
 





However, there was also a large number of workers who were classified as 

employed but absent from work. As was the case in March and April, household 

survey interviewers were instructed to classify employed persons absent 

from work due to coronavirus- related business closures as unemployed on 

https://oui.doleta.gov/unemploy/claims_arch.asp


temporary layoff. However, it is apparent that not all such workers were so 

classified. BLS and the Census Bureau are investigating why this 

misclassification error continues to occur and are taking additional steps to 

address the issue.  

If the workers who were recorded as employed but absent from work due to 

"other reasons" (over and above the number absent for other reasons in a 

typical May) had been classified as unemployed on temporary layoff, the overall 

unemployment rate would have been about 3 percentage points higher than 

reported (on a not seasonally adjusted basis). 

https://www.bls.gov/news.release/empsit.nr0.htm 

Large employment increases occurred in May in leisure and hospitality, 

construction, education and health services, and retail trade. Government 

employment continued to decline sharply. 

 

 
 

https://www.bls.gov/news.release/empsit.nr0.htm








 

Among the six biggest industry sectors, Food, Beverage & Tobacco Products 

remains the only industry in expansion. Transportation Equipment; Petroleum 

https://www.bls.gov/news.release/empsit.nr0.htm


& Coal Products; and Fabricated Metal Products continue to contract at strong 

levels,” 



“We see an issue with suppliers that are affecting production. At the same time, 

social distancing measures in [the] manufacturing plant and customer demand 

are impacting the rate of production.” (Transportation Equipment) 

https://www.instituteforsupplymanagement.org/ISMReport/MfgROB.cfm?SSO=1


https://www.markiteconomics.com/Public/Home/PressRelease/42285f78fdc1438fb0b4031e132b5e77
https://www.markiteconomics.com/Public/Home/PressRelease/42285f78fdc1438fb0b4031e132b5e77








In May, New York City purchasing managers reported across the board 

increases as gradual re openings signal the beginning of the end of the 

coronavirus pandemic shock 

https://www.census.gov/manufacturing/m3/index.html


 

http://www.ismny.com/wp-content/uploads/2020/06/2020_ISM-New-York_May-ROB_v02.pdf




 The rate of reduction in activity softened notably amid some reports of 

businesses returning to work, but was nonetheless the second-sharpest since 

data collection began in October 2009. 

https://www.instituteforsupplymanagement.org/ISMReport/NonMfgROB.cfm?SSO=1


https://www.markiteconomics.com/Public/Home/PressRelease/bd9b8bac880144f1a56b2d8ab7669d14
https://www.markiteconomics.com/Public/Home/PressRelease/bd9b8bac880144f1a56b2d8ab7669d14


 

https://www.federalreserve.gov/releases/g19/current/default.htm
https://www.mba.org/2020-press-releases/june/mortgage-applications-decrease-in-latest-mba-weekly-survey
https://www.mba.org/2020-press-releases/june/mortgage-applications-decrease-in-latest-mba-weekly-survey


Led by France, Spain and Germany, all nations recorded severe reductions in 

employment. 

https://www.markiteconomics.com/Public/Home/PressRelease/687f08fa4a6c4996ac315ef9041278dd
https://www.markiteconomics.com/Public/Home/PressRelease/687f08fa4a6c4996ac315ef9041278dd


Notably, Italian service providers returned to optimism. Companies in Germany 

were the most pessimistic. 

https://www.markiteconomics.com/Public/Home/PressRelease/6577650d2ad8424ebbb2670f1d3541d7
https://www.markiteconomics.com/Public/Home/PressRelease/6577650d2ad8424ebbb2670f1d3541d7


 

https://ec.europa.eu/eurostat/documents/2995521/10294912/4-04062020-AP-EN.pdf/fe23d666-e31c-06fa-11ed-b1a0feffe483
https://ec.europa.eu/eurostat/documents/2995521/10294912/4-04062020-AP-EN.pdf/fe23d666-e31c-06fa-11ed-b1a0feffe483


 

"While Japan has lifted the state of emergency across most parts of the 

country, making way for a restart of its economy, latest survey data indicated 

that the manufacturing sector downturn is playing catch-up.” 

Approximately 55% of companies recorded lower output volumes when 

compared to April, which anecdotal evidence  suggests was due to production 

suspensions and sinking demand conditions. 

https://www.markiteconomics.com/Public/Home/PressRelease/2ed59b9ddfcf433fa54bf77eca825569
https://www.markiteconomics.com/Public/Home/PressRelease/2ed59b9ddfcf433fa54bf77eca825569


Although the headline figure increased from April's record low of 21.5, it 

remained indicative of a  contraction in activity that was unparalleled in 

comparison to those seen since data were first collected in September 2007. 

Some companies also anticipate that demand levels will be substantially 

weaker for the foreseeable future. However, the degree of pessimism was the 

weakest since February as some firms predict a resumption of business activity. 

 

https://www.markiteconomics.com/Public/Home/PressRelease/b1cbb76509df405fb5be519fdff1a840
https://www.markiteconomics.com/Public/Home/PressRelease/b1cbb76509df405fb5be519fdff1a840


 

https://www.markiteconomics.com/Public/Home/PressRelease/a586ad660bc74f9ea79ee2c9fb824742
https://www.markiteconomics.com/Public/Home/PressRelease/a586ad660bc74f9ea79ee2c9fb824742


Anecdotal evidence frequently indicated that employees had been placed on 

furlough, while some reported redundancies amid an expected slump in 

customer demand over the long term. 

 

https://www.markiteconomics.com/Public/Home/PressRelease/ed38c310ddc94acbbaa3d3cce8b3ff7b
https://www.markiteconomics.com/Public/Home/PressRelease/ed38c310ddc94acbbaa3d3cce8b3ff7b


https://www.markiteconomics.com/Public/Home/PressRelease/14dbe5c83f50486ebeefc589cd2350ba
https://www.markiteconomics.com/Public/Home/PressRelease/14dbe5c83f50486ebeefc589cd2350ba


https://www.markiteconomics.com/Public/Home/PressRelease/3ae7381d2a314550a5ee55c7e20b8c86
https://www.markiteconomics.com/Public/Home/PressRelease/3ae7381d2a314550a5ee55c7e20b8c86


Figure 2: Australia’s containment measures contribution to overall stringency









https://www.abs.gov.au/ausstats/abs%40.nsf/mediareleasesbyCatalogue/C9973AC780DDFD3FCA257F690011045C?OpenDocument
https://www.abs.gov.au/ausstats/abs%40.nsf/mediareleasesbyCatalogue/C9973AC780DDFD3FCA257F690011045C?OpenDocument




Notwithstanding these developments, it is possible that the depth of the 

downturn will be less than earlier expected. The rate of new infections has 

declined significantly and some restrictions have been eased earlier than was 

previously thought likely. And there are signs that hours worked stabilised in 

early May, after the earlier very sharp decline. There has also been a pick-up in 

some forms of consumer spending. 

https://www.abs.gov.au/AUSSTATS/abs@.nsf/Lookup/8501.0Main+Features1Apr%202020?OpenDocument
https://www.abs.gov.au/AUSSTATS/abs@.nsf/Lookup/8501.0Main+Features1Apr%202020?OpenDocument


…much will depend on the confidence that people and businesses have about 

the health situation and their own finances. 

The Board will not increase the cash rate target until progress is being made 

towards full employment and it is confident that inflation will be sustainably 

within the 2–3 per cent target band. 

 

https://www.rba.gov.au/media-releases/2020/mr-20-15.html




From the perspective of industry categories, the business activity index of retail 

industry, catering industry, railway transportation industry, air transportation 

industry, telecommunication, radio and television satellite transmission service 

and Internet software information service were more than 55.0 percent, and 

that of culture, sports and entertainment industry and capital market service 

were less than 45.0 percent. 

 

http://www.stats.gov.cn/english/PressRelease/202006/t20200601_1753274.html


The meetings were held as part of the agreement reached by President Donald 

J. Trump and President Xi Jinping in Buenos Aires to engage in 90 days of 

negotiations with a view to achieving needed structural changes in China 

with respect to forced technology transfer, intellectual property 

protection, non-tariff barriers, cyber intrusions and cyber theft of trade 

secrets for commercial purposes, services, and agriculture.  

 

After the deal enters into force, the countries have agreed to conclude 

consultations for further trade talks within four months. Then discussions 

between their lead negotiators, Foreign Minister Toshimitsu Motegi and U.S. 

Trade Representative Robert Lighthizer, will start again in earnest. 

The United States is seeking a full-fledged free trade agreement that covers 

areas including services and investment. 

https://www.japantimes.co.jp/news/2019/12/04/business/economy-

business/upper-house-approves-united-states-japan-trade-

deal/#.Xe3HTegzaUk 

Japan has said it has received U.S. assurance that it would scrap tariffs on 

Japanese cars and car parts, and that the only remaining issue was the timing. 

But Washington has not confirmed that.  

https://www.reuters.com/article/us-usa-trade-japan/japan-lower-house-

passes-u-s-trade-deal-auto-tariffs-still-in-question-idUSKBN1XT0IK 

https://ustr.gov/about-us/policy-offices/press-office/press-releases/2019/january/statement-united-states-trade
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2019/january/statement-united-states-trade
https://www.japantimes.co.jp/news/2019/12/04/business/economy-business/upper-house-approves-united-states-japan-trade-deal/#.Xe3HTegzaUk
https://www.japantimes.co.jp/news/2019/12/04/business/economy-business/upper-house-approves-united-states-japan-trade-deal/#.Xe3HTegzaUk
https://www.japantimes.co.jp/news/2019/12/04/business/economy-business/upper-house-approves-united-states-japan-trade-deal/#.Xe3HTegzaUk
https://www.reuters.com/article/us-usa-trade-japan/japan-lower-house-passes-u-s-trade-deal-auto-tariffs-still-in-question-idUSKBN1XT0IK
https://www.reuters.com/article/us-usa-trade-japan/japan-lower-house-passes-u-s-trade-deal-auto-tariffs-still-in-question-idUSKBN1XT0IK


The removal of the subsidy fully implements the WTO’s recommendation to the 

United States, bringing an end to this long-running dispute. 

https://ustr.gov/about-us/policy-offices/press-office/press-

releases/2020/may/us-notifies-full-compliance-wto-aircraft-dispute 

“Today's adoption of the EU negotiating directives gives a clear signal of the 

EU's commitment to a positive trade agenda with the US and the 

implementation of the strictly defined work programme agreed by Presidents 

Trump and Juncker on 25 July 2018. But let me be clear: we will not speak 

about agriculture or public procurement.”  

 ““I do not think we will reach an agreement if agriculture is not included,” 

McKinney told reporters on a teleconference during his visit to Brussels, citing 

concerns raised by U.S. lawmakers and Trump.” 

https://crsreports.congress.gov/product/pdf/IF/IF11120#targetText=Japan's%20Diet%2C%20however%2C%20will%20have,effect%20on%20January%201%2C%202020.
https://crsreports.congress.gov/product/pdf/IF/IF11120#targetText=Japan's%20Diet%2C%20however%2C%20will%20have,effect%20on%20January%201%2C%202020.
https://ustr.gov/sites/default/files/2018.12.21_Summary_of_U.S.-Japan_Negotiating_Objectives.pdf
https://ustr.gov/sites/default/files/2018.12.21_Summary_of_U.S.-Japan_Negotiating_Objectives.pdf
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2020/may/us-notifies-full-compliance-wto-aircraft-dispute
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2020/may/us-notifies-full-compliance-wto-aircraft-dispute
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2020/february/ustr-revises-75-billion-award-implementation-against-eu-airbus-case
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2020/february/ustr-revises-75-billion-award-implementation-against-eu-airbus-case
https://www.consilium.europa.eu/en/press/press-releases/2019/04/15/trade-with-the-united-states-council-authorises-negotiations-on-elimination-of-tariffs-for-industrial-goods-and-on-conformity-assessment/?utm_source=dsms-auto&utm_medium=email&utm_campaign=Trade+with+the+United+States%3a+Council+authorises+negotiations+on+elimination+of+tariffs+for+industrial+goods+and+on+conformity+assessment
https://www.consilium.europa.eu/en/press/press-releases/2019/04/15/trade-with-the-united-states-council-authorises-negotiations-on-elimination-of-tariffs-for-industrial-goods-and-on-conformity-assessment/?utm_source=dsms-auto&utm_medium=email&utm_campaign=Trade+with+the+United+States%3a+Council+authorises+negotiations+on+elimination+of+tariffs+for+industrial+goods+and+on+conformity+assessment
https://www.consilium.europa.eu/en/press/press-releases/2019/04/15/trade-with-the-united-states-council-authorises-negotiations-on-elimination-of-tariffs-for-industrial-goods-and-on-conformity-assessment/?utm_source=dsms-auto&utm_medium=email&utm_campaign=Trade+with+the+United+States%3a+Council+authorises+negotiations+on+elimination+of+tariffs+for+industrial+goods+and+on+conformity+assessment
https://www.consilium.europa.eu/en/press/press-releases/2019/04/15/trade-with-the-united-states-council-authorises-negotiations-on-elimination-of-tariffs-for-industrial-goods-and-on-conformity-assessment/?utm_source=dsms-auto&utm_medium=email&utm_campaign=Trade+with+the+United+States%3a+Council+authorises+negotiations+on+elimination+of+tariffs+for+industrial+goods+and+on+conformity+assessment
https://www.consilium.europa.eu/en/press/press-releases/2019/04/15/trade-with-the-united-states-council-authorises-negotiations-on-elimination-of-tariffs-for-industrial-goods-and-on-conformity-assessment/?utm_source=dsms-auto&utm_medium=email&utm_campaign=Trade+with+the+United+States%3a+Council+authorises+negotiations+on+elimination+of+tariffs+for+industrial+goods+and+on+conformity+assessment
https://www.consilium.europa.eu/en/press/press-releases/2019/04/15/trade-with-the-united-states-council-authorises-negotiations-on-elimination-of-tariffs-for-industrial-goods-and-on-conformity-assessment/?utm_source=dsms-auto&utm_medium=email&utm_campaign=Trade+with+the+United+States%3a+Council+authorises+negotiations+on+elimination+of+tariffs+for+industrial+goods+and+on+conformity+assessment


https://www.reuters.com/article/us-usa-trade-eu/no-u-s-eu-trade-deal-

without-agriculture-u-s-official-idUSKCN1TS2SH 

France on Monday agreed to suspend a 3% digital tax on U.S. tech companies in 

exchange for Washington holding off on a threat to impose tariffs of up to 100% 

on a $2.4 billion list of French imports, a French diplomatic source said. 

https://www.reuters.com/article/us-usa-trade-deals/after-china-trade-

deal-europe-and-uk-next-on-trumps-to-do-list-idUSKBN1ZL2TJ 

“USTR’s decision today sends a clear signal that the United States will take 

action against digital tax regimes that discriminate or otherwise impose undue 

burdens on U.S. companies,” Ambassador Robert Lighthizer said. “Indeed, 

USTR is exploring whether to open Section 301 investigations into the 

digital services taxes of Austria, Italy, and Turkey. The USTR is focused on 

countering the growing protectionism of EU member states, which unfairly 

targets U.S. companies, whether through digital services taxes or other efforts 

that target leading U.S. digital services companies.” https://ustr.gov/about-

us/policy-offices/press-office/press-releases/2019/december/conclusion-

ustr%E2%80%99s-investigation 

https://www.reuters.com/article/us-usa-trade-eu/no-u-s-eu-trade-deal-without-agriculture-u-s-official-idUSKCN1TS2SH
https://www.reuters.com/article/us-usa-trade-eu/no-u-s-eu-trade-deal-without-agriculture-u-s-official-idUSKCN1TS2SH
https://www.cnbc.com/2019/11/08/trump-wont-impose-tariffs-on-european-cars-eu-juncker-says.html
https://www.cnbc.com/2019/11/08/trump-wont-impose-tariffs-on-european-cars-eu-juncker-says.html
https://www.reuters.com/article/us-usa-trade-deals/after-china-trade-deal-europe-and-uk-next-on-trumps-to-do-list-idUSKBN1ZL2TJ
https://www.reuters.com/article/us-usa-trade-deals/after-china-trade-deal-europe-and-uk-next-on-trumps-to-do-list-idUSKBN1ZL2TJ
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2019/december/conclusion-ustr%E2%80%99s-investigation
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2019/december/conclusion-ustr%E2%80%99s-investigation
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2019/december/conclusion-ustr%E2%80%99s-investigation
https://www.federalregister.gov/documents/2019/12/06/2019-26325/notice-of-determination-and-request-for-comments-concerning-action-pursuant-to-section-301-frances
https://www.federalregister.gov/documents/2019/12/06/2019-26325/notice-of-determination-and-request-for-comments-concerning-action-pursuant-to-section-301-frances
https://www.federalregister.gov/documents/2019/12/06/2019-26325/notice-of-determination-and-request-for-comments-concerning-action-pursuant-to-section-301-frances
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2020/january/public-hearing-proposed-action-frances-digital-services-tax-0
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2020/january/public-hearing-proposed-action-frances-digital-services-tax-0
https://ustr.gov/sites/default/files/01.11.2019_Summary_of_U.S.-EU_Negotiating_Objectives.pdf
https://ustr.gov/sites/default/files/01.11.2019_Summary_of_U.S.-EU_Negotiating_Objectives.pdf


The 1962 act is clear about the time limits that a president has for invoking 

tariffs to protect U.S. national security. 

A clause in the 1962 law may offer an escape hatch for Trump. If an agreement 

is not reached within 180 days or proves ineffective, “the President shall take 

such other actions as the President deems necessary to adjust the imports of 

such article so that such imports will not threaten to impair the national 

security.” It adds that Trump would be required to publish these actions in the 

Federal Register, but does not specify a time frame. 

"President Trump is concerned that many of our trading partners are adopting 

tax schemes designed to unfairly target our companies," said USTR Robert 

Lighthizer. "We are prepared to take all appropriate action to defend our 

businesses and workers against any such discrimination." 

“The crisis and recovery from the Covid-19 pandemic demonstrates that now, 

more than ever, the United States should strive to increase manufacturing 

capacity and investment in North America. The USMCA’s entry into force is a 

https://www.reuters.com/article/us-usa-trade-autos/trump-can-no-longer-impose-section-232-auto-tariffs-after-missing-deadline-experts-idUSKBN1XT0TK
https://www.reuters.com/article/us-usa-trade-autos/trump-can-no-longer-impose-section-232-auto-tariffs-after-missing-deadline-experts-idUSKBN1XT0TK
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2020/june/ustr-initiates-section-301-investigations-digital-services-taxes
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2020/june/ustr-initiates-section-301-investigations-digital-services-taxes


landmark achievement in that effort.  Under President Trump’s leadership, 

USTR will continue working to ensure a smooth implementation of the USMCA 

so that American workers and businesses can enjoy the benefits of the new 

agreement,” said Ambassador Robert Lighthizer. https://ustr.gov/about-

us/policy-offices/press-office/press-releases/2020/april/usmca-enter-force-

july-1-after-united-states-takes-final-procedural-steps-implementation 

“The precise details of any UK-US Free Trade Agreement are a matter for formal 

negotiations, and we would not seek to pre-empt these discussions. 

“The Government is clear that when negotiating FTAs we will continue to 

protect our right to regulate in the public interest where we deem fit.” 

https://www.express.co.uk/news/world/1288548/uk-government-brexit-trade-

deal-chlorinated-chicken-farmers-us-trade-liz-truss 

“We are now at an important moment for these talks,” a government 

spokesman said. “If we are to make progress, it is clear that we must intensify 

and accelerate our work. Any such deal must of course accommodate the 

reality of the UK’s well-established position on the so-called level playing field, 

on fisheries, and the other difficult issues.”  

Barnier said “the EU wants the status quo, the UK wants to change everything”, 

but called for discussions “somewhere between” 
https://www.theguardian.com/politics/2020/jun/07/brexit-uk-fears-eu-chief-

negotiator-has-lost-grip-on-fishing-talks 

https://ustr.gov/about-us/policy-offices/press-office/press-releases/2020/april/usmca-enter-force-july-1-after-united-states-takes-final-procedural-steps-implementation
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https://audiovisual.ec.europa.eu/en/video/I-191665


"Transition ends on 31 December this year," Frost said on Twitter last week. 

"We will not ask to extend it. If the EU asks, we will say no." 

If the two sides can't reach a deal, the UK would default to trading on terms set 

by the World Trade Organisation, meaning the return of tariffs and quotas 

where there are none today. 

https://www.straitstimes.com/world/europe/brexit-talks-resume-with-time-

for-a-deal-running-out 

https://www.straitstimes.com/world/europe/brexit-talks-resume-with-time-for-a-deal-running-out
https://www.straitstimes.com/world/europe/brexit-talks-resume-with-time-for-a-deal-running-out
https://ec.europa.eu/commission/presscorner/detail/en/IP_20_447
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/868874/The_Future_Relationship_with_the_EU.pdf
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/868874/The_Future_Relationship_with_the_EU.pdf

