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Effective March 16, 2020, the Federal Open Market Committee (FOMC) 

directed the Open Market Trading Desk (the Desk) to increase over coming 

months the System Open Market Account (SOMA) holdings of Treasury 

securities and agency mortgage-backed securities (MBS) by at least $500 

billion and at least $200 billion, espectively.  

The FOMC also directed the Desk to continue rolling over at auction all 

principal payments from Treasury securities holdings and to reinvest all 

principal payments from agency debt and agency MBS holdings in agency 

MBS.  

These plans replace the Desk’s previously communicated plans for reserve 

management and reinvestment purchases. 

In addition, the FOMC directed the Desk to continue conducting term and 

overnight repurchase (repo) agreement operations to ensure that the supply 

of reserves remains ample and to support the smooth functioning of short-

term U.S. dollar funding markets. 



https://www.newyorkfed.org/markets/domestic-market-

operations/monetary-policy-implementation/treasury-securities/treasury-

securities-operational-details#current-schedule 

In a related set of actions to support the credit needs of households and 

businesses, the Federal Reserve announced measures related to the discount 

window, intraday credit, bank capital and liquidity buffers, reserve 

requirements, and—in coordination with other central banks—the U.S. dollar 

liquidity swap line arrangements. 

https://www.federalreserve.gov/newsevents/pressreleases/monetary202003

15b.htm 

The Bank of Canada, the Bank of England, the Bank of Japan, the European 

Central Bank, the Federal Reserve, and the Swiss National Bank are today 

announcing a coordinated action to enhance the provision of liquidity via the 

standing U.S. dollar liquidity swap line arrangements. 

https://www.federalreserve.gov/newsevents/pressreleases/monetary202003

15c.htm 

https://apps.newyorkfed.org/markets/autorates/fxswap 
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The question right now is the timing of a theoretical phase two 

agreement. China’s fight against a mysterious viral infection that’s infected 

hundreds of thousands is clouding the near-term outlook. 

https://finance.yahoo.com/news/steve-schwarzman-on-phase-two-trade-

deal-outlook-

130000221.html?guccounter=1&guce_referrer=aHR0cHM6Ly93d3cuZ29vZ2xl

LmNvbS8&guce_referrer_sig=AQAAACX-q3at62V2Tic-

8dQFYsO1aYKy56Lwh_6LcNtLmeyzxwicbFsdfP168Cx5LAZZJx1cdA7B-

dBre56Zxr9XEMmOuIR3iidddF_XyFQqms-

UNGh2buYJVvCLcD7FgW_p7AVgGOLJhvB5vCwefUnQJQX7HxB51j19htdO6Pq

w3zeE 

The meetings were held as part of the agreement reached by President Donald 

J. Trump and President Xi Jinping in Buenos Aires to engage in 90 days of 

negotiations with a view to achieving needed structural changes in China 

with respect to forced technology transfer, intellectual property 

protection, non-tariff barriers, cyber intrusions and cyber theft of trade 

secrets for commercial purposes, services, and agriculture.  

 

After the deal enters into force, the countries have agreed to conclude 

consultations for further trade talks within four months. Then discussions 

between their lead negotiators, Foreign Minister Toshimitsu Motegi and U.S. 

Trade Representative Robert Lighthizer, will start again in earnest. 

The United States is seeking a full-fledged free trade agreement that covers 

areas including services and investment. 

https://www.japantimes.co.jp/news/2019/12/04/business/economy-

business/upper-house-approves-united-states-japan-trade-

deal/#.Xe3HTegzaUk 
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Japan has said it has received U.S. assurance that it would scrap tariffs on 

Japanese cars and car parts, and that the only remaining issue was the timing. 

But Washington has not confirmed that.  

https://www.reuters.com/article/us-usa-trade-japan/japan-lower-house-

passes-u-s-trade-deal-auto-tariffs-still-in-question-idUSKBN1XT0IK 

“Today's adoption of the EU negotiating directives gives a clear signal of the 

EU's commitment to a positive trade agenda with the US and the 

implementation of the strictly defined work programme agreed by Presidents 

Trump and Juncker on 25 July 2018. But let me be clear: we will not speak 

about agriculture or public procurement.”  

 ““I do not think we will reach an agreement if agriculture is not included,” 

McKinney told reporters on a teleconference during his visit to Brussels, citing 
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concerns raised by U.S. lawmakers and Trump.” 

https://www.reuters.com/article/us-usa-trade-eu/no-u-s-eu-trade-deal-

without-agriculture-u-s-official-idUSKCN1TS2SH 

France on Monday agreed to suspend a 3% digital tax on U.S. tech companies 

in exchange for Washington holding off on a threat to impose tariffs of up to 

100% on a $2.4 billion list of French imports, a French diplomatic source said. 

https://www.reuters.com/article/us-usa-trade-deals/after-china-trade-deal-

europe-and-uk-next-on-trumps-to-do-list-idUSKBN1ZL2TJ 

“USTR’s decision today sends a clear signal that the United States will take 

action against digital tax regimes that discriminate or otherwise impose 

undue burdens on U.S. companies,” Ambassador Robert Lighthizer 

said. “Indeed, USTR is exploring whether to open Section 301 investigations 

into the digital services taxes of Austria, Italy, and Turkey. The USTR is 

focused on countering the growing protectionism of EU member states, 

which unfairly targets U.S. companies, whether through digital services taxes 

or other efforts that target leading U.S. digital services 

companies.” https://ustr.gov/about-us/policy-offices/press-office/press-

releases/2019/december/conclusion-ustr%E2%80%99s-investigation 
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The 1962 act is clear about the time limits that a president has for invoking 

tariffs to protect U.S. national security. 

A clause in the 1962 law may offer an escape hatch for Trump. If an 

agreement is not reached within 180 days or proves ineffective, “the 

President shall take such other actions as the President deems necessary to 

adjust the imports of such article so that such imports will not threaten to 

impair the national security.” It adds that Trump would be required to publish 

these actions in the Federal Register, but does not specify a time frame. 

Ujczo expects the agreement to be officially ratified between mid-March 

and early April, taking into account the Senate’s approval process and March 

break and holidays. “The USMCA will be fully in force sometime between 

Fourth of July Picnics and Labor Day,” said Ujczo. 

https://www.asicentral.com/news/newsletters/promogram/february-

2020/usmca-ratification-process-continues-in-canada/ 
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Despite the differences, Barnier said he remained confident that a deal was 

possible by the end of the year. 

https://www.theguardian.com/politics/2020/mar/05/barnier-warns-of-grave-

differences-between-eu-and-uk-in-trade-talks 

“…the government will need to decide whether the UK's attention should 

move away from negotiations and focus solely on continuing domestic 

preparations to exit the transition period in an orderly fashion," the 

government said in its negotiating mandate.” 

https://www.cnn.com/2020/02/27/business/brexit-uk-eu-trade-

talks/index.html 

The resignation of Sajid Javid, the flooding emergency, the court judgment 

about Heathrow expansion, the now growing row over Priti Patel, the Flybe 

collapse and, especially, the developing Coronavirus crisis have all played 

their part. Suddenly, this feels like a beleaguered administration. 

https://chrisgreybrexitblog.blogspot.com/2020/03/negotiating-events.html 
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