directly into 

decisions about resource allocation in the economy. While there are some 

scenarios where such intervention might be considered, those scenarios 

are not on our radar screen. 

My fifth, and final, point is that the threshold for undertaking QE in Australia 

has not been reached, and I don't expect it to be reached in the near future. 

It is difficult to be precise, but QE would be considered if there were an 

accumulation of evidence that, over the medium term, we were unlikely to 

achieve our objectives. [unemployment and inflation] 

My fourth point is that if – and it is important to emphasise the word if – the 

Reserve Bank were to undertake a program of quantitative easing, we would 

purchase government bonds, and we would do so in the secondary market.  

Given the significant reductions in interest rates over the past six months and 

the long and variable lags, the Board has seen it as appropriate to hold the cash 

rate steady as it assesses the growth momentum both here and elsewhere 

around the world. 



 

https://www.rba.gov.au/speeches/2019/sp-gov-2019-11-26.html


U.S. Senate Finance Committee Chairman Chuck Grassley told reporters on 

Tuesday that Beijing invited U.S. Trade Representative Robert Lighthizer and 

Treasury Secretary Steven Mnuchin for in-person talks in Beijing. Grassley said 

Lighthizer and Mnuchin were willing to go if they saw “a real chance of getting a 

final agreement.” https://www.cnbc.com/2019/12/01/china-wants-tariffs-

rollback-in-phase-one-trade-deal-with-us-says-chinese-media.html 

“China firmly opposes Hong Kong Act. We have made stern representations & 

strong protests to U.S.,” Geng Shuang, a spokesman for the Chinese Foreign 

Ministry, said in a briefing Friday. “It is a stark hegemonic practice & a severe 

interference in Hong Kong affairs, which are China’s internal affairs. China will 

take strong counter-measures.” https://www.cnbc.com/2019/11/29/china-

threatens-strong-counter-measures-after-hong-kong-bill-signings.html 

China’s commerce ministry said this month that removing tariffs imposed 

during the trade war is an important condition to any deal. The demand has 

U.S. officials wondering if higher Chinese purchases of U.S. farm goods, 

promises of improved access to China’s financial services industry, and pledges 

to protect intellectual property are enough to ask in return.  

whether Trump will agree to remove existing tariffs depends largely on whether 

he believes it will benefit his re-election chances. Some White House advisers 

would like to see China agree to large, specific agricultural purchases, while the 

U.S. maintains existing tariffs for future leverage. 

https://www.cnbc.com/2019/12/01/china-wants-tariffs-rollback-in-phase-one-trade-deal-with-us-says-chinese-media.html
https://www.cnbc.com/2019/12/01/china-wants-tariffs-rollback-in-phase-one-trade-deal-with-us-says-chinese-media.html
https://www.cnbc.com/2019/11/29/china-threatens-strong-counter-measures-after-hong-kong-bill-signings.html
https://www.cnbc.com/2019/11/29/china-threatens-strong-counter-measures-after-hong-kong-bill-signings.html


https://uk.reuters.com/article/uk-usa-trade-china/beijing-tariff-demands-may-

expand-u-s-china-phase-one-trade-deal-significantly-idUKKBN1XU0DH 

“Beijing, for its part, is hesitant to include a specific amount of agricultural 

purchases in a deal, The Wall Street Journal reported. Trump has claimed 

Beijing agreed to purchase up to $50 billion in U.S. farm goods.”  

The meetings were held as part of the agreement reached by President Donald 

J. Trump and President Xi Jinping in Buenos Aires to engage in 90 days of 

negotiations with a view to achieving needed structural changes in China 

with respect to forced technology transfer, intellectual property 

protection, non-tariff barriers, cyber intrusions and cyber theft of trade 

secrets for commercial purposes, services, and agriculture.  

 

The government’s proposal to ratify the trade deal will next be brought to the 

upper house for a vote but its passage in the powerful lower house increases 

the chances it will come into force in January.  

After the deal is ratified, Japan and the United States have four months to 

consult on further talks, and Trump has said he wants more trade talks with 

Japan after the initial deal. 

But Japanese government sources familiar with the talks say the momentum to 

negotiate a deeper deal appears to have waned for now with Washington 

preoccupied with talks with Beijing. 

https://uk.reuters.com/article/uk-usa-trade-china/beijing-tariff-demands-may-expand-u-s-china-phase-one-trade-deal-significantly-idUKKBN1XU0DH
https://uk.reuters.com/article/uk-usa-trade-china/beijing-tariff-demands-may-expand-u-s-china-phase-one-trade-deal-significantly-idUKKBN1XU0DH
https://uk.reuters.com/article/us-usa-trade-china-phasetwo/no-phase-two-u-s-china-deal-on-the-horizon-officials-say-idUKKBN1XZ00H
https://uk.reuters.com/article/us-usa-trade-china-phasetwo/no-phase-two-u-s-china-deal-on-the-horizon-officials-say-idUKKBN1XZ00H
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2019/january/statement-united-states-trade
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2019/january/statement-united-states-trade


Japan has said it has received U.S. assurance that it would scrap tariffs on 

Japanese cars and car parts, and that the only remaining issue was the timing. 

But Washington has not confirmed that.  

https://www.reuters.com/article/us-usa-trade-japan/japan-lower-house-

passes-u-s-trade-deal-auto-tariffs-still-in-question-idUSKBN1XT0IK 

“The tariffs will be applied to a range of imports from EU Member States, with 

the bulk of the tariffs being applied to imports from France, Germany, Spain, 

and the United Kingdom – the four countries responsible for the illegal 

subsidies.  Although USTR has the authority to apply a 100 percent tariff on 

affected products, at this time the tariff increases will be limited to 10 percent 

on large civil aircraft and 25 percent on agricultural and other 

products.  The U.S. has the authority to increase the tariffs at any time, or 

change the products affected.” https://ustr.gov/about-us/policy-offices/press-

office/press-releases/2019/october/us-wins-75-billion-award-airbus 

https://www.reuters.com/article/us-usa-trade-japan/japan-lower-house-passes-u-s-trade-deal-auto-tariffs-still-in-question-idUSKBN1XT0IK
https://www.reuters.com/article/us-usa-trade-japan/japan-lower-house-passes-u-s-trade-deal-auto-tariffs-still-in-question-idUSKBN1XT0IK
https://mainichi.jp/english/articles/20191015/p2g/00m/0bu/046000c
https://crsreports.congress.gov/product/pdf/IF/IF11120#targetText=Japan's%20Diet%2C%20however%2C%20will%20have,effect%20on%20January%201%2C%202020.
https://crsreports.congress.gov/product/pdf/IF/IF11120#targetText=Japan's%20Diet%2C%20however%2C%20will%20have,effect%20on%20January%201%2C%202020.
https://ustr.gov/sites/default/files/2018.12.21_Summary_of_U.S.-Japan_Negotiating_Objectives.pdf
https://ustr.gov/sites/default/files/2018.12.21_Summary_of_U.S.-Japan_Negotiating_Objectives.pdf
https://www.ft.com/content/d5d1e928-e9c6-11e9-a240-3b065ef5fc55
https://www.federalregister.gov/documents/2019/10/18/2019-22902/technical-adjustments-to-section-301-action-enforcement-of-us-wto-rights-in-large-civil-aircraft
https://www.federalregister.gov/documents/2019/10/18/2019-22902/technical-adjustments-to-section-301-action-enforcement-of-us-wto-rights-in-large-civil-aircraft
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2019/october/us-wins-75-billion-award-airbus
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2019/october/us-wins-75-billion-award-airbus


“Today's adoption of the EU negotiating directives gives a clear signal of the 

EU's commitment to a positive trade agenda with the US and the 

implementation of the strictly defined work programme agreed by Presidents 

Trump and Juncker on 25 July 2018. But let me be clear: we will not speak 

about agriculture or public procurement.”  

 ““I do not think we will reach an agreement if agriculture is not included,” 

McKinney told reporters on a teleconference during his visit to Brussels, citing 

concerns raised by U.S. lawmakers and Trump.” 

https://www.reuters.com/article/us-usa-trade-eu/no-u-s-eu-trade-deal-

without-agriculture-u-s-official-idUSKCN1TS2SH 

“The two houses of the French parliament passed a final DST bill on July 4 and 

16, and President Emmanuel Macron signed the bill into law on July 24.  The 

DST imposes a 3 percent levy on gross revenues generated from providing two 

categories of digital services—“digital interface” services and “targeted 

advertising” services—to, or aimed at, persons in France.  The DST applies only 

to companies that generate, from providing the taxable services, €750 million 

globally and €25 million for services provided to, or aimed at, persons in 

France.” https://ustr.gov/about-us/policy-offices/press-office/press-

releases/2019/november/united-states-trade-representative 

https://www.consilium.europa.eu/en/press/press-releases/2019/04/15/trade-with-the-united-states-council-authorises-negotiations-on-elimination-of-tariffs-for-industrial-goods-and-on-conformity-assessment/?utm_source=dsms-auto&utm_medium=email&utm_campaign=Trade+with+the+United+States%3a+Council+authorises+negotiations+on+elimination+of+tariffs+for+industrial+goods+and+on+conformity+assessment
https://www.consilium.europa.eu/en/press/press-releases/2019/04/15/trade-with-the-united-states-council-authorises-negotiations-on-elimination-of-tariffs-for-industrial-goods-and-on-conformity-assessment/?utm_source=dsms-auto&utm_medium=email&utm_campaign=Trade+with+the+United+States%3a+Council+authorises+negotiations+on+elimination+of+tariffs+for+industrial+goods+and+on+conformity+assessment
https://www.consilium.europa.eu/en/press/press-releases/2019/04/15/trade-with-the-united-states-council-authorises-negotiations-on-elimination-of-tariffs-for-industrial-goods-and-on-conformity-assessment/?utm_source=dsms-auto&utm_medium=email&utm_campaign=Trade+with+the+United+States%3a+Council+authorises+negotiations+on+elimination+of+tariffs+for+industrial+goods+and+on+conformity+assessment
https://www.consilium.europa.eu/en/press/press-releases/2019/04/15/trade-with-the-united-states-council-authorises-negotiations-on-elimination-of-tariffs-for-industrial-goods-and-on-conformity-assessment/?utm_source=dsms-auto&utm_medium=email&utm_campaign=Trade+with+the+United+States%3a+Council+authorises+negotiations+on+elimination+of+tariffs+for+industrial+goods+and+on+conformity+assessment
https://www.consilium.europa.eu/en/press/press-releases/2019/04/15/trade-with-the-united-states-council-authorises-negotiations-on-elimination-of-tariffs-for-industrial-goods-and-on-conformity-assessment/?utm_source=dsms-auto&utm_medium=email&utm_campaign=Trade+with+the+United+States%3a+Council+authorises+negotiations+on+elimination+of+tariffs+for+industrial+goods+and+on+conformity+assessment
https://www.consilium.europa.eu/en/press/press-releases/2019/04/15/trade-with-the-united-states-council-authorises-negotiations-on-elimination-of-tariffs-for-industrial-goods-and-on-conformity-assessment/?utm_source=dsms-auto&utm_medium=email&utm_campaign=Trade+with+the+United+States%3a+Council+authorises+negotiations+on+elimination+of+tariffs+for+industrial+goods+and+on+conformity+assessment
https://www.reuters.com/article/us-usa-trade-eu/no-u-s-eu-trade-deal-without-agriculture-u-s-official-idUSKCN1TS2SH
https://www.reuters.com/article/us-usa-trade-eu/no-u-s-eu-trade-deal-without-agriculture-u-s-official-idUSKCN1TS2SH
https://www.cnbc.com/2019/11/08/trump-wont-impose-tariffs-on-european-cars-eu-juncker-says.html
https://www.cnbc.com/2019/11/08/trump-wont-impose-tariffs-on-european-cars-eu-juncker-says.html
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2019/november/united-states-trade-representative
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2019/november/united-states-trade-representative
https://ustr.gov/sites/default/files/01.11.2019_Summary_of_U.S.-EU_Negotiating_Objectives.pdf
https://ustr.gov/sites/default/files/01.11.2019_Summary_of_U.S.-EU_Negotiating_Objectives.pdf


The 1962 act is clear about the time limits that a president has for invoking 

tariffs to protect U.S. national security. 

A clause in the 1962 law may offer an escape hatch for Trump. If an agreement 

is not reached within 180 days or proves ineffective, “the President shall take 

such other actions as the President deems necessary to adjust the imports of 

such article so that such imports will not threaten to impair the national 

security.” It adds that Trump would be required to publish these actions in the 

Federal Register, but does not specify a time frame. 

 

“United States Trade Representative Robert Lighthizer must satisfy Democrat 

concerns while holding on to the support of Mexico and Canada, as well as 

Senate Republicans. “If the amendments suggested are fine, are acceptable, 

are improvements, then there’s no reason why we should not be shaking hands 

next week,” Seade told reporters at the Mexican Embassy.”  

Crucially, the trade deal has also faced resistance from labour group leaders, 

including Richard Trumka, president of the powerful AFL-CIO union, who last 

month warned that the agreement “would be defeated” if Congress voted 

before the U.S. Thanksgiving. American unions — who believe the original 

NAFTA did little to stop the flow of U.S. jobs to Mexico — are emphatic about 

the need to ensure labour reforms are fully carried out this time. 

https://www.reuters.com/article/us-usa-trade-autos/trump-can-no-longer-impose-section-232-auto-tariffs-after-missing-deadline-experts-idUSKBN1XT0TK
https://www.reuters.com/article/us-usa-trade-autos/trump-can-no-longer-impose-section-232-auto-tariffs-after-missing-deadline-experts-idUSKBN1XT0TK


https://business.financialpost.com/news/economy/usmca-ratification-is-

getting-there-but-difficult-issues-remain 

Pelosi has insisted the Democrats are working hard, to “get to yes” on the deal, 

though she recently suggested a vote is unlikely in 2019. Pushing the deal into 

2020 raises the risks of it languishing amid the runup to the U.S. presidential 

election, analysts have warned. 

https://business.financialpost.com/news/economy/usmca-ratification-is-

getting-there-but-difficult-issues-remain 

https://business.financialpost.com/news/economy/usmca-ratification-is-getting-there-but-difficult-issues-remain
https://business.financialpost.com/news/economy/usmca-ratification-is-getting-there-but-difficult-issues-remain
https://business.financialpost.com/news/economy/usmca-ratification-is-getting-there-but-difficult-issues-remain
https://business.financialpost.com/news/economy/usmca-ratification-is-getting-there-but-difficult-issues-remain
https://www.reuters.com/article/us-usa-trade-usmca/pence-upbeat-that-congress-will-pass-usmca-trade-deal-this-year-idUSKBN1W22FF
https://www.reuters.com/article/us-usa-trade-usmca/pence-upbeat-that-congress-will-pass-usmca-trade-deal-this-year-idUSKBN1W22FF
https://ustr.gov/sites/default/files/Summary_of_U.S.-UK_Negotiating_Objectives.pdf

