
The extent of the downturn and the pace of recovery remain extraordinarily 

uncertain and will depend in large part on our success in containing the virus. 

We all want to get back to normal, but a full recovery is unlikely to occur until 

people are confident that it is safe to reengage in a broad range of 

activities. 

Bad times financially in the economy as a whole during the year ahead were 

still expected by two-thirds of all consumers, and a renewed downturn was 

anticipated by nearly half over the longer term. 





Bad times financially in the economy as a whole during the year ahead were 

still expected by two-thirds of all consumers, and a renewed downturn was 

anticipated by nearly half over the longer term. 

https://www.dol.gov/ui/data.pdf


The most often cited cause of a renewed downturn is a resurgence in the 

spread of the coronavirus, and the most often cited cause of a slow economic 

recovery is the financial damage from persistently high unemployment. 



http://www.sca.isr.umich.edu/


BLS modified the JOLTS estimates for April to better reflect the impact of the 

coronavirus (COVID-19) pandemic. The estimation process usually includes an 

alignment of monthly hires minus separations to the over-the-month change in 

the Current Employment Statistics (CES) employment estimates. For April 

estimates, however, BLS suspended the alignment process because the 

differing reference periods for the CES employment estimates (pay period 

including the 12th of the month) and the JOLTS hires and separations 

estimates (the entire reference month) led to substantially different 

measurement outcomes. Hires and separations during the latter half of April 

were not included in the CES employment change for April, but were 

included in the JOLTS data for the month. 





https://www.bls.gov/news.release/jolts.nr0.htm




Two-thirds of the May increase in the index for final demand goods is 

attributable to a 40.4 percent jump in meat prices.  

https://www.bls.gov/news.release/cpi.nr0.htm


"Refinances moved higher for the first time in nearly two months, with both 

conventional and government applications rising and the overall index coming 

in 80 percent above year-ago levels." 

“The recovery in the purchase market continues to gain steam, with the 

seasonally adjusted index rising to its highest level since January. Purchase 

activity increased for the eighth straight week and was a notable 13 percent 

higher than a year ago," 

https://www.bls.gov/news.release/ppi.nr0.htm
https://www.mba.org/2020-press-releases/june/mortgage-applications-increase-in-latest-mba-weekly-survey
https://www.mba.org/2020-press-releases/june/mortgage-applications-increase-in-latest-mba-weekly-survey


“sustain smooth market functioning, thereby fostering effective transmission of 

monetary policy to broader financial conditions” 

The ongoing public health crisis will weigh heavily on economic activity, 

employment, and inflation in the near term, and poses considerable risks to the 

economic outlook over the medium term. 

The extent of the downturn and the pace of recovery remain extraordinarily 

uncertain and will depend in large part on our success in containing the virus. 

We all want to get back to normal, but a full recovery is unlikely to occur until 

people are confident that it is safe to reengage in a broad range of 

activities. The severity of the downturn will also depend on the policy actions 

taken at all levels of government to provide relief and to support the recovery 

when the public health crisis passes. 

In determining the timing and size of future adjustments to the stance of 

monetary policy, the Committee will assess realized and expected economic 

https://www.federalreserve.gov/newsevents/pressreleases/monetary20200608a.htm


conditions relative to its maximum employment objective and its symmetric 2 

percent inflation objective. 

The Committee will closely monitor developments and is prepared to adjust its 

plans as appropriate. 

We are committed to using our full range of tools to support the economy in 

this challenging time. 

We have also been taking broad and forceful actions to support the flow of 

credit in the economy. 

We are deploying these lending powers to an unprecedented extent, enabled in 

large part by financial backing and support from Congress and from the 

Treasury. We will continue to use these powers forcefully, proactively, and 

aggressively until we are confident that we are solidly on the road to recovery 

 

https://www.federalreserve.gov/monetarypolicy/files/monetary20200610a1.pdf
https://www.federalreserve.gov/monetarypolicy/fomcpresconf20200610.htm


This is the largest decline since the beginning of the time series in January 

1991. 



A sharp drop was recorded by the automotive industry (-74.6%). 





https://www.destatis.de/EN/Press/2020/06/PE20_204_421.html


https://ec.europa.eu/eurostat/documents/2995521/10294900/4-12062020-AP-EN.pdf/93c51a4c-e401-a66d-3ab3-6ecd51a1651f
https://ec.europa.eu/eurostat/documents/2995521/10294900/4-12062020-AP-EN.pdf/93c51a4c-e401-a66d-3ab3-6ecd51a1651f




 

https://ec.europa.eu/eurostat/documents/2995521/10294996/2-09062020-AP-EN.pdf/8a68ea5e-5189-5b09-24de-ea057adeee15
https://ec.europa.eu/eurostat/documents/2995521/10294996/2-09062020-AP-EN.pdf/8a68ea5e-5189-5b09-24de-ea057adeee15


 

https://www.esri.cao.go.jp/en/sna/data/sokuhou/files/2020/qe201_2/gdemenuea.html






 

https://www.meti.go.jp/english/statistics/tyo/iip/index.html


The increase in confidence was also broad-based across the economy but all 

industries continue to expect a deterioration in conditions. 

 

 



https://business.nab.com.au/wp-content/uploads/2020/06/nab-monthly-business-survey-may-2020.pdf
https://business.nab.com.au/wp-content/uploads/2020/06/nab-monthly-business-survey-may-2020.pdf
https://media.anz.com/content/dam/mediacentre/pdfs/jobads/2020/June/ANZ%20Job%20Ads%20May%2020.pdf
https://media.anz.com/content/dam/mediacentre/pdfs/jobads/2020/June/ANZ%20Job%20Ads%20May%2020.pdf
https://media.anz.com/content/dam/mediacentre/pdfs/jobads/2020/June/ANZ%20Job%20Ads%20May%2020.pdf


The Index is now only 2% below the average in the preceding September to 

February period. Note that sentiment was already on the weak side prior to the 

COVID shock with the Index through this earlier period showing a persistent 

excess of pessimists over optimists. 

A reading of 77 is consistent with intense pressures on household budgets. 



This improvement will need to be firmly in place before key supports to 

household  finances such as JobKeeper, JobSeeker and home loan repayment 

holidays can be withdrawn. 

With the unemployment rate set to remain elevated; extensive restrictions 

staying in place and the economy facing permanent structural change it would 

be surprising if the recent upward momentum continues and is able to sustain 

a stable level of confidence which is above that previous period. 

https://www.westpac.com.au/content/dam/public/wbc/documents/pdf/aw/economics-research/er20200610BullConsumerSentiment.pdf
https://www.westpac.com.au/content/dam/public/wbc/documents/pdf/aw/economics-research/er20200610BullConsumerSentiment.pdf
https://www.ausbanking.org.au/banks-have-now-deferred-more-than-400000-mortgages/
https://www.ausbanking.org.au/banks-have-now-deferred-more-than-400000-mortgages/






 

https://www.abs.gov.au/AUSSTATS/abs@.nsf/Latestproducts/5601.0Main%20Features2Apr%202020?opendocument&tabname=Summary&prodno=5601.0&issue=Apr%202020&num=&view=
https://www.abs.gov.au/AUSSTATS/abs@.nsf/Latestproducts/5601.0Main%20Features2Apr%202020?opendocument&tabname=Summary&prodno=5601.0&issue=Apr%202020&num=&view=




http://english.customs.gov.cn/Statics/90b65d80-9f97-49b2-afa7-f16853e88ebe.html
http://english.customs.gov.cn/statics/report/monthly.html


In which, fresh vegetable prices went down by 12.5 percent, affecting CPI down 

by 0.33 percentage point; livestock meat prices dropped by 5.7 percent, 

affecting nearly 0.41 percentage point decrease in the CPI (price of pork was 

down by 8.1 percent, affecting nearly 0.37 percentage point decrease in the 

CPI); egg prices dropped by 4.1 percent, affecting CPI down by 0.02 percentage 

point; fresh fruits prices fell by 0.8 percent, affecting CPI down by 0.01 

percentage point; aquatic products prices increased by 1.3 percent, affecting 

CPI up by 0.02 percentage point; the price of grain rose by 0.3 percent, affecting 

CPI up by 0.01 percentage point. 

http://www.stats.gov.cn/english/PressRelease/202006/t20200611_1755740.html


http://www.stats.gov.cn/english/PressRelease/202006/t20200611_1755743.html


"Put simply, we need to create more manufacturing jobs," Navarro said. 

"Manufacturing jobs not only provide good wages but also create more jobs 

both up- and downstream through multiplier effects."  

Navarro said House Speaker Nancy Pelosi would like a $3 trillion dollar 

package, Senate Majority Leader Mitch McConnell would like a $1 trillion dollar 

package, but President Donald Trump would like a package of "at least $2 

trillion dollars that is strategically focused around the President's two simple 

rules -- Buy American, Hire American -- along with incentives for American 

companies to bring offshored jobs back home." 

https://edition.cnn.com/2020/06/13/politics/navarro-white-house-coronavirus-

stimulus/index.html 

The meetings were held as part of the agreement reached by President Donald 

J. Trump and President Xi Jinping in Buenos Aires to engage in 90 days of 

negotiations with a view to achieving needed structural changes in China 

with respect to forced technology transfer, intellectual property 

protection, non-tariff barriers, cyber intrusions and cyber theft of trade 

secrets for commercial purposes, services, and agriculture.  

 

After the deal enters into force, the countries have agreed to conclude 

consultations for further trade talks within four months. Then discussions 

between their lead negotiators, Foreign Minister Toshimitsu Motegi and U.S. 

Trade Representative Robert Lighthizer, will start again in earnest. 

https://edition.cnn.com/2020/06/13/politics/navarro-white-house-coronavirus-stimulus/index.html
https://edition.cnn.com/2020/06/13/politics/navarro-white-house-coronavirus-stimulus/index.html
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2019/january/statement-united-states-trade
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2019/january/statement-united-states-trade


The United States is seeking a full-fledged free trade agreement that covers 

areas including services and investment. 

https://www.japantimes.co.jp/news/2019/12/04/business/economy-

business/upper-house-approves-united-states-japan-trade-

deal/#.Xe3HTegzaUk 

Japan has said it has received U.S. assurance that it would scrap tariffs on 

Japanese cars and car parts, and that the only remaining issue was the timing. 

But Washington has not confirmed that.  

https://www.reuters.com/article/us-usa-trade-japan/japan-lower-house-

passes-u-s-trade-deal-auto-tariffs-still-in-question-idUSKBN1XT0IK 

The removal of the subsidy fully implements the WTO’s recommendation to the 

United States, bringing an end to this long-running dispute. 

https://ustr.gov/about-us/policy-offices/press-office/press-

releases/2020/may/us-notifies-full-compliance-wto-aircraft-dispute 

https://www.japantimes.co.jp/news/2019/12/04/business/economy-business/upper-house-approves-united-states-japan-trade-deal/#.Xe3HTegzaUk
https://www.japantimes.co.jp/news/2019/12/04/business/economy-business/upper-house-approves-united-states-japan-trade-deal/#.Xe3HTegzaUk
https://www.japantimes.co.jp/news/2019/12/04/business/economy-business/upper-house-approves-united-states-japan-trade-deal/#.Xe3HTegzaUk
https://www.reuters.com/article/us-usa-trade-japan/japan-lower-house-passes-u-s-trade-deal-auto-tariffs-still-in-question-idUSKBN1XT0IK
https://www.reuters.com/article/us-usa-trade-japan/japan-lower-house-passes-u-s-trade-deal-auto-tariffs-still-in-question-idUSKBN1XT0IK
https://crsreports.congress.gov/product/pdf/IF/IF11120#targetText=Japan's%20Diet%2C%20however%2C%20will%20have,effect%20on%20January%201%2C%202020.
https://crsreports.congress.gov/product/pdf/IF/IF11120#targetText=Japan's%20Diet%2C%20however%2C%20will%20have,effect%20on%20January%201%2C%202020.
https://ustr.gov/sites/default/files/2018.12.21_Summary_of_U.S.-Japan_Negotiating_Objectives.pdf
https://ustr.gov/sites/default/files/2018.12.21_Summary_of_U.S.-Japan_Negotiating_Objectives.pdf
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2020/may/us-notifies-full-compliance-wto-aircraft-dispute
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2020/may/us-notifies-full-compliance-wto-aircraft-dispute
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2020/february/ustr-revises-75-billion-award-implementation-against-eu-airbus-case
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2020/february/ustr-revises-75-billion-award-implementation-against-eu-airbus-case


“Today's adoption of the EU negotiating directives gives a clear signal of the 

EU's commitment to a positive trade agenda with the US and the 

implementation of the strictly defined work programme agreed by Presidents 

Trump and Juncker on 25 July 2018. But let me be clear: we will not speak 

about agriculture or public procurement.”  

 ““I do not think we will reach an agreement if agriculture is not included,” 

McKinney told reporters on a teleconference during his visit to Brussels, citing 

concerns raised by U.S. lawmakers and Trump.” 

https://www.reuters.com/article/us-usa-trade-eu/no-u-s-eu-trade-deal-

without-agriculture-u-s-official-idUSKCN1TS2SH 

France on Monday agreed to suspend a 3% digital tax on U.S. tech companies in 

exchange for Washington holding off on a threat to impose tariffs of up to 100% 

on a $2.4 billion list of French imports, a French diplomatic source said. 

https://www.reuters.com/article/us-usa-trade-deals/after-china-trade-

deal-europe-and-uk-next-on-trumps-to-do-list-idUSKBN1ZL2TJ 

“USTR’s decision today sends a clear signal that the United States will take 

action against digital tax regimes that discriminate or otherwise impose undue 

burdens on U.S. companies,” Ambassador Robert Lighthizer said. “Indeed, 

USTR is exploring whether to open Section 301 investigations into the 

digital services taxes of Austria, Italy, and Turkey. The USTR is focused on 

countering the growing protectionism of EU member states, which unfairly 

targets U.S. companies, whether through digital services taxes or other efforts 

that target leading U.S. digital services companies.” https://ustr.gov/about-

us/policy-offices/press-office/press-releases/2019/december/conclusion-

ustr%E2%80%99s-investigation 

https://www.consilium.europa.eu/en/press/press-releases/2019/04/15/trade-with-the-united-states-council-authorises-negotiations-on-elimination-of-tariffs-for-industrial-goods-and-on-conformity-assessment/?utm_source=dsms-auto&utm_medium=email&utm_campaign=Trade+with+the+United+States%3a+Council+authorises+negotiations+on+elimination+of+tariffs+for+industrial+goods+and+on+conformity+assessment
https://www.consilium.europa.eu/en/press/press-releases/2019/04/15/trade-with-the-united-states-council-authorises-negotiations-on-elimination-of-tariffs-for-industrial-goods-and-on-conformity-assessment/?utm_source=dsms-auto&utm_medium=email&utm_campaign=Trade+with+the+United+States%3a+Council+authorises+negotiations+on+elimination+of+tariffs+for+industrial+goods+and+on+conformity+assessment
https://www.consilium.europa.eu/en/press/press-releases/2019/04/15/trade-with-the-united-states-council-authorises-negotiations-on-elimination-of-tariffs-for-industrial-goods-and-on-conformity-assessment/?utm_source=dsms-auto&utm_medium=email&utm_campaign=Trade+with+the+United+States%3a+Council+authorises+negotiations+on+elimination+of+tariffs+for+industrial+goods+and+on+conformity+assessment
https://www.consilium.europa.eu/en/press/press-releases/2019/04/15/trade-with-the-united-states-council-authorises-negotiations-on-elimination-of-tariffs-for-industrial-goods-and-on-conformity-assessment/?utm_source=dsms-auto&utm_medium=email&utm_campaign=Trade+with+the+United+States%3a+Council+authorises+negotiations+on+elimination+of+tariffs+for+industrial+goods+and+on+conformity+assessment
https://www.consilium.europa.eu/en/press/press-releases/2019/04/15/trade-with-the-united-states-council-authorises-negotiations-on-elimination-of-tariffs-for-industrial-goods-and-on-conformity-assessment/?utm_source=dsms-auto&utm_medium=email&utm_campaign=Trade+with+the+United+States%3a+Council+authorises+negotiations+on+elimination+of+tariffs+for+industrial+goods+and+on+conformity+assessment
https://www.consilium.europa.eu/en/press/press-releases/2019/04/15/trade-with-the-united-states-council-authorises-negotiations-on-elimination-of-tariffs-for-industrial-goods-and-on-conformity-assessment/?utm_source=dsms-auto&utm_medium=email&utm_campaign=Trade+with+the+United+States%3a+Council+authorises+negotiations+on+elimination+of+tariffs+for+industrial+goods+and+on+conformity+assessment
https://www.reuters.com/article/us-usa-trade-eu/no-u-s-eu-trade-deal-without-agriculture-u-s-official-idUSKCN1TS2SH
https://www.reuters.com/article/us-usa-trade-eu/no-u-s-eu-trade-deal-without-agriculture-u-s-official-idUSKCN1TS2SH
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https://www.federalregister.gov/documents/2019/12/06/2019-26325/notice-of-determination-and-request-for-comments-concerning-action-pursuant-to-section-301-frances
https://www.federalregister.gov/documents/2019/12/06/2019-26325/notice-of-determination-and-request-for-comments-concerning-action-pursuant-to-section-301-frances
https://www.federalregister.gov/documents/2019/12/06/2019-26325/notice-of-determination-and-request-for-comments-concerning-action-pursuant-to-section-301-frances


The 1962 act is clear about the time limits that a president has for invoking 

tariffs to protect U.S. national security. 

A clause in the 1962 law may offer an escape hatch for Trump. If an agreement 

is not reached within 180 days or proves ineffective, “the President shall take 

such other actions as the President deems necessary to adjust the imports of 

such article so that such imports will not threaten to impair the national 

security.” It adds that Trump would be required to publish these actions in the 

Federal Register, but does not specify a time frame. 

"President Trump is concerned that many of our trading partners are adopting 

tax schemes designed to unfairly target our companies," said USTR Robert 

https://ustr.gov/about-us/policy-offices/press-office/press-releases/2020/january/public-hearing-proposed-action-frances-digital-services-tax-0
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2020/january/public-hearing-proposed-action-frances-digital-services-tax-0
https://ustr.gov/sites/default/files/01.11.2019_Summary_of_U.S.-EU_Negotiating_Objectives.pdf
https://ustr.gov/sites/default/files/01.11.2019_Summary_of_U.S.-EU_Negotiating_Objectives.pdf
https://www.reuters.com/article/us-usa-trade-autos/trump-can-no-longer-impose-section-232-auto-tariffs-after-missing-deadline-experts-idUSKBN1XT0TK
https://www.reuters.com/article/us-usa-trade-autos/trump-can-no-longer-impose-section-232-auto-tariffs-after-missing-deadline-experts-idUSKBN1XT0TK


Lighthizer. "We are prepared to take all appropriate action to defend our 

businesses and workers against any such discrimination." 

“The crisis and recovery from the Covid-19 pandemic demonstrates that now, 

more than ever, the United States should strive to increase manufacturing 

capacity and investment in North America. The USMCA’s entry into force is a 

landmark achievement in that effort.  Under President Trump’s leadership, 

USTR will continue working to ensure a smooth implementation of the USMCA 

so that American workers and businesses can enjoy the benefits of the new 

agreement,” said Ambassador Robert Lighthizer. https://ustr.gov/about-

us/policy-offices/press-office/press-releases/2020/april/usmca-enter-force-

july-1-after-united-states-takes-final-procedural-steps-implementation 

“The precise details of any UK-US Free Trade Agreement are a matter for formal 

negotiations, and we would not seek to pre-empt these discussions. 

“The Government is clear that when negotiating FTAs we will continue to 

protect our right to regulate in the public interest where we deem fit.” 

https://www.express.co.uk/news/world/1288548/uk-government-brexit-trade-

deal-chlorinated-chicken-farmers-us-trade-liz-truss 

https://ustr.gov/about-us/policy-offices/press-office/press-releases/2020/june/ustr-initiates-section-301-investigations-digital-services-taxes
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2020/june/ustr-initiates-section-301-investigations-digital-services-taxes
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2020/april/usmca-enter-force-july-1-after-united-states-takes-final-procedural-steps-implementation
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2020/april/usmca-enter-force-july-1-after-united-states-takes-final-procedural-steps-implementation
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2020/april/usmca-enter-force-july-1-after-united-states-takes-final-procedural-steps-implementation
https://www.washingtonpost.com/business/what-trump-johnson-want-from-us-uk-trade-deal/2020/06/10/e116d732-ab75-11ea-a43b-be9f6494a87d_story.html
https://www.washingtonpost.com/business/what-trump-johnson-want-from-us-uk-trade-deal/2020/06/10/e116d732-ab75-11ea-a43b-be9f6494a87d_story.html
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2020/may/statement-ustr-robert-lighthizer-launch-us-uk-trade-negotiations
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2020/may/statement-ustr-robert-lighthizer-launch-us-uk-trade-negotiations
https://www.express.co.uk/news/world/1288548/uk-government-brexit-trade-deal-chlorinated-chicken-farmers-us-trade-liz-truss
https://www.express.co.uk/news/world/1288548/uk-government-brexit-trade-deal-chlorinated-chicken-farmers-us-trade-liz-truss
https://ustr.gov/sites/default/files/Summary_of_U.S.-UK_Negotiating_Objectives.pdf
https://ustr.gov/sites/default/files/Summary_of_U.S.-UK_Negotiating_Objectives.pdf


"So far we haven't had actual negotiations, just an exchange of views," an EU 

diplomat told AFP. "It's a battle of strategies at this point." 

https://au.news.yahoo.com/britains-johnson-eu-chiefs-seek-brexit-talks-

reboot-025450148--spt.html 

On Friday, the UK said that whatever the outcome of the talks, British customs 

officers would not be ready to deal with new rules at their ports or borders on 

January 1.https://au.news.yahoo.com/britains-johnson-eu-chiefs-seek-brexit-

talks-reboot-025450148--spt.html 

If the two sides can't reach a deal, the UK would default to trading on terms set 

by the World Trade Organisation, meaning the return of tariffs and quotas 

where there are none today. 

https://www.straitstimes.com/world/europe/brexit-talks-resume-with-time-

for-a-deal-running-out 

https://audiovisual.ec.europa.eu/en/video/I-191665
https://au.news.yahoo.com/britains-johnson-eu-chiefs-seek-brexit-talks-reboot-025450148--spt.html
https://au.news.yahoo.com/britains-johnson-eu-chiefs-seek-brexit-talks-reboot-025450148--spt.html
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https://ec.europa.eu/commission/presscorner/detail/en/IP_20_447
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/868874/The_Future_Relationship_with_the_EU.pdf
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/868874/The_Future_Relationship_with_the_EU.pdf

