
The risks associated with these decisions are not equally balanced, with an 

incorrect decision to reopen having serious repercussions. 



“The crisis and recovery from the Covid-19 pandemic demonstrates that now, 

more than ever, the United States should strive to increase manufacturing 

capacity and investment in North America.” 



The largest increases in initial claims for the week ending April 11 were in 

Colorado (+58,246), New York (+50,250), Missouri (+10,668), Florida (+10,534), 

and North Carolina (+2,733), while the largest decreases were in California (-

263,342), Michigan (-166,347), New Jersey (-73,416), Georgia (-70,551), and Ohio 

(-66,874). 

The risks associated with these decisions are not equally balanced, with an 

incorrect decision to reopen having serious repercussions.  

https://www.dol.gov/ui/data.pdf




http://www.sca.isr.umich.edu/


 

The cancellation and postponement of orders led firms to reduce their 

workforce numbers at a rate far exceeding anything seen previously over the 

survey history at the start of the second quarter. Although some highlighted 

efforts to furlough staff, many stated that redundancies had to be made 

following a sharp drop in revenue. 

https://www.markiteconomics.com/Public/Home/PressRelease/63cdd746043d4473bd49c2730287049a
https://www.markiteconomics.com/Public/Home/PressRelease/63cdd746043d4473bd49c2730287049a


“Business levels for us have been increasing for low ticket priced products. 

Higher priced products have seen lower order activity, but more active than 

2008-09.”  

“We have seen a good bit of projects put on hold until this crisis is over. I think 

sales will rebound strongly once there is a light at the end of the tunnel.” 



“If the situation doesn't improve in the next 4-6 weeks we will be instituting 

large scale layoffs.” 

“We are critical infrastructure, are open for business, and hiring.” 

“We have furloughed around 17% of our workforce, while maintaining their 

benefits. Business is off considerably and bookings are way down… the 

instability and low price of oil is also going to have a devastating impact on 

business.” 

“We have not lowered wages; however, overtime has been eliminated. 

Employment has been maintained where necessary and layoffs based on 



productivity. Revenues are diminished considerably due to the price of oil on 

top of COVID-19.” 

“We reduced hours in manufacturing until PPP came along. Now we're back to 

full strength.”  

https://www.kansascityfed.org/~/media/files/publicat/research/indicatorsdata/mfg/2020/april2020manufsurvey_tenthdistrict.pdf?la=en
https://www.kansascityfed.org/~/media/files/publicat/research/indicatorsdata/mfg/2020/april2020manufsurvey_tenthdistrict.pdf?la=en






Following a period of economic expansion, an increasing likelihood of a 

recession has historically been associated with a CFNAI-MA3 value below –0.70. 

https://www.census.gov/manufacturing/m3/index.html


Mortgage applications were essentially unchanged last week, as a slight drop in 

refinance activity was offset by a 2 percent increase in purchase applications. 

California and Washington, two states hit hard by COVID-19, saw another week 

of rising activity - partly driving the overall increase. Despite the weekly gain, 

the purchase index remained close to its lowest level since 2015, and was over 

30 percent lower than a year ago,"  

https://www.chicagofed.org/research/data/cfnai/current-data


"Purchase applications decreased less than 2 percent last week - the fifth 

straight weekly decline. Compared to the first week of March, the purchase 

index was down around 35 percent, as the economic downturn and nationwide 

mitigation practices to slow the spread of COVID-19 have disrupted the spring 

homebuying season. https://www.mba.org/2020-press-

releases/april/mortgage-applications-increase-in-latest-mba-weekly-survey-

x263475 

https://www.mba.org/2020-press-releases/april/mortgage-applications-decrease-in-latest-mba-weekly-survey-x263483
https://www.mba.org/2020-press-releases/april/mortgage-applications-decrease-in-latest-mba-weekly-survey-x263483
https://www.mba.org/2020-press-releases/april/mortgage-applications-increase-in-latest-mba-weekly-survey-x263475
https://www.mba.org/2020-press-releases/april/mortgage-applications-increase-in-latest-mba-weekly-survey-x263475
https://www.mba.org/2020-press-releases/april/mortgage-applications-increase-in-latest-mba-weekly-survey-x263475


https://www.nar.realtor/research-and-statistics/housing-statistics/existing-home-sales


 

https://www.census.gov/construction/nrs/pdf/newressales.pdf




By region, the unprecedented scale of the collapse was broad-based, with 

composite flash PMI output indices hitting all-time lows of 17.1 and 11.2 

respectively in Germany and France (down from 35.0 and 28.9 in March), while 

the rest of the region saw the composite PMI slide from 25.0 to 11.5. 

 

https://www.markiteconomics.com/Public/Home/PressRelease/b9c4af250a8e40efabbb1b120b368e6f
https://www.markiteconomics.com/Public/Home/PressRelease/b9c4af250a8e40efabbb1b120b368e6f


 





https://www.customs.go.jp/toukei/latest/index_e.htm


https://www.markiteconomics.com/Public/Home/PressRelease/211669757e2d4b73b524edc355c711ba
https://www.markiteconomics.com/Public/Home/PressRelease/211669757e2d4b73b524edc355c711ba




 

https://www.stat.go.jp/english/data/cpi/1581-z.html


 



https://www.ons.gov.uk/businessindustryandtrade/retailindustry/bulletins/retailsales/march2020
https://www.ons.gov.uk/businessindustryandtrade/retailindustry/bulletins/retailsales/march2020


The least marked downturn was seen in financial services, though even here 

the scale of the decline was unprecedented, joining all major sub-sectors of 

services seeing record falls in business activity by wide margins. 

Goods producers overwhelmingly linked lower output to plant shutdowns or 

reduced production capacity, as well as cancelled orders across manufacturing 

supply chains following the COVID-19 pandemic. 

 

https://www.markiteconomics.com/Public/Home/PressRelease/0cc61064d82b43249fc9e7218dbce20b
https://www.markiteconomics.com/Public/Home/PressRelease/0cc61064d82b43249fc9e7218dbce20b


The new Weekly Payroll Jobs and Wages in Australia estimates are derived from 

data reported by businesses through the Australian Taxation Office (ATO) 

Single Touch Payroll (STP) system, providing even more timely and frequent 

information. 

 “The largest impact of net job losses, in percentage terms, was for people aged 

under 20, for whom jobs decreased by 9.9%.” 



https://www.abs.gov.au/ausstats/abs%40.nsf/mediareleasesbyCatalogue/400084FDCC1353C9CA2585500026370F?OpenDocument
https://www.abs.gov.au/ausstats/abs%40.nsf/mediareleasesbyCatalogue/400084FDCC1353C9CA2585500026370F?OpenDocument


The rises were slightly offset by strong falls in industries including cafes, 

restaurants and takeaway food services, and clothing, footwear and personal 

accessory retailing, which were impacted by new social distancing regulations 

introduced in March. 

https://lmip.gov.au/default.aspx?LMIP/VacancyReport
https://www.abs.gov.au/ausstats/abs%40.nsf/mediareleasesbyCatalogue/2927B2B34EA54818CA25852E0079A627?OpenDocument
https://www.abs.gov.au/ausstats/abs%40.nsf/mediareleasesbyCatalogue/2927B2B34EA54818CA25852E0079A627?OpenDocument


business balance sheets in Australia were generally in a healthy state, as most 

companies had relatively low levels of gearing and sufficient liquid assets to 

weather a moderate shock to their income. 

Most households with mortgages had significant buffers of accumulated 

prepayments, with around half of these loans having prepayments that 

exceeded six months of payments; the share of mortgages that may not have a 

buffer of liquid assets was around 15 per cent. 

https://www.markiteconomics.com/Public/Home/PressRelease/616702f42fa34b5799519780ef2274e9
https://www.markiteconomics.com/Public/Home/PressRelease/616702f42fa34b5799519780ef2274e9


Prior to the COVID-19 outbreak, parts of the retail property market were facing 

challenging conditions owing to weak consumer spending and heightened 

competition.  

 

https://www.rba.gov.au/monetary-policy/rba-board-minutes/2020/2020-04-07.html


The meetings were held as part of the agreement reached by President Donald 

J. Trump and President Xi Jinping in Buenos Aires to engage in 90 days of 

negotiations with a view to achieving needed structural changes in China with 

respect to forced technology transfer, intellectual property protection, non-

tariff barriers, cyber intrusions and cyber theft of trade secrets for commercial 

purposes, services, and agriculture.  

 

After the deal enters into force, the countries have agreed to conclude 

consultations for further trade talks within four months. Then discussions 

between their lead negotiators, Foreign Minister Toshimitsu Motegi and U.S. 

Trade Representative Robert Lighthizer, will start again in earnest. 

The United States is seeking a full-fledged free trade agreement that covers 

areas including services and investment. 

https://www.japantimes.co.jp/news/2019/12/04/business/economy-

business/upper-house-approves-united-states-japan-trade-

deal/#.Xe3HTegzaUk 

Japan has said it has received U.S. assurance that it would scrap tariffs on 

Japanese cars and car parts, and that the only remaining issue was the timing. 

But Washington has not confirmed that.  

https://www.reuters.com/article/us-usa-trade-japan/japan-lower-house-

passes-u-s-trade-deal-auto-tariffs-still-in-question-idUSKBN1XT0IK 

https://ustr.gov/about-us/policy-offices/press-office/press-releases/2020/march/usda-and-ustr-announce-continued-progress-implementation-us-china-phase-one-agreement
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2020/march/usda-and-ustr-announce-continued-progress-implementation-us-china-phase-one-agreement
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2019/january/statement-united-states-trade
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2019/january/statement-united-states-trade
https://www.japantimes.co.jp/news/2019/12/04/business/economy-business/upper-house-approves-united-states-japan-trade-deal/#.Xe3HTegzaUk
https://www.japantimes.co.jp/news/2019/12/04/business/economy-business/upper-house-approves-united-states-japan-trade-deal/#.Xe3HTegzaUk
https://www.japantimes.co.jp/news/2019/12/04/business/economy-business/upper-house-approves-united-states-japan-trade-deal/#.Xe3HTegzaUk
https://www.reuters.com/article/us-usa-trade-japan/japan-lower-house-passes-u-s-trade-deal-auto-tariffs-still-in-question-idUSKBN1XT0IK
https://www.reuters.com/article/us-usa-trade-japan/japan-lower-house-passes-u-s-trade-deal-auto-tariffs-still-in-question-idUSKBN1XT0IK


“Today's adoption of the EU negotiating directives gives a clear signal of the 

EU's commitment to a positive trade agenda with the US and the 

implementation of the strictly defined work programme agreed by Presidents 

Trump and Juncker on 25 July 2018. But let me be clear: we will not speak 

about agriculture or public procurement.”  

 ““I do not think we will reach an agreement if agriculture is not included,” 

McKinney told reporters on a teleconference during his visit to Brussels, citing 

concerns raised by U.S. lawmakers and Trump.” 

https://www.reuters.com/article/us-usa-trade-eu/no-u-s-eu-trade-deal-

without-agriculture-u-s-official-idUSKCN1TS2SH 

https://crsreports.congress.gov/product/pdf/IF/IF11120#targetText=Japan's%20Diet%2C%20however%2C%20will%20have,effect%20on%20January%201%2C%202020.
https://crsreports.congress.gov/product/pdf/IF/IF11120#targetText=Japan's%20Diet%2C%20however%2C%20will%20have,effect%20on%20January%201%2C%202020.
https://ustr.gov/sites/default/files/2018.12.21_Summary_of_U.S.-Japan_Negotiating_Objectives.pdf
https://ustr.gov/sites/default/files/2018.12.21_Summary_of_U.S.-Japan_Negotiating_Objectives.pdf
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2020/february/ustr-revises-75-billion-award-implementation-against-eu-airbus-case
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2020/february/ustr-revises-75-billion-award-implementation-against-eu-airbus-case
https://www.consilium.europa.eu/en/press/press-releases/2019/04/15/trade-with-the-united-states-council-authorises-negotiations-on-elimination-of-tariffs-for-industrial-goods-and-on-conformity-assessment/?utm_source=dsms-auto&utm_medium=email&utm_campaign=Trade+with+the+United+States%3a+Council+authorises+negotiations+on+elimination+of+tariffs+for+industrial+goods+and+on+conformity+assessment
https://www.consilium.europa.eu/en/press/press-releases/2019/04/15/trade-with-the-united-states-council-authorises-negotiations-on-elimination-of-tariffs-for-industrial-goods-and-on-conformity-assessment/?utm_source=dsms-auto&utm_medium=email&utm_campaign=Trade+with+the+United+States%3a+Council+authorises+negotiations+on+elimination+of+tariffs+for+industrial+goods+and+on+conformity+assessment
https://www.consilium.europa.eu/en/press/press-releases/2019/04/15/trade-with-the-united-states-council-authorises-negotiations-on-elimination-of-tariffs-for-industrial-goods-and-on-conformity-assessment/?utm_source=dsms-auto&utm_medium=email&utm_campaign=Trade+with+the+United+States%3a+Council+authorises+negotiations+on+elimination+of+tariffs+for+industrial+goods+and+on+conformity+assessment
https://www.consilium.europa.eu/en/press/press-releases/2019/04/15/trade-with-the-united-states-council-authorises-negotiations-on-elimination-of-tariffs-for-industrial-goods-and-on-conformity-assessment/?utm_source=dsms-auto&utm_medium=email&utm_campaign=Trade+with+the+United+States%3a+Council+authorises+negotiations+on+elimination+of+tariffs+for+industrial+goods+and+on+conformity+assessment
https://www.consilium.europa.eu/en/press/press-releases/2019/04/15/trade-with-the-united-states-council-authorises-negotiations-on-elimination-of-tariffs-for-industrial-goods-and-on-conformity-assessment/?utm_source=dsms-auto&utm_medium=email&utm_campaign=Trade+with+the+United+States%3a+Council+authorises+negotiations+on+elimination+of+tariffs+for+industrial+goods+and+on+conformity+assessment
https://www.consilium.europa.eu/en/press/press-releases/2019/04/15/trade-with-the-united-states-council-authorises-negotiations-on-elimination-of-tariffs-for-industrial-goods-and-on-conformity-assessment/?utm_source=dsms-auto&utm_medium=email&utm_campaign=Trade+with+the+United+States%3a+Council+authorises+negotiations+on+elimination+of+tariffs+for+industrial+goods+and+on+conformity+assessment
https://www.reuters.com/article/us-usa-trade-eu/no-u-s-eu-trade-deal-without-agriculture-u-s-official-idUSKCN1TS2SH
https://www.reuters.com/article/us-usa-trade-eu/no-u-s-eu-trade-deal-without-agriculture-u-s-official-idUSKCN1TS2SH
https://www.cnbc.com/2019/11/08/trump-wont-impose-tariffs-on-european-cars-eu-juncker-says.html
https://www.cnbc.com/2019/11/08/trump-wont-impose-tariffs-on-european-cars-eu-juncker-says.html


France on Monday agreed to suspend a 3% digital tax on U.S. tech companies in 

exchange for Washington holding off on a threat to impose tariffs of up to 100% 

on a $2.4 billion list of French imports, a French diplomatic source said. 

https://www.reuters.com/article/us-usa-trade-deals/after-china-trade-deal-

europe-and-uk-next-on-trumps-to-do-list-idUSKBN1ZL2TJ 

“USTR’s decision today sends a clear signal that the United States will take 

action against digital tax regimes that discriminate or otherwise impose undue 

burdens on U.S. companies,” Ambassador Robert Lighthizer said. “Indeed, 

USTR is exploring whether to open Section 301 investigations into the digital 

services taxes of Austria, Italy, and Turkey. The USTR is focused on countering 

the growing protectionism of EU member states, which unfairly targets U.S. 

companies, whether through digital services taxes or other efforts that target 

leading U.S. digital services companies.” https://ustr.gov/about-us/policy-

offices/press-office/press-releases/2019/december/conclusion-

ustr%E2%80%99s-investigation 

The 1962 act is clear about the time limits that a president has for invoking 

tariffs to protect U.S. national security. 

https://www.reuters.com/article/us-usa-trade-deals/after-china-trade-deal-europe-and-uk-next-on-trumps-to-do-list-idUSKBN1ZL2TJ
https://www.reuters.com/article/us-usa-trade-deals/after-china-trade-deal-europe-and-uk-next-on-trumps-to-do-list-idUSKBN1ZL2TJ
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2019/december/conclusion-ustr%E2%80%99s-investigation
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2019/december/conclusion-ustr%E2%80%99s-investigation
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2019/december/conclusion-ustr%E2%80%99s-investigation
https://www.federalregister.gov/documents/2019/12/06/2019-26325/notice-of-determination-and-request-for-comments-concerning-action-pursuant-to-section-301-frances
https://www.federalregister.gov/documents/2019/12/06/2019-26325/notice-of-determination-and-request-for-comments-concerning-action-pursuant-to-section-301-frances
https://www.federalregister.gov/documents/2019/12/06/2019-26325/notice-of-determination-and-request-for-comments-concerning-action-pursuant-to-section-301-frances
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2020/january/public-hearing-proposed-action-frances-digital-services-tax-0
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2020/january/public-hearing-proposed-action-frances-digital-services-tax-0
https://ustr.gov/sites/default/files/01.11.2019_Summary_of_U.S.-EU_Negotiating_Objectives.pdf
https://ustr.gov/sites/default/files/01.11.2019_Summary_of_U.S.-EU_Negotiating_Objectives.pdf
https://www.reuters.com/article/us-usa-trade-autos/trump-can-no-longer-impose-section-232-auto-tariffs-after-missing-deadline-experts-idUSKBN1XT0TK
https://www.reuters.com/article/us-usa-trade-autos/trump-can-no-longer-impose-section-232-auto-tariffs-after-missing-deadline-experts-idUSKBN1XT0TK


A clause in the 1962 law may offer an escape hatch for Trump. If an agreement 

is not reached within 180 days or proves ineffective, “the President shall take 

such other actions as the President deems necessary to adjust the imports of 

such article so that such imports will not threaten to impair the national 

security.” It adds that Trump would be required to publish these actions in the 

Federal Register, but does not specify a time frame. 

“The crisis and recovery from the Covid-19 pandemic demonstrates that now, 

more than ever, the United States should strive to increase manufacturing 

capacity and investment in North America. The USMCA’s entry into force is a 

landmark achievement in that effort.  Under President Trump’s leadership, 

USTR will continue working to ensure a smooth implementation of the USMCA 

so that American workers and businesses can enjoy the benefits of the new 

agreement,” said Ambassador Robert Lighthizer. https://ustr.gov/about-

us/policy-offices/press-office/press-releases/2020/april/usmca-enter-force-

july-1-after-united-states-takes-final-procedural-steps-implementation 

https://ustr.gov/about-us/policy-offices/press-office/press-releases/2020/april/usmca-enter-force-july-1-after-united-states-takes-final-procedural-steps-implementation
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2020/april/usmca-enter-force-july-1-after-united-states-takes-final-procedural-steps-implementation
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2020/april/usmca-enter-force-july-1-after-united-states-takes-final-procedural-steps-implementation
https://ustr.gov/sites/default/files/Summary_of_U.S.-UK_Negotiating_Objectives.pdf
https://ustr.gov/sites/default/files/Summary_of_U.S.-UK_Negotiating_Objectives.pdf


After five days of videoconference talks, involving a total of 100 officials, the 

prospects of an agreement by the end of the year seemed remote as the two 

sides emerged from the negotiations to attack each other. 

Barnier appeared exasperated by the British team, led by David Frost, who has 

said the UK will leave the single market and customs union with or without a 

deal by the end of the year. 

https://www.theguardian.com/politics/2020/apr/24/britain-running-down-the-

clock-in-brexit-talks-says-michel-barnier-eu 

Asked whether the EU could request an extension if the British did not, Barnier 

said it was not up to one side to be the “demandeur” (seeker), but it had to be a 

common decision for both parties before 30 June, as stated in the withdrawal 

agreement. 

“We regret that the detail of the EU’s offer on goods trade falls well short of 

recent precedent in free trade agreements it has agreed with other sovereign 

countries,” the spokesman said. “This considerably reduces the practical value 

of the zero-tariff, zero-quota aspiration we both 

share.”https://www.theguardian.com/politics/2020/apr/24/britain-running-

down-the-clock-in-brexit-talks-says-michel-barnier-eu 

"Transition ends on 31 December this year," Frost said on Twitter last week. 

"We will not ask to extend it. If the EU asks, we will say no." 

If the two sides can't reach a deal, the UK would default to trading on terms set 

by the World Trade Organisation, meaning the return of tariffs and quotas 

where there are none today. 

https://www.straitstimes.com/world/europe/brexit-talks-resume-with-time-

for-a-deal-running-out 

https://www.consilium.europa.eu/en/policies/eu-uk-negotiations-on-the-future-relationship/
https://www.consilium.europa.eu/en/policies/eu-uk-negotiations-on-the-future-relationship/
https://www.theguardian.com/politics/2020/apr/24/britain-running-down-the-clock-in-brexit-talks-says-michel-barnier-eu
https://www.theguardian.com/politics/2020/apr/24/britain-running-down-the-clock-in-brexit-talks-says-michel-barnier-eu
https://www.theguardian.com/politics/2020/apr/24/britain-running-down-the-clock-in-brexit-talks-says-michel-barnier-eu
https://www.theguardian.com/politics/2020/apr/24/britain-running-down-the-clock-in-brexit-talks-says-michel-barnier-eu
https://www.straitstimes.com/world/europe/brexit-talks-resume-with-time-for-a-deal-running-out
https://www.straitstimes.com/world/europe/brexit-talks-resume-with-time-for-a-deal-running-out
https://ec.europa.eu/commission/presscorner/detail/en/IP_20_447
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/868874/The_Future_Relationship_with_the_EU.pdf
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/868874/The_Future_Relationship_with_the_EU.pdf

