




"Mortgage applications fell last week, as economic weakness and the surge in 

unemployment continues to weigh heavily on the housing market. 

Purchase activity declined again, with the index dropping to its lowest level 

since 2015 and now down 33 percent compared to a year ago," said Joel Kan, 

MBA's Associate Vice President of Economic and Industry Forecasting. "With 

much less liquidity and tighter credit in the jumbo market, average loan sizes 

declined, and mortgage rates for jumbo loans increased to a high last seen in 

January."  

https://www.dol.gov/ui/data.pdf


"Refinance applications dropped 19 percent, reversing a 25 percent increase 

the week before. Given the ongoing rate volatility, along with the persistent 

lack of liquidity in certain sectors of the MBS market, we expect to see 

continued weekly swings in refinance activity."  

 

"The mortgage industry is committed to providing this much-needed 

forbearance as mandated by law under the CARES Act. It is expected that 

requests will continue to skyrocket at an unsustainable pace in the coming 

weeks, putting insurmountable cash flow constraints on many servicers - 

especially IMBs." https://www.mba.org/2020-press-releases/april/mba-survey-

shows-spike-in-loans-in-forbearance-servicer-call-volume 

https://www.mba.org/2020-press-releases/april/mba-survey-shows-spike-in-loans-in-forbearance-servicer-call-volume
https://www.mba.org/2020-press-releases/april/mba-survey-shows-spike-in-loans-in-forbearance-servicer-call-volume
https://www.mba.org/2020-press-releases/april/mortgage-applications-decrease-in-latest-mba-weekly-survey
https://www.mba.org/2020-press-releases/april/mortgage-applications-decrease-in-latest-mba-weekly-survey


“…the free-fall in confidence would have been worse were it not for the 

expectation that the infection and death rates from covid-19 would soon peak 

and allow the economy to restart.” 

“Consumers need to be prepared for a longer and deeper recession rather than 

the now discredited message that pent-up demand will spark a quick, robust, 

and sustained economic recovery.” 

“Continued declines in the seven-day average Sentiment Index can be expected 

in the weeks ahead. Sharp additional declines may occur when consumers 

adjust their views to a slower expected pace of the economic recovery.” 





“A significant pillar that has prevented more drastic declines in consumer 

sentiment has been the widespread belief that the coronavirus crisis will be 

temporary.” 

“Consumers can be expected to differ on how low an infection rate would need 

to be for them to return to their normal routines. There will be a range of 

responses, some consumers moving quickly to their old spending patterns, and 

some much more slowly. It will take some time for the majority of consumers to 

again become comfortable enough to resume their normal spending patterns.” 

https://data.sca.isr.umich.edu/fetchdoc.php?docid=65035
http://www.sca.isr.umich.edu/


https://www.federalreserve.gov/releases/G19/current/g19.pdf




https://www.bea.gov/data/consumer-spending/main


The Producer Price Index (PPI) pricing date was March 10. Response rates for 

March were consistent with those of February, and no changes in estimation 

procedures were necessary. 

The final demand portion of the FD-ID structure measures price change for 

commodities sold for personal consumption, capital investment, government, 

and export. The system is composed of six main price indexes: final demand 

goods; final demand trade services; final demand transportation and 

warehousing services; final demand services less trade, transportation, and 

warehousing; final demand construction; and overall final demand. 

 

Eighty percent of the March decrease in the index for final demand goods can 

be traced to prices for gasoline, which dropped 16.8 percent. The indexes for 

diesel fuel, meats, jet fuel, liquefied petroleum gas, and industrial chemicals 

also moved lower. 

Leading the March increase in the index for final demand services, margins for 

apparel, jewelry, footwear, and accessories retailing jumped 8.1 percent. The 

indexes for fuels and lubricants retailing; securities brokerage, dealing, and 

investment advice; loan services (partial); food retailing; and inpatient care also 

moved higher 



https://www.bls.gov/news.release/ppi.nr0.htm




https://www.bls.gov/news.release/pdf/cpi.pdf




This funding will assist households and employers of all sizes and bolster the 

ability of state and local governments to deliver critical services during the 

coronavirus pandemic. 

https://www.bls.gov/news.release/jolts.nr0.htm


The Paycheck Protection Program Liquidity Facility (PPPLF) will extend credit 

to eligible financial institutions that originate PPP loans, taking the loans as 

collateral at face value; 

The Main Street Lending Program will enhance support for small and mid-sized 

businesses that were in good financial standing before the crisis by offering 

4-year loans to companies employing up to 10,000 workers or with 

revenues of less than $2.5 billion. Principal and interest payments will be 

deferred for one year. Eligible banks may originate new Main Street loans or 

use Main Street loans to increase the size of existing loans to businesses. Banks 

will retain a 5 percent share, selling the remaining 95 percent to the Main 

Street facility, which will purchase up to $600 billion of loans.   

Firms seeking Main Street loans must commit to make reasonable efforts to 

maintain payroll and retain workers. Borrowers must also follow 

compensation, stock repurchase, and dividend restrictions that apply to direct 

loan programs under the CARES Act.  

 

…restricts participation in the facility to businesses “created or organized in 

the United States or under the laws of the United States and that ha[ve] 

significant operations in and a majority of its employees based in the United 

States”  

https://www.federalreserve.gov/newsevents/pressreleases/files/monetary20200409a6.pdf


The updated term sheet revises the per-issuer limits that will apply to the 

PMCCF.  It states that eligible issuers may approach the PMCCF to refinance 

outstanding debt, from the period of three months ahead of the maturity 

date of such outstanding debt.  In addition, issuers may approach the 

PMCCF at any time to issue additional debt, provided their rating is 

reaffirmed at BB-/Ba3 or above with the additional debt by each major 

NRSRO with a rating of the issuer. 

The maximum amount of outstanding bonds or loans of an eligible issuer that 

borrows from the Facility may not exceed 130 percent of the issuer’s 

maximum outstanding bonds and loans on any day between March 22, 

2019 and March 22, 2020.  Furthermore, the maximum amount of instruments 

that the PMCCF and the SMCCF combined will purchase with respect to any 

eligible issuer is 1.5% of the combined potential size of the PMCCF and the 

SMCCF. 

Pricing for the PMCCF will be issuer-specific, informed by market conditions, 

plus a 100 basis point facility fee.  If the loans or bonds are syndicated, the 

PMCCF will receive the same pricing as other syndicate members, plus a 100 

bps facility fee on the PMCCF’s share of the syndication. 

Borrowers may elect to defer interest and principal payments during the first 

six months of the loan, extendable at the Federal Reserve's discretion, in order 

to have additional cash on hand that can be used to pay employees and 

suppliers 

As in the original term sheet, the PMCCF will cease purchasing eligible 

corporate bonds and extending loans on September 30, 2020, unless the 

Federal Reserve extends the program 

The preponderance of ETF holdings will be of ETFs whose primary 

investment objective is exposure to U.S. investment-grade corporate 

bonds, and the remainder will be in ETFs whose primary investment objective 

is exposure to U.S. high-yield corporate bonds. 

https://www.federalreserve.gov/newsevents/pressreleases/files/monetary20200409a5.pdf


TALF will continue to support the issuance of asset-backed securities that fund 

a wide range of lending, including student loans, auto loans, and credit card 

loans 

eligible collateral will now include the triple-A rated tranches of both 

outstanding commercial mortgage-backed securities and newly issued 

collateralized loan obligations.  

The facility will purchase up to $500 billion of short-term notes directly from 

U.S. states (including the District of Columbia), U.S. counties with a population 

of at least two million residents, and U.S. cities with a population of at least one 

million residents. 

Eligible state-level issuers may use the proceeds to support additional counties 

and cities. 

the Federal Reserve will continue to closely monitor conditions in the primary 

and secondary markets for municipal securities and will evaluate whether 

additional measures are needed to support the flow of credit and liquidity to 

state and local governments. 

https://www.federalreserve.gov/newsevents/pressreleases/files/monetary20200409a2.pdf
https://www.federalreserve.gov/newsevents/pressreleases/files/monetary20200409a1.pdf
https://www.federalreserve.gov/newsevents/pressreleases/files/monetary20200409a3.pdf
https://www.federalreserve.gov/newsevents/pressreleases/monetary20200409a.htm


 

https://www.federalreserve.gov/newsevents/pressreleases/monetary20200323b.htm








https://www.destatis.de/EN/Press/2020/04/PE20_120_421.html;jsessionid=1BA862D4BB2756044BCCADA189910748.internet8711
https://www.destatis.de/EN/Press/2020/04/PE20_120_421.html;jsessionid=1BA862D4BB2756044BCCADA189910748.internet8711






 

https://www.destatis.de/EN/Press/2020/04/PE20_121_421.html;jsessionid=F3EF04F6D3943FAF735EE9D9AC0A4FBE.internet8741
https://www.destatis.de/EN/Press/2020/04/PE20_121_421.html;jsessionid=F3EF04F6D3943FAF735EE9D9AC0A4FBE.internet8741


“At its meeting today, the Board reaffirmed the targets for the cash rate and the 

yield on 3-year Australian government bonds of 25 basis points, as well as the 

other elements of the package announced on 19 March 2020.” 

“The Board wishes the best to all Australians as our country deals with this very 

difficult situation.” 

Quality assurance of data for the February 2020 quarter did not identify any 

notable impact to headline statistics. 

https://www.rba.gov.au/media-releases/2020/mr-20-11.html




 

https://www.abs.gov.au/AUSSTATS/abs@.nsf/Lookup/5601.0Main+Features1Feb%202020?OpenDocument
https://www.abs.gov.au/AUSSTATS/abs@.nsf/Lookup/5601.0Main+Features1Feb%202020?OpenDocument


The meetings were held as part of the agreement reached by President Donald 

J. Trump and President Xi Jinping in Buenos Aires to engage in 90 days of 

negotiations with a view to achieving needed structural changes in China 

with respect to forced technology transfer, intellectual property 

protection, non-tariff barriers, cyber intrusions and cyber theft of trade 

secrets for commercial purposes, services, and agriculture.  

 

After the deal enters into force, the countries have agreed to conclude 

consultations for further trade talks within four months. Then discussions 

between their lead negotiators, Foreign Minister Toshimitsu Motegi and U.S. 

Trade Representative Robert Lighthizer, will start again in earnest. 

The United States is seeking a full-fledged free trade agreement that covers 

areas including services and investment. 

https://www.japantimes.co.jp/news/2019/12/04/business/economy-

business/upper-house-approves-united-states-japan-trade-

deal/#.Xe3HTegzaUk 

Japan has said it has received U.S. assurance that it would scrap tariffs on 

Japanese cars and car parts, and that the only remaining issue was the timing. 

But Washington has not confirmed that.  

https://www.reuters.com/article/us-usa-trade-japan/japan-lower-house-

passes-u-s-trade-deal-auto-tariffs-still-in-question-idUSKBN1XT0IK 

https://ustr.gov/about-us/policy-offices/press-office/press-releases/2020/march/usda-and-ustr-announce-continued-progress-implementation-us-china-phase-one-agreement
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2020/march/usda-and-ustr-announce-continued-progress-implementation-us-china-phase-one-agreement
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2019/january/statement-united-states-trade
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2019/january/statement-united-states-trade
https://www.japantimes.co.jp/news/2019/12/04/business/economy-business/upper-house-approves-united-states-japan-trade-deal/#.Xe3HTegzaUk
https://www.japantimes.co.jp/news/2019/12/04/business/economy-business/upper-house-approves-united-states-japan-trade-deal/#.Xe3HTegzaUk
https://www.japantimes.co.jp/news/2019/12/04/business/economy-business/upper-house-approves-united-states-japan-trade-deal/#.Xe3HTegzaUk
https://www.reuters.com/article/us-usa-trade-japan/japan-lower-house-passes-u-s-trade-deal-auto-tariffs-still-in-question-idUSKBN1XT0IK
https://www.reuters.com/article/us-usa-trade-japan/japan-lower-house-passes-u-s-trade-deal-auto-tariffs-still-in-question-idUSKBN1XT0IK


“Today's adoption of the EU negotiating directives gives a clear signal of the 

EU's commitment to a positive trade agenda with the US and the 

implementation of the strictly defined work programme agreed by Presidents 

Trump and Juncker on 25 July 2018. But let me be clear: we will not speak 

about agriculture or public procurement.”  

 ““I do not think we will reach an agreement if agriculture is not included,” 

McKinney told reporters on a teleconference during his visit to Brussels, citing 

concerns raised by U.S. lawmakers and Trump.” 

https://www.reuters.com/article/us-usa-trade-eu/no-u-s-eu-trade-deal-

without-agriculture-u-s-official-idUSKCN1TS2SH 

https://crsreports.congress.gov/product/pdf/IF/IF11120#targetText=Japan's%20Diet%2C%20however%2C%20will%20have,effect%20on%20January%201%2C%202020.
https://crsreports.congress.gov/product/pdf/IF/IF11120#targetText=Japan's%20Diet%2C%20however%2C%20will%20have,effect%20on%20January%201%2C%202020.
https://ustr.gov/sites/default/files/2018.12.21_Summary_of_U.S.-Japan_Negotiating_Objectives.pdf
https://ustr.gov/sites/default/files/2018.12.21_Summary_of_U.S.-Japan_Negotiating_Objectives.pdf
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2020/february/ustr-revises-75-billion-award-implementation-against-eu-airbus-case
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2020/february/ustr-revises-75-billion-award-implementation-against-eu-airbus-case
https://www.consilium.europa.eu/en/press/press-releases/2019/04/15/trade-with-the-united-states-council-authorises-negotiations-on-elimination-of-tariffs-for-industrial-goods-and-on-conformity-assessment/?utm_source=dsms-auto&utm_medium=email&utm_campaign=Trade+with+the+United+States%3a+Council+authorises+negotiations+on+elimination+of+tariffs+for+industrial+goods+and+on+conformity+assessment
https://www.consilium.europa.eu/en/press/press-releases/2019/04/15/trade-with-the-united-states-council-authorises-negotiations-on-elimination-of-tariffs-for-industrial-goods-and-on-conformity-assessment/?utm_source=dsms-auto&utm_medium=email&utm_campaign=Trade+with+the+United+States%3a+Council+authorises+negotiations+on+elimination+of+tariffs+for+industrial+goods+and+on+conformity+assessment
https://www.consilium.europa.eu/en/press/press-releases/2019/04/15/trade-with-the-united-states-council-authorises-negotiations-on-elimination-of-tariffs-for-industrial-goods-and-on-conformity-assessment/?utm_source=dsms-auto&utm_medium=email&utm_campaign=Trade+with+the+United+States%3a+Council+authorises+negotiations+on+elimination+of+tariffs+for+industrial+goods+and+on+conformity+assessment
https://www.consilium.europa.eu/en/press/press-releases/2019/04/15/trade-with-the-united-states-council-authorises-negotiations-on-elimination-of-tariffs-for-industrial-goods-and-on-conformity-assessment/?utm_source=dsms-auto&utm_medium=email&utm_campaign=Trade+with+the+United+States%3a+Council+authorises+negotiations+on+elimination+of+tariffs+for+industrial+goods+and+on+conformity+assessment
https://www.consilium.europa.eu/en/press/press-releases/2019/04/15/trade-with-the-united-states-council-authorises-negotiations-on-elimination-of-tariffs-for-industrial-goods-and-on-conformity-assessment/?utm_source=dsms-auto&utm_medium=email&utm_campaign=Trade+with+the+United+States%3a+Council+authorises+negotiations+on+elimination+of+tariffs+for+industrial+goods+and+on+conformity+assessment
https://www.consilium.europa.eu/en/press/press-releases/2019/04/15/trade-with-the-united-states-council-authorises-negotiations-on-elimination-of-tariffs-for-industrial-goods-and-on-conformity-assessment/?utm_source=dsms-auto&utm_medium=email&utm_campaign=Trade+with+the+United+States%3a+Council+authorises+negotiations+on+elimination+of+tariffs+for+industrial+goods+and+on+conformity+assessment
https://www.reuters.com/article/us-usa-trade-eu/no-u-s-eu-trade-deal-without-agriculture-u-s-official-idUSKCN1TS2SH
https://www.reuters.com/article/us-usa-trade-eu/no-u-s-eu-trade-deal-without-agriculture-u-s-official-idUSKCN1TS2SH
https://www.cnbc.com/2019/11/08/trump-wont-impose-tariffs-on-european-cars-eu-juncker-says.html
https://www.cnbc.com/2019/11/08/trump-wont-impose-tariffs-on-european-cars-eu-juncker-says.html


France on Monday agreed to suspend a 3% digital tax on U.S. tech companies in 

exchange for Washington holding off on a threat to impose tariffs of up to 100% 

on a $2.4 billion list of French imports, a French diplomatic source said. 

https://www.reuters.com/article/us-usa-trade-deals/after-china-trade-deal-

europe-and-uk-next-on-trumps-to-do-list-idUSKBN1ZL2TJ 

“USTR’s decision today sends a clear signal that the United States will take 

action against digital tax regimes that discriminate or otherwise impose undue 

burdens on U.S. companies,” Ambassador Robert Lighthizer said. “Indeed, 

USTR is exploring whether to open Section 301 investigations into the 

digital services taxes of Austria, Italy, and Turkey. The USTR is focused on 

countering the growing protectionism of EU member states, which unfairly 

targets U.S. companies, whether through digital services taxes or other efforts 

that target leading U.S. digital services companies.” https://ustr.gov/about-

us/policy-offices/press-office/press-releases/2019/december/conclusion-

ustr%E2%80%99s-investigation 

The 1962 act is clear about the time limits that a president has for invoking 

tariffs to protect U.S. national security. 

https://www.reuters.com/article/us-usa-trade-deals/after-china-trade-deal-europe-and-uk-next-on-trumps-to-do-list-idUSKBN1ZL2TJ
https://www.reuters.com/article/us-usa-trade-deals/after-china-trade-deal-europe-and-uk-next-on-trumps-to-do-list-idUSKBN1ZL2TJ
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2019/december/conclusion-ustr%E2%80%99s-investigation
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2019/december/conclusion-ustr%E2%80%99s-investigation
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2019/december/conclusion-ustr%E2%80%99s-investigation
https://www.federalregister.gov/documents/2019/12/06/2019-26325/notice-of-determination-and-request-for-comments-concerning-action-pursuant-to-section-301-frances
https://www.federalregister.gov/documents/2019/12/06/2019-26325/notice-of-determination-and-request-for-comments-concerning-action-pursuant-to-section-301-frances
https://www.federalregister.gov/documents/2019/12/06/2019-26325/notice-of-determination-and-request-for-comments-concerning-action-pursuant-to-section-301-frances
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2020/january/public-hearing-proposed-action-frances-digital-services-tax-0
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2020/january/public-hearing-proposed-action-frances-digital-services-tax-0
https://ustr.gov/sites/default/files/01.11.2019_Summary_of_U.S.-EU_Negotiating_Objectives.pdf
https://ustr.gov/sites/default/files/01.11.2019_Summary_of_U.S.-EU_Negotiating_Objectives.pdf
https://www.reuters.com/article/us-usa-trade-autos/trump-can-no-longer-impose-section-232-auto-tariffs-after-missing-deadline-experts-idUSKBN1XT0TK
https://www.reuters.com/article/us-usa-trade-autos/trump-can-no-longer-impose-section-232-auto-tariffs-after-missing-deadline-experts-idUSKBN1XT0TK


A clause in the 1962 law may offer an escape hatch for Trump. If an agreement 

is not reached within 180 days or proves ineffective, “the President shall take 

such other actions as the President deems necessary to adjust the imports of 

such article so that such imports will not threaten to impair the national 

security.” It adds that Trump would be required to publish these actions in the 

Federal Register, but does not specify a time frame. 

https://insidetrade.com/daily-news/july-1-now-earliest-usmca-can-enter-force-if-protocol-followed?utm_source=dlvr.it&utm_medium=twitter
https://insidetrade.com/daily-news/july-1-now-earliest-usmca-can-enter-force-if-protocol-followed?utm_source=dlvr.it&utm_medium=twitter
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2020/march/ambassador-lighthizer-statement-canadas-approval-usmca
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2020/march/ambassador-lighthizer-statement-canadas-approval-usmca
https://ustr.gov/sites/default/files/Summary_of_U.S.-UK_Negotiating_Objectives.pdf
https://ustr.gov/sites/default/files/Summary_of_U.S.-UK_Negotiating_Objectives.pdf

