






“Half of the broad-based rise in November is attributable to a 1.1-percent 

advance in prices for final demand foods. The indexes for final demand energy 

https://www.bls.gov/cpi/home.htm


and for final demand goods less foods and energy moved up 0.6 percent and  

0.2 percent, respectively.” 

Over two-thirds of the broad-based decline in November can be traced to 

margins for final demand trade services, which decreased 0.6 percent. (Trade 

indexes measure changes in margins received by wholesalers and retailers.) 

Prices for final demand services less trade, transportation, and warehousing 

and for final demand transportation and warehousing services fell 0.1 percent 

and 0.3 percent, respectively. 



 

 

The final demand trade services index measures changes in margins received 

for the retailing and wholesaling of merchandise sold to final demand, 

generally without transformation. (Trade indexes measure changes in margins 

received by wholesalers and retailers.)  

The final demand transportation and warehousing services index tracks price 

change for transportation of passengers, as well as, transportation of cargo 

sold to final demand, and also includes prices for warehousing and storage of 

goods sold to final demand.  



The final demand services less trade, transportation, and warehousing index 

measures price change for all services other than trade and transportation sold 

to final demand. Publishing, banking, lodging, and health care are examples of 

these services. https://www.bls.gov/ppi/fdidsummary.htm 

https://www.bls.gov/ppi/fdidsummary.htm
https://www.bls.gov/news.release/ppi.nr0.htm


https://www.census.gov/retail/index.html




https://www.census.gov/mtis/index.html


Our economic outlook remains a favorable one despite global developments 

and ongoing risks 

We stand ready to adjust the details of our operations as appropriate to keep 

the federal funds rate in the target range. 

https://www.federalreserve.gov/newsevents/pressreleases/monetary20191211a.htm
https://www.federalreserve.gov/monetarypolicy/files/fomcprojtabl20191211.pdf
https://www.federalreserve.gov/mediacenter/files/FOMCpresconf20191211.pdf


 

https://www.newyorkfed.org/markets/opolicy/operating_policy_191212




“…the largest decreases in industrial production were registered in Germany (-

6.3%), Estonia, Romania and Slovakia (all -3.9%). The highest increases were 

observed in Hungary (+6.5%), Ireland (+5.9%) and Poland (+3.4%). “ 

https://ec.europa.eu/eurostat/documents/2995521/10081956/4-12122019-AP-EN.PDF/2f7cb7ba-ac94-105f-a34c-bc331c5ccedb
https://ec.europa.eu/eurostat/documents/2995521/10081956/4-12122019-AP-EN.PDF/2f7cb7ba-ac94-105f-a34c-bc331c5ccedb


With the euro zone economy barely expanding, the former IMF chief firmly 

embraced the ECB’s easy money policy but suggested that the worst of the 

bloc’s slowdown may now over and an often-discussed but elusive recovery 

could now begin. https://www.reuters.com/article/us-ecb-policy/lagarde-

pledges-own-style-as-she-unveils-broad-ecb-review-idUSKBN1YF2TQ 

https://www.destatis.de/EN/Press/2019/12/PE19_477_611.html
https://www.reuters.com/article/us-ecb-policy/lagarde-pledges-own-style-as-she-unveils-broad-ecb-review-idUSKBN1YF2TQ
https://www.reuters.com/article/us-ecb-policy/lagarde-pledges-own-style-as-she-unveils-broad-ecb-review-idUSKBN1YF2TQ


 

https://www.ecb.europa.eu/press/pr/date/2019/html/ecb.mp191212~06d84240ae.en.html


 



https://www.esri.cao.go.jp/en/sna/data/sokuhou/files/2019/qe193_2/gdemenuea.html






 

https://www.meti.go.jp/english/statistics/tyo/iip/index.html


 

EU leaders will discuss on Friday a mandate for the European Commission to 

negotiate the future relationship with Britain after Brexit now expected at the 

end of January, with a transition period until the end of 2020. 

https://www.reuters.com/article/us-britain-election-eu-reaction/eu-welcomes-

brexit-clarity-from-uk-conservative-victory-idUSKBN1YG2S7 

https://www.reuters.com/article/us-britain-election-eu-reaction/eu-welcomes-brexit-clarity-from-uk-conservative-victory-idUSKBN1YG2S7
https://www.reuters.com/article/us-britain-election-eu-reaction/eu-welcomes-brexit-clarity-from-uk-conservative-victory-idUSKBN1YG2S7


Manufacturing also grew by 0.2% on the month, with the largest positive 

contributions coming from pharmaceuticals and food production. These 

industries were also the main contributors to growth in March 2019 ahead of 

the UK’s original planned date to exit the European Union. 

This decrease was driven by private new housing and infrastructure, which fell 

by 4.7% and 6.3%, respectively. The fall in infrastructure is as a result of several 



large businesses changing the timing of some of their regular activity from July 

to October. 

 

https://www.ons.gov.uk/economy/grossdomesticproductgdp/bulletins/gdpmonthlyestimateuk/october2019
https://www.ons.gov.uk/economy/grossdomesticproductgdp/bulletins/gdpmonthlyestimateuk/october2019




https://www.abs.gov.au/AUSSTATS/abs@.nsf/Lookup/6416.0Main+Features1Sep%202019?OpenDocument
https://www.abs.gov.au/AUSSTATS/abs@.nsf/Lookup/6416.0Main+Features1Sep%202019?OpenDocument


“Overall, the business survey is consistent with ongoing weakness in GDP 

growth (especially private demand) and suggests there has been little 

improvement in Q4 for GDP. With conditions below average and confidence 

also weak, there is a risk that employment growth slows and that investment 

will remain weak despite spill-over demand from public sector spending and a 

stabilisation in mining.” 



https://business.nab.com.au/wp-content/uploads/2019/12/NAB-Monthly-Business-Survey-%E2%80%93-November-2019.pdf
https://business.nab.com.au/wp-content/uploads/2019/12/NAB-Monthly-Business-Survey-%E2%80%93-November-2019.pdf


The ‘finances vs a year ago’ sub-index fell 3.6% in December and the ‘finances, 

next 12 months’ sub-index slipped 0.5%.These components are down by 9.5% 

and 7.0% respectively on a year ago. Readings continue to disappoint given 

interest rate cuts, the $7.7bn in personal income tax relief rolled out since July 

and the turnaround in house prices in most markets. 

 

https://www.westpac.com.au/content/dam/public/wbc/documents/pdf/aw/economics-research/er20191211BullConsumerSentiment.pdf
https://www.westpac.com.au/content/dam/public/wbc/documents/pdf/aw/economics-research/er20191211BullConsumerSentiment.pdf


This was the fourth straight month of yearly decline in overseas sales, amid 

weakening global demand and ongoing trade tensions with the US. Sales 

declined for crude oil (-79.4 percent), unwrought aluminium and products (-

15.7 percent), coke & semi-coke (-63.1 percent), steel products (-13.6 percent), 

and rice (-47.4 percent). 

Among major trade partners, exports fell to the US (-23.0 percent), the EU (-3.8 

percent), Japan (-7.8 percent) and Australia (-0.1 percent); but rose to ASEAN 

(18.0 percent), Taiwan (6.5 percent) and South Korea (0.5 percent) 



This marked the first year-on-year import growth since April, as unwrought 

copper purchases were the highest since September 2018 (5.9% to 483,000 

tonnes). Imports also advanced for crude oil (6.7%), natural gas (3.3%), copper 

ores & concentrates (27.0%), coal (8.5%), iron ore (5.1%), soybeans (53.8%) and 

edible vegetable oil (70.3%). 

Imports increased from the US (2.9%), the EU (2.7%), ASEAN (11.1%) and 

Taiwan (2.0%). On the other hand, purchases from Japan were unchanged, 

while those from Australia and South Korea dropped 9.3 percent and 7.1 

percent respectively.  

https://tradingeconomics.com/china/balance-of-trade


Producer Price Index for manufactured goods consists of producer price index 

and purchaser price index.  

The industrial producer price index reflects the trend and level of prices change 

when the products are sold for the first time.  

The industrial purchaser price index reflects the trend and level of prices 

change for the products purchased by the industrial enterprises as 

intermediate inputs. 



http://www.stats.gov.cn/english/PressRelease/201912/t20191211_1716924.html


Of which, livestock meat price went up by 74.5 percent, affecting nearly 3.27 

percentage points increase in the CPI (price of pork was up by 110.2 percent, 

affecting nearly 2.64 percentage points increase in the CPI). 

http://www.stats.gov.cn/english/PressRelease/201912/t20191211_1716908.html


“Figures beat expectations of CNY 1200 billion and last year's reading of CNY 

1250 billion as the PBoC has lowered several key interest rates in November …” 

Bank lending in China usually increases in November after a decline in October 

when a week-long National Day holiday falls.  

 



 

 

https://tradingeconomics.com/china/banks-balance-sheet


The United States and China have reached an historic and enforceable 

agreement on a Phase One trade deal that requires structural reforms and 

other changes to China’s economic and trade regime in the areas of intellectual 

property, technology transfer, agriculture, financial services, and currency and 

foreign exchange.  The Phase One agreement also includes a commitment by 

China that it will make substantial additional purchases of U.S. goods and 

services in the coming years.  Importantly, the agreement establishes a strong 

dispute resolution system that ensures prompt and effective implementation 

and enforcement.  The United States has agreed to modify its Section 301 tariff 

actions in a significant way. https://ustr.gov/about-us/policy-offices/press-

office/press-releases/2019/december/united-states-and-china-reach 

For the first time in any trade agreement, China has agreed to end its long-

standing practice of forcing or pressuring foreign companies to transfer 

their technology to Chinese companies as a condition for obtaining market 

access, administrative approvals, or receiving advantages from the 

government. China also commits to provide transparency, fairness, and due 

process in administrative proceedings and to have technology transfer and 

licensing take place on market terms. Separately, China further commits to 

refrain from directing or supporting outbound investments aimed at acquiring 

foreign technology pursuant to industrial plans that create distortion. 

https://ustr.gov/sites/default/files/US-China-Agreement-Fact-Sheet.pdf 

https://ustr.gov/about-us/policy-offices/press-office/press-releases/2019/december/united-states-and-china-reach
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2019/december/united-states-and-china-reach
https://ustr.gov/sites/default/files/US-China-Agreement-Fact-Sheet.pdf
https://ustr.gov/sites/default/files/US-China-Agreement-Fact-Sheet.pdf


The Expanding Trade chapter includes commitments from China to import 

various U.S. goods and services over the next two years in a total amount that 

exceeds China’s annual level of imports for those goods and services in 2017 by 

no less than $200 billion. https://ustr.gov/sites/default/files/US-China-

Agreement-Fact-Sheet.pdf 

The meetings were held as part of the agreement reached by President Donald 

J. Trump and President Xi Jinping in Buenos Aires to engage in 90 days of 

negotiations with a view to achieving needed structural changes in China 

with respect to forced technology transfer, intellectual property 

protection, non-tariff barriers, cyber intrusions and cyber theft of trade 

secrets for commercial purposes, services, and agriculture.  

 

After the deal enters into force, the countries have agreed to conclude 

consultations for further trade talks within four months. Then discussions 

between their lead negotiators, Foreign Minister Toshimitsu Motegi and U.S. 

Trade Representative Robert Lighthizer, will start again in earnest. 

The United States is seeking a full-fledged free trade agreement that covers 

areas including services and investment. 

https://www.japantimes.co.jp/news/2019/12/04/business/economy-

business/upper-house-approves-united-states-japan-trade-

deal/#.Xe3HTegzaUk 

Japan has said it has received U.S. assurance that it would scrap tariffs on 

Japanese cars and car parts, and that the only remaining issue was the timing. 

But Washington has not confirmed that.  

https://www.reuters.com/article/us-usa-trade-japan/japan-lower-house-

passes-u-s-trade-deal-auto-tariffs-still-in-question-idUSKBN1XT0IK 

https://ustr.gov/sites/default/files/US-China-Agreement-Fact-Sheet.pdf
https://ustr.gov/sites/default/files/US-China-Agreement-Fact-Sheet.pdf
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2019/january/statement-united-states-trade
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2019/january/statement-united-states-trade
https://www.japantimes.co.jp/news/2019/12/04/business/economy-business/upper-house-approves-united-states-japan-trade-deal/#.Xe3HTegzaUk
https://www.japantimes.co.jp/news/2019/12/04/business/economy-business/upper-house-approves-united-states-japan-trade-deal/#.Xe3HTegzaUk
https://www.japantimes.co.jp/news/2019/12/04/business/economy-business/upper-house-approves-united-states-japan-trade-deal/#.Xe3HTegzaUk
https://www.reuters.com/article/us-usa-trade-japan/japan-lower-house-passes-u-s-trade-deal-auto-tariffs-still-in-question-idUSKBN1XT0IK
https://www.reuters.com/article/us-usa-trade-japan/japan-lower-house-passes-u-s-trade-deal-auto-tariffs-still-in-question-idUSKBN1XT0IK


“The tariffs will be applied to a range of imports from EU Member States, with 

the bulk of the tariffs being applied to imports from France, Germany, Spain, 

and the United Kingdom – the four countries responsible for the illegal 

subsidies.  Although USTR has the authority to apply a 100 percent tariff on 

affected products, at this time the tariff increases will be limited to 10 percent 

on large civil aircraft and 25 percent on agricultural and other 

products.  The U.S. has the authority to increase the tariffs at any time, or 

change the products affected.” https://ustr.gov/about-us/policy-offices/press-

office/press-releases/2019/october/us-wins-75-billion-award-airbus 

“Today's adoption of the EU negotiating directives gives a clear signal of the 

EU's commitment to a positive trade agenda with the US and the 

implementation of the strictly defined work programme agreed by Presidents 

Trump and Juncker on 25 July 2018. But let me be clear: we will not speak 

about agriculture or public procurement.”  

https://crsreports.congress.gov/product/pdf/IF/IF11120#targetText=Japan's%20Diet%2C%20however%2C%20will%20have,effect%20on%20January%201%2C%202020.
https://crsreports.congress.gov/product/pdf/IF/IF11120#targetText=Japan's%20Diet%2C%20however%2C%20will%20have,effect%20on%20January%201%2C%202020.
https://ustr.gov/sites/default/files/2018.12.21_Summary_of_U.S.-Japan_Negotiating_Objectives.pdf
https://ustr.gov/sites/default/files/2018.12.21_Summary_of_U.S.-Japan_Negotiating_Objectives.pdf
https://www.ft.com/content/d5d1e928-e9c6-11e9-a240-3b065ef5fc55
https://www.federalregister.gov/documents/2019/10/18/2019-22902/technical-adjustments-to-section-301-action-enforcement-of-us-wto-rights-in-large-civil-aircraft
https://www.federalregister.gov/documents/2019/10/18/2019-22902/technical-adjustments-to-section-301-action-enforcement-of-us-wto-rights-in-large-civil-aircraft
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2019/october/us-wins-75-billion-award-airbus
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2019/october/us-wins-75-billion-award-airbus


 ““I do not think we will reach an agreement if agriculture is not included,” 

McKinney told reporters on a teleconference during his visit to Brussels, citing 

concerns raised by U.S. lawmakers and Trump.” 

https://www.reuters.com/article/us-usa-trade-eu/no-u-s-eu-trade-deal-

without-agriculture-u-s-official-idUSKCN1TS2SH 

“USTR’s decision today sends a clear signal that the United States will take 

action against digital tax regimes that discriminate or otherwise impose undue 

burdens on U.S. companies,” Ambassador Robert Lighthizer said. “Indeed, 

USTR is exploring whether to open Section 301 investigations into the 

digital services taxes of Austria, Italy, and Turkey. The USTR is focused on 

countering the growing protectionism of EU member states, which unfairly 

targets U.S. companies, whether through digital services taxes or other efforts 

that target leading U.S. digital services companies.” https://ustr.gov/about-

us/policy-offices/press-office/press-releases/2019/december/conclusion-

ustr%E2%80%99s-investigation 

https://www.consilium.europa.eu/en/press/press-releases/2019/04/15/trade-with-the-united-states-council-authorises-negotiations-on-elimination-of-tariffs-for-industrial-goods-and-on-conformity-assessment/?utm_source=dsms-auto&utm_medium=email&utm_campaign=Trade+with+the+United+States%3a+Council+authorises+negotiations+on+elimination+of+tariffs+for+industrial+goods+and+on+conformity+assessment
https://www.consilium.europa.eu/en/press/press-releases/2019/04/15/trade-with-the-united-states-council-authorises-negotiations-on-elimination-of-tariffs-for-industrial-goods-and-on-conformity-assessment/?utm_source=dsms-auto&utm_medium=email&utm_campaign=Trade+with+the+United+States%3a+Council+authorises+negotiations+on+elimination+of+tariffs+for+industrial+goods+and+on+conformity+assessment
https://www.consilium.europa.eu/en/press/press-releases/2019/04/15/trade-with-the-united-states-council-authorises-negotiations-on-elimination-of-tariffs-for-industrial-goods-and-on-conformity-assessment/?utm_source=dsms-auto&utm_medium=email&utm_campaign=Trade+with+the+United+States%3a+Council+authorises+negotiations+on+elimination+of+tariffs+for+industrial+goods+and+on+conformity+assessment
https://www.consilium.europa.eu/en/press/press-releases/2019/04/15/trade-with-the-united-states-council-authorises-negotiations-on-elimination-of-tariffs-for-industrial-goods-and-on-conformity-assessment/?utm_source=dsms-auto&utm_medium=email&utm_campaign=Trade+with+the+United+States%3a+Council+authorises+negotiations+on+elimination+of+tariffs+for+industrial+goods+and+on+conformity+assessment
https://www.consilium.europa.eu/en/press/press-releases/2019/04/15/trade-with-the-united-states-council-authorises-negotiations-on-elimination-of-tariffs-for-industrial-goods-and-on-conformity-assessment/?utm_source=dsms-auto&utm_medium=email&utm_campaign=Trade+with+the+United+States%3a+Council+authorises+negotiations+on+elimination+of+tariffs+for+industrial+goods+and+on+conformity+assessment
https://www.consilium.europa.eu/en/press/press-releases/2019/04/15/trade-with-the-united-states-council-authorises-negotiations-on-elimination-of-tariffs-for-industrial-goods-and-on-conformity-assessment/?utm_source=dsms-auto&utm_medium=email&utm_campaign=Trade+with+the+United+States%3a+Council+authorises+negotiations+on+elimination+of+tariffs+for+industrial+goods+and+on+conformity+assessment
https://www.reuters.com/article/us-usa-trade-eu/no-u-s-eu-trade-deal-without-agriculture-u-s-official-idUSKCN1TS2SH
https://www.reuters.com/article/us-usa-trade-eu/no-u-s-eu-trade-deal-without-agriculture-u-s-official-idUSKCN1TS2SH
https://www.cnbc.com/2019/11/08/trump-wont-impose-tariffs-on-european-cars-eu-juncker-says.html
https://www.cnbc.com/2019/11/08/trump-wont-impose-tariffs-on-european-cars-eu-juncker-says.html
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2019/december/conclusion-ustr%E2%80%99s-investigation
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2019/december/conclusion-ustr%E2%80%99s-investigation
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2019/december/conclusion-ustr%E2%80%99s-investigation
https://www.federalregister.gov/documents/2019/12/06/2019-26325/notice-of-determination-and-request-for-comments-concerning-action-pursuant-to-section-301-frances
https://www.federalregister.gov/documents/2019/12/06/2019-26325/notice-of-determination-and-request-for-comments-concerning-action-pursuant-to-section-301-frances
https://www.federalregister.gov/documents/2019/12/06/2019-26325/notice-of-determination-and-request-for-comments-concerning-action-pursuant-to-section-301-frances
https://ustr.gov/sites/default/files/01.11.2019_Summary_of_U.S.-EU_Negotiating_Objectives.pdf
https://ustr.gov/sites/default/files/01.11.2019_Summary_of_U.S.-EU_Negotiating_Objectives.pdf


The 1962 act is clear about the time limits that a president has for invoking 

tariffs to protect U.S. national security. 

A clause in the 1962 law may offer an escape hatch for Trump. If an agreement 

is not reached within 180 days or proves ineffective, “the President shall take 

such other actions as the President deems necessary to adjust the imports of 

such article so that such imports will not threaten to impair the national 

security.” It adds that Trump would be required to publish these actions in the 

Federal Register, but does not specify a time frame. 

https://www.reuters.com/article/us-usa-trade-autos/trump-can-no-longer-impose-section-232-auto-tariffs-after-missing-deadline-experts-idUSKBN1XT0TK
https://www.reuters.com/article/us-usa-trade-autos/trump-can-no-longer-impose-section-232-auto-tariffs-after-missing-deadline-experts-idUSKBN1XT0TK
https://www.reuters.com/article/us-usa-trade-usmca/pence-upbeat-that-congress-will-pass-usmca-trade-deal-this-year-idUSKBN1W22FF
https://www.reuters.com/article/us-usa-trade-usmca/pence-upbeat-that-congress-will-pass-usmca-trade-deal-this-year-idUSKBN1W22FF
https://ustr.gov/sites/default/files/Summary_of_U.S.-UK_Negotiating_Objectives.pdf
https://ustr.gov/sites/default/files/Summary_of_U.S.-UK_Negotiating_Objectives.pdf

