
This is the largest of our three categories, constituting more than half of the core PCE 

index. Thus, this may be the most important category for understanding the future 

evolution of core inflation. (US Fed Chair Powell –  Brookings speech, 30 Nov 2022) 

Because wages make up the largest cost in delivering these services, the labor market 

holds the key to understanding inflation in this category. (US Fed Chair Powell –  

Brookings speech, 30 Nov 2022) 
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https://home.treasury.gov/news/press-releases/jy1063
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