
Inflation has put added pressure on living standards, especially on lower and middle 

income households, and caused postponement of large discretionary purchases, 

especially among upper income households. Consumers' complaints about rising 

prices on homes, vehicles, and household durables has reached an all-time record. 

Purchase rates, however, have benefitted from record increases in accumulated 

savings and reserve funds. A critical issue is whether consumers will find greater 

value in keeping a significant portion of their savings as a precautionary hedge, or 

spending a significant portion in an effort to avoid their inflationary erosion and to 

benefit from buying-in-advance of increasing market prices. 
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• 

https://www.treasurydirect.gov/instit/annceresult/press/press.htm
https://home.treasury.gov/system/files/221/TBACRecommendedFinancingTableQ32021-05052021.pdf
https://home.treasury.gov/system/files/221/TBACRecommendedFinancingTableQ32021-05052021.pdf


• 

Treasury is assuming a cash balance of approximately $450 billion at the expiration of 

the debt limit suspension on July 31 based on expected outflows under its cash 

management policies and consistent with its authorities and obligations, including the 

Bipartisan Budget Act of 2019. The actual cash balance on July 31 may vary from this 

assumption based on changes to expected outflows in that period. 

• 

The end-of-September cash balance assumes enactment of a debt limit suspension 

or increase. https://home.treasury.gov/news/press-releases/jy0158 
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https://www.federalreserve.gov/datadownload/Download.aspx?rel=H41&series=53198152b62add5ad59ae42b6d3d720d&filetype=spreadsheetml&label=include&layout=seriescolumn&from=01/01/2002&to=01/27/2021
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https://www.newyorkfed.org/markets/domestic-market-operations/monetary-policy-implementation/treasury-securities/treasury-securities-operational-details
https://www.newyorkfed.org/markets/domestic-market-operations/monetary-policy-implementation/treasury-securities/treasury-securities-operational-details
https://www.newyorkfed.org/markets/ambs_operation_schedule
https://www.newyorkfed.org/markets/domestic-market-operations/monetary-policy-implementation/repo-reverse-repo-agreements/repurchase-agreement-operational-details#monthly-summary
https://www.newyorkfed.org/markets/domestic-market-operations/monetary-policy-implementation/repo-reverse-repo-agreements/repurchase-agreement-operational-details#monthly-summary
https://www.federalreserve.gov/newsevents/pressreleases/monetary20200315b.htm
https://www.newyorkfed.org/markets/international-market-operations/central-bank-swap-arrangements



