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"The refinance index decreased last week - driven by sharp declines in FHA and 

VA applications - but remained a robust 98 percent above a year ago. The 

average refinance loan balance of $291,000 last week was the lowest since 

January. Many borrowers with higher loan balances may have acted earlier on 

in the current refinance wave."     

"Mortgage market activity was mixed last week, despite the 30-year fixed rate 

mortgage staying below 3 percent. The purchase market recovered from its 

recent weekly slump, with activity increasing 3 percent and climbing above 

year-ago levels for the 26th straight week. Housing demand remains supported 

by the ongoing recovery in the job market, and an increased appetite from 

households seeking more space because of the pandemic,"  
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The outlook implied a large shortfall in activity and employment from levels 

that would be consistent with full employment. To provide additional support 

for the recovery and complement the significant support from fiscal policy, the 

Board resolved to introduce a further package of monetary measures… 

It would take some time for output to reach its pre-pandemic level, and it had 

become increasingly clear that an extended period of high unemployment was 

in prospect. The high unemployment rate and excess capacity across the 

economy more broadly were expected to result in subdued wages growth and 

inflation over coming years. 

The Board concluded that it was the appropriate time to implement the 

package, as it had become clearer that unemployment would remain high and 

inflation subdued for an extended period, and that further information in 

coming months was unlikely to change that assessment. The Board viewed 

addressing the high rate of unemployment as an important national priority. 

The package would add to the substantial monetary stimulus already provided 

earlier in the year and would complement the significant steps taken by the 

Australian Government, including in the recent Budget, to support jobs and 



growth. It was also likely that having the various arms of policy all taking steps 

in the same direction would deliver a greater impact than the sum of the 

individual parts. This would be especially so during a period in which the 

economy is opening up and people are more willing and able to spend. 

https://www.rba.gov.au/monetary-policy/rba-board-minutes/2020/2020-11-03.html

